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OPINION OF THE INDEPENDENT AUDITOR

To the Investors’ Meeting of MCI. PrivateVentures Fundusz Inwestycyjny Zamkniety
Opinion on the Financial Statements

We have audited the accompanying separate financial statements of MCl.TechVentures 1.0
sub-fund of MCI.PrivateVentures Fundusz Inwestycyjny Zamkniety, with its registered office in
Warsaw, Plac Europejski 1 (“the Sub-fund”), which comprise: the statement of investment
portfolio and the balance sheet as at 31 December 2016, the statement of operating result, the
statement of changes in net assets and the cash flow statement for the year then ended and
explanatory notes and additional information.

Management's and Supervisory Board’s Responsibility for the Separate Financial Statements

Management of the MCI Capital Towarzystwo Funduszy Inwestycyjnych S.A. (“the Company”)
is responsible for the preparation, on the basis of properly maintained accounting records, of
separate financial statements that give a true and fair view in accordance with the Accounting
Act dated 29 September 1994 (Official Journal from 2016, item 1047 with amendments) (“the
Accounting Act”) and related bylaws, and other applicable regulations. Management of the
Company is also responsible for such internal control as management determines is necessary
to enable the preparation of the financial statements that are free from material misstatement,
whether due to fraud or error.

According to the Accounting Act, Management of the Company and members
of the Supervisory Board are required to ensure that the separate financial statements
are in compliance with requirements set forth in the Accounting Act.

Auditor's Responsibility

Our responsibility is to express an opinion on these separate financial statements based on our
audit. We conducted our audit in accordance with section 7 of the Accounting Act and
International Standards on Auditing as adopted by the resolution dated 10 February 2015 of the
National Council of Certified Auditors as National Standards on Assurance. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the separate financial statements are free from material
misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the separate financial statements. The procedures selected depend on our
judgment, including the assessment of the risks of material misstatement of the separate
financial statements, whether due to fraud or error. In making those risk assessments, we
consider internal control relevant to the entity’'s preparation of separate financial statements that
give a true and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management of the
Company, as well as evaluating the overall presentation of the separate financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Opinion

In our opinion, the accompanying separate financial statements of MCl.TechVentures 1.0 sub-
fund of MCl.PrivateVentures Fundusz Inwestycyjny Zamkniety:

e give a true and fair view of the financial position of the Sub-fund as at 31 December 2016
and of its financial performance and its cash flows for the year then ended in accordance
with the accounting principles applicable to the territory of the Republic of Poland as set out
in the Accounting Act and related bylaws;

e comply, in all material respects, with applicable regulations and the provisions of the Sub-
fund's articles of association that apply to the Fund's financial statements; and

* have been prepared from accounting records that, in all material respects, have been
properly maintained.

On behalf of KPMG Audyt Spétka z ograniczong odpowiedzialnosciag sp.k
Registration No. 3546

ul. Inflancka 4A

00-189 Warsaw

Signed on the Polish original

Mariola Szczesiak

Key Certified Auditor
Registration No. 9794
Limited Liability Partner
with power of attorney

14 March 2017
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General

General information about the Sub-fund

Sub-fund’s name

MCl.TechVentures 1.0

L.egal status of the Sub-fund

MCl.TechVentures 1.0 is a Sub-fund of MCl.PrivateVentures Fundusz Inwestycyjny Zamkniety

MCl.TechVentures 1.0 (hereafter referred to as the Sub-fund) is not a legal entity.
The Sub-fund has been established for an indefinite period.

General information about the Fund

Fund name
MCI.PrivateVentures Fundusz Inwestycyjny Zamkniety

The Fund is also entitled to use abbreviated name MCI.PrivateVentures FIZ (hereafter “the
Fund”).

Registered office

Plac Europejski 1
00-844 Warsaw

Registration in the Register of Investment Funds

Registration court: District Court in Warsaw, VII Civil and Register Department
Date: 7 January 2008
Registration number: RFi 347

General information on the Company managing the Fund
Legal status of the Company

The Fund is managed by MCI Capital Towarzystwo Funduszy Inwestycyjnych S.A. (hereafter
“the Company”) seated in Warsaw, Plac Europejski 1.

The Company conducts activities based on the Polish Financial Supervision Authority decision
No. DFL/4030/29/12/07/V/KNF/44-1/AG dated 3 July 2007.

According to the Company's statute, the Company has been established for an indefinite period.
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Registration in the National Court Register

Registration court: District Court for the Capital City of Warsaw in Warsaw,
- XIl Commercial Department of the National Court Register -

Date: 4 September 2006

Registration number: KRS 0000263112

Share capital as at

the balance sheet date: PLN 21 125 000,00

Management of the Company

The Management Board is responsible for management of the Company.

At 31 December 2016, the Management Board of the Company was comprised of the following
members:

. Cezary Smorszczewski - President of the Management Board,

e Tomasz Czechowicz — Vice President of the Management Board,
e Sylwester Janik - Member of the Management Board,

e Tomasz Danis — Member of the Management Board,

e Ewa Ogryczak — Member of the Management Board,

o Krzysztof Konopiriski — Member of the Management Board.

According to the resolution of the Management Board dated 7 July 2016 Mr. Krzysztof
Konopiriski was appointed to the position of Member of the Management Board.

Key Certified Auditor and Audit Firm Information

Key Certified Auditor information

Name and surname: Mariola Szczesiak

Registration number: 9794

Audit Firm information

Name: KPMG Audyt Spotka z ograniczong odpowiedzialno$cig
sp.k.

Address of registered office: ul. Inflancka 4A, 00-189 Warsaw

Registration number: KRS 0000339379

Registration court: District Court for the Capital City of Warsaw in Warsaw,
Xll Commercial Department of the National Court Register

NIP number: 527-26-15-362

KPMG Audyt Spodtka z ograniczong odpowiedzialnoscia sp.k. is entered into the register of
audit firms, maintained by the National Council of Certified Auditors, under number 3546.

Prior period financial statements

The separate financial statements of the Sub-fund for the financial year ended
31 December 2016 were audited by KPMG Audyt Spdika z ograniczong odpowiedzialnoscia
sp.k. and received an unmodified opinion.
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The aggregated financial statements of MCI.PrivateVentures Fundusz Inwestycyjny Zamkniety,
together with the Sub-funds’ separate financial statements of Sub-funds separated from
MCI.PrivateVentures Fundusz Inwestycyjny Zamkniety were approved at the Investors' Meeting
on 28 April 2016.

The aggregated financial statements of MCI.PrivateVentures Fundusz Inwestycyjny Zamknigty
together with the Sub-funds’ separate financial statements of Sub-funds separated from
MCI.PrivateVentures Fundusz Inwestycyjny Zamkniety were submitted to the Registration
Court on 29 April 20186.

Audit scope and responsibilities

The separate financial statements have been audited in accordance with the contract dated
13 July 2015. The resolution of the Supervisory Board on the appointment of the auditor was
taken on 7 July 2016.

We conducted our audit in accordance with section 7 of the Accounting Act dated
29 September 1994 (Official Journal from 2016, item 1047 with amendments) (“the Accounting
Act’) and International Standards on Auditing as adopted by the resolution dated
10 February 2015 of the National Council of Certified Auditors as National Standards on
Assurance.

We audited the separate financial statements at the Fund during the period from 20 February to
10 March 2017.

Management of the Company is responsible for preparation, on the basis of properly
maintained accounting records, of separate financial statements that give a true and fair view in
accordance with the Accounting Act and related bylaws, and other applicable regulations.

Our responsibility is to express an opinion and to prepare a report on the audit of the separate
financial statements based on our audit.

Management of the Company submitted a statement, dated as at the same date as this report,
as to the preparation of the separate financial statements that give a true and fair view, which
confirmed that there were no undisclosed matters, which could significantly influence the
information presented in the separate financial statements.

All required statements, explanations and information were provided to us by Management of
the Company and all our requests for additional documents and information necessary for
expressing our opinion and preparing the report have been fulfilled.

The scope of the work planned and performed has not been limited in any way. The method
and scope of our audit is detailed in working papers prepared by us and retained in the offices
of the Audit Firm. -

The Key Certified Auditor and the Audit Firm are independent of the audited Sub-fund, Fund
and the Company in accordance with the Code of Ethics for Professional Accountants of the
International Ethics Standards Board for Accountants’ as adopted by the resolution of National
Council of Certified Auditors dated 13 June 2011 (“IESBA Code") and the impartiality and
independence requirements as described in Art. 56 points 3 and 4 of the Act on Certified
Auditors and Their Self-Governance, Audit Firms authorized to Audit Financial Statements and
Public Oversight dated 7 May 2009 (Official Journal from 2016, item 1000) and have fulfilled
other ethical responsibilities in accordance with these regulations and the IESBA Code.
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Financial analysis of the Sub - fund

Summary analysis of the separate financial statements

Balance sheet

31.12.2016 31.12.2015
PLN '000 PLN '000
Assets 1,024,674 1,020,041
Cash and cash equivalents 2,120 29,463
Receivables 138,125 100,178
Investment components quoted on an active market 55,950 61,074
Investment components not quoted on an active market 828,240 829,110
Other assets 239 216
Liabilities 34,426 80,105
Net Assets 990,248 939,936
Sub-fund capital 696,091 617,821
Capital paid in 830,696 675,486
Capital paid out (134,605) (57,665)
Retained income 160,766 (479)
Accumulated, net undistributed income from investments (151,264) (119,052)
Accumulated, undistributed realised profits/(losses) on the sale of investments 323,727 118,573
Increase/(decrease) in the value of investments in relation to purchase price 133,391 322,594
Sub-fund capital and accumulated operating resuits 990,248 939,936
Number of registered investment certificates 4,752,071 4,447,948
Net asset value per investment certificate (PLN) 210.84 211.32
Anticipated number of investment certificates 4,750,621 4,566,076
Diluted net asset value per investment certificate (PLN) 208.45 21214
Number of investment certificates, broken down into certificate series
series A 760,826 760,826
series B 35,328 35,328
series C 508,856 508,856
series D 210,027 210,027
series E 147,337 147,337
series H 25,060 25,060
series | 17,506 17,506
series J 11,610 11,610
series K 9,791 9,791
series L 8,641 8,641
series M 17,394 18,394
series N 34,849 42,257
series O 43,950 50,021
series P 85,711 85,711
series R’ 24,896 26,534
series S 26,527 28,232
series T 28,933 32,482
series U 29,388 37,950
seriess W 14,546 23,120
series Y 51,881 63,236
series Z 12,911 48,742
series Al 1,022,680 1,022,680
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series B1
series C1
series D1
series E1
series F1
series G1
series H1
series I
series J1
series K1
series L1
series M1
series N1
series 01
series P1
series R1
series §1
series T1
series U1
series W1
series Y1
series Z1
series A2
series B2
series C2
series D2
series E2
Net asset value per investment certificate (PLN)
series A
series B
series C
series D
series E
series H
series |
series J
series K
series L
series M
series N
series O
series P
series R
series S
series T
series U
series W
series Y
series Z
series Al
series B1
series C1
series D1
series E1

19,390
3,169
39,207
123,941
105,069
75,030
86,957
150,507
71,439
38,206
15,199
92,632
93,926
90,860
31,569
81,698
172,179
35,667
70,224
38,321
90,671
49,199
29,588
9,456
2,947
6,372

206.64
206.64
206.64
206.64
204.73
191.43
191.43
207.45
172.90
194.82
196.78
214.20
215.68
226.94
22411
224.20
218.73
220.29
217.79
215.79
221.14
171.52
220.89
223.27
224.05

26,101
3,169
59,924
7,687
177,396
136,454
94,204
105,257
164,696
94,329
41,524
18,147
107,595
102,689
94,435

211.05
211.06
211.05
211.05
211.02
198.27
198.27
214.34
179.08
201.79
203.35
221.97
222.65
233.91
231.44
231.66
226.62
228.33
225.88
223.63
230.25
173.17
228.97
231.25
232.34
235.37
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series F1
series G1
series H1
series 11

series J1

series K1
series L1

series M1
series N1
series O1
series P1
series R1
series S1
series T1
series U1
series W1
series Y1
series Z1

series A2
series B2
series C2
series D2
series E2

228.10
226.72
229.30
230.89
231.09
232.70
232.53
232.10
232.48
232.52
231.71
229.39
234.51
234.49
231.64
234.95
234.51
234.87
234.45
237.29
236.05
235.12
252.71
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2.1.2. Statement of operating resuit

1.01.2016 - 1.01.2015 -
31.12.2016 31.12.2015

PLN '000 PLN '000

Income from investments 4,678 3,424
Dividends and other shares in profits 61 1,328
Interest income 2,786 1,958
Foreign exchange gains 1,333 -
Others 498 138
Sub-fund expenses 36,890 53,615
Management company remuneration 23,572 40,399
Depository fees 156 81
Fees associated with the register of the sub-fund’s assets 307 295
Fees for permits and registration 302 413
Accounting services 96 147
Legal services 5,644 3,742
Interest expenses 1,910 542
Foreign exchange losses - 1,047
Others, including: 4,903 6,949

remuneration under contracts loan guarantees 840 346

remuneration for Helix Ventures FIZ (Mediasoft Sp. z 0.0.) - 5,364

remuneration for the finalization sales transation of Mediasoft Sp. z o.0. - 1,223
Expenses covered by the management company - -
Sub-fund net expenses 36,890 53,615
Net Income from investments (32,212) (50,191)
Realised and unrealised profits/(losses) 4,254 157,210

Realised profits/(losses) on the sale of investments, including: 193,457 29,724

— foreign exchange differences (40) (730)
!ncrease/(decrease? in ynrea?tsee.d profits/ (losses) from (189,203) 127,486
investment revaluation including:

— foreign exchange differences 12,844 11,511
Operating resuit (27,958) 107,019
Operating result per investment certificate (PLN) (5.88) 24.06
series A (6.46) 26.76
series B (6.46) 26.76
series C (6.46) 26.76
series D (6.46) 26.76
series E (6.40) 26.76
series H (5.98) 25.14
series | ' (5.98) 25.14
series J (6.49) 27.18
series K (5.41) 22.71
series L (6.09) 2559
series M (6.15) 25.79
series N (6.70) 28.15
series O (6.74) 28.23
series P (7.09) 29.66
series R (7.01) 29.35
series S (7.01) 29.38
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series T
series U
series W
series Y
series Z
series A1
series B1
series C1
series D1
series E1
series F1
series G1
series H1
series |1
series J1
series K1
series L1
series M1
series N1
series O1
series P1
series R1
series S1
series T1
series U1
series W1
series Y1
series Z1
series A2
series B2
series C2
series D2
series E2
Diluted operating result per investment certificate (PLN)

(6.84)
(6.89)
(6.81)
(6.75)
(6.91)
(2.43)
(6.91)
(6.98)
(7.00)

(7.13)
(7.09)
(7.17)
(7.22)
(7.22)
(7.27)
(7.27)
(7.26)
(7.27)
(7.27)
(7.24)
(7.17)
(7.33)
(7.33)
(7.24)
(7.35)
(7.33)
(7.34)
(7.33)
(7.42)
(7.38)
(7.35)
(7.90)
(5.88)
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Selected financial ratios

2016 2015 2014
Investment Portfolio (PLN '000) 884,190 890,184 548,799
Sub-fund net assets value (PLN '000) . 990,248 939,936 710,794
Sub-fund net assets value per investment certificate (PLN) 210.84 211.32 181.08
Operating result (PLN '000) (27,958) 107,019 59,468
fund net expenseg / Average Subfund net assets 4% 6% 39
in the reporting period (%)*
Change in the value of investment certificate (%)
(for particular certificate series)**
series A -2% 18% 15%
series B -2% 18% 15%
series C -2% 18% 15%
series D -2% 18% 15%
series E -3% 18% 15%
series H -3% 15% 14%
series | -3% 15% 14%
series J -3% 17% 15%
series K -3% 17% 15%
series L -3% 17% 15%
series M -3% 17% 15%
series N -4% 17% 15%
series O -3% 17% 11%
series P -3% 18% 15%
series R -3% 17% 14%
series S -3% 17% 15%
series T -3% 17% 13%
series U -4% 17% 14%
series W -4% 16% 15%
series Y -4% 17% 10%
series Z -4% 17% 17%
series A1 -1% 4% -
series B1 -4% 16% 13%
series C1 -3% 17% 10%
series D1 -4% 17% 11%
series E1 - 16% 4%
series F1 -4% 17% 3%
series G1 -4% 17% 1%
series H1 -4% 17% 2%
series |1 -3% 18% -
series J1 -3% 2% -
series K1 -4% 3% -
series L1 -3% 3% -
series M1 -3% 3% -
series N1 -3% 2% -
series O1 -3% 1% -
series P1 -4% - -
series R1 -4% - -
series S1 -4% - -
series T1 -4% - -
series U1 -5% - -

11
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series W1
series Y1

series Z1

series A2
series B2
series C2
series D2
series E2

-5%
-6%
-7%
-71%
-6%
-1%
-8%
-2%

* Average Fund net assets in the reporting periods is calculated as an average of net assets on each official valuation

date.

**Changes are annualized. If the period does not equal 12 months, the changes are presented in comparison fo the

issuing value.
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Detailed report

Accounting system

The Sub-fund maintains current documentation describing the applied accounting principles
adopted by the Management Board of the Company to the extent required by article 10 of the
Accounting Act and the Decree of the Minister of Finance dated 24 December 2007 on the
specific accounting principles for investment funds (Official Journal from 2007 No. 249, item
1859) (“Decree”).

On the basis of the work performed, we have not identified any material irregularities in
the accounting system which have not been corrected and that could have a material effect on
the separate financial statements. Our audit was not conducted for the purpose of expressing
a comprehensive opinion on the operation of the accounting system.

On behalf of KPMG Audyt Spoétka z ograniczong odpowiedzialnosciag sp.k
Registration No. 3546

ul. Inflancka 4A

00-189 Warsaw

Signed on the Polish original

Mariola Szczesiak

Key Certified Auditor
Registration No. 9794
Limited Liability Partner
with power of attorney

14 March 2017
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Separate annual financial statements of the MCl.TechVentures 1.0 Subfund of the MCI.PrivateVentures m BI
Closed-End Investment Fund for the period from 1 January 2016 to 31 December 2016 SENSFE

In accordance with article 52 clause 2 of the Accounting Act of 29 September 1994 (Journal of Laws of 2016,
item 1047, as amended) and Regulation of the Minister of Finance of 24 December 2007 on the specific accounting
principles for investment funds (Journal of Laws of 2007 No 249, item 1859, as amended), the Management Board of
MCI Capital Towarzystwo Funduszy Inwestycyjnych S.A. would like to present the separate annual financial
statements of the MCIl.TechVentures 1.0 Subfund of the MCI.PrivateVentures Closed-End Investment Fund,

comprising:

A. infroduction to the separate annual financial statements;

B. statement of investments with the total value of PLN 881,881 thousand, as at 31 December 2016, with
supplementary and additional tables;

C. balance sheet as at 31 December 2016, showing net assets of PLN 1,001,945 thousand;

D. statement of operations for the period from 1 January 2016 to 31 December 2016, presenting a negative result
of operations of PLN 16,261 thousand;

E. statement of changes in net assets;

F. cash flow statement;

G. explanatory notes;

H. supplementary information.

The following documents are also enclosed fo the separate annual financial statements of the MCl.TechVentures 1.0
Subfund of the MCl.PrivateVentures Closed-End Investment Fund:

I. Statement of the Depositary.

Il. Opinion and the supplementary report of the independent statutory auditor.



Separate annual financial statements of the MCl.TechVentures 1.0 Subfund of the MCI.PrivateVentures m BI
Closed-End Investment Fund for the period from 1 January 2016 to 31 December 2016 SENSSE

On behalf of MClL.TechVentures 1.0 Subfund of the MCI.PrivateVentures Closed-End Investment Fund - MCI Capital
Towarzystwo Funduszy Inwestycyjnych S.A. represented by:

Tomasz Czechowicz Sylwester Janik

President of the Management Board Board Member
Tomasz Danis Ewa Ogryczak

Board Member Board Member

Krzysztof Konopinski Maciej Kowalski

Board Member Board Member

On behalf of the entity responsible for keeping accounting records and drawing up the financial statements -
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Introduction to the separate annual financial
statements of the MCl.TechVentures 1.0 Subfund
separated within the MCI.PrivateVentures Closed-
End Investment Fund

1. Name of the Subfund

MCI.PrivateVentures Closed-End Investment fund
(hereinafter: "Fund”) is a closed-end investment
fund of non-public assefs with separated
Subfunds: MCI.EuroVentures 1.0. and
MCIl.TechVentures 1.0 (hereinafter: “Subfund”).
The Fund was entered into the register of
investment funds with the number RFI 347.

The Fund was registered on 7 January 2008 r. The
first valuation took place
on 14 January 2008.

The Fund is a closed-end investment fund of non-
public assets within the meaning of the Act of
27 May 2004 on investment funds and
management of alternative investment funds
(Journal of Laws of 2016, item 1896, as amended),
hereinafter referred to as the “Act.”

The Fund was established for an indefinite period.

Legal basis of activities

The Fund is a closed-end investment fund issuing
only investment certificates that will not be offered
within the framework of a public offering,
admitted to trading on a regulated market or
infroduced to an alternative frading system. The
Fund is not a public closed-end investment fund
referred fo in Article 2 point 39 of the Act.

The Fund has been organised and operates in
keeping with the principles set in the
aforementioned Act and the Articles of
Association  bestowed by MCI  Capital
Towarzystwo Funduszy Inwestycyjnych S.A.

The registered office and address of the Fund is
the same as the registered office and address of
the Company: pl. Europejski 1, 00-844 Warszawa.

Regqistration with the Commercial Court

The MCl.TechVentures 1.0 Subfund separated
within the framework of the MCI.PrivateVentures
Closed-End Investment Fund was entered into the
Register of Investment funds kept by the District
Court in Warsaw, 7th Civil and Registry Division,
with the number RFi 347, on 7 January 2008. The
first valuation took place on 14 January 2008.

The Fund acquired legal personality upon entering
the Fund into the Register of Investment Funds.

Articles of Association of the Fund

The Articles of Association of the Fund were
bestowed by MCI Capital Towarzystwo Funduszy
Inwestycyjnych S.A.

The Arficles of Association were approved by the
Polish Financial Supervision Authority.

The last amendments pertaining fo the
MCl.TechVentures 1.0. Subfund took place on
6 December 2016 and pertained to terms and
conditions of the fifty first issue of Investment
Certificates series E2, related to this Subfund.
After the balance sheet date, the last
amendments to the Articles of Association took
place on 15 February 2017 and pertained to terms
and conditions of the fifty second issue of
Investment Certificates series F2, related to this
Subfund.

Until the date of drawing up these statements,
Investment  Certificates series F2 were not
allocated.

The Articles of Association specify the objective
and principles for the functioning of the Fund,
rights and obligations of the Fund Participants, as
well as rights and obligations of MCI Capital
Towarzystwo Funduszy Inwestycyjnych S.A.

2. Company managing the Fund

The Fund (including the Subfund) is managed by
MCI Capital Towarzystwo Funduszy
Inwestycyjnych S.A., with ifs registered office in
Warsaw, pl. Europejski 1 (enfered into the register
of entrepreneurs kept by the District Court for the
capital city of Warsaw, 12th Commercial Division
of the National Court Register with the number KRS
263112), hereinafter referred to as the
“"Company.”

The Company mandated PEM Asset
Management Sp. z o.0. (formerly: MCI Asset
Management Sp. z 0.0. Sp. |.), with its registered
office at ul. Rondo Organizacji Naroddw
Zjednoczonych 1, 00-124 Warszawa, with the
management of the investment portfolio of the
Fund.

In accordance with the agreement on sale of MCI
Asset Management Sp. z 0.0. Sp. j. to PEM Asset
Management Sp. z 0.0. of 29 October 2015, the
management entity changed. At present, the
Subfund is managed by PEM Asset Management
Sp.zo.o.

3. Investment objective of the Subfund
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The objective of the Subfund is to increase the
value of assets of the Subfund as a result of a
growth of the value of investments. The Subfund
does not guarantee that the investment objective
will be achieved.

The Subfund shall endeavour to achieve the
investment objective primarily by purchasing
and acquiring shares in non-public companies.

4. Principles of the investment policy of the
Subfund, criteria for the selection of
investment and main investment limitations

The Subfund shall invest the Assets in:

1) securities;

2) debt, except for debt to natural persons;

3) shares in limited liability companies;

4) Money Market Instruments;

5) currencies;

6) derivatives, including non-standardised
derivatives, provided that they are fransferable;
and

7) bank deposits;

8) units and investment certfificates of investment
funds having their registered offices on the
territory of the Republic of Poland, and
participation titles issued by undertakings for
collective investments having their registered
offices abroad.

The Subfund shall invest no less than 80% of the
value of the Assets of the Subfund in assetfs other
than:

1) the ones subject to a public offering, unless the
securities became subject fo a public offering
after their acquisition by the Subfund;

2) securities admitted to frading on a regulated
market, unless the securities were admitted to
frading on a regulated market after their
acquisition by the Subfund;

3) Money Market Instruments, unless they were
issued by non-public companies, whose shares
make up the investment portfolio of the
Subfund.

Main criteria for the selection of investments
referred to in point 1 shall include:

1) macroeconomic analysis, assessment of market
frend, economic growth pace,
and the analysis of investment risk on the level
of particular countries and industries;

2) fundamental analysis as a basis for valuation
and selection of companies to the portfolio, in
parficular the analysis of historical and forecast
financial results, taking into account valuation
of assets, as well as the analysis of the
company'’s business plan. Other key elements
of the analysis shall include the evaluation of:
products offered by the particular company, its
management staff, market position, distribution
network, development perspectives, including
cross-border perspectives, potential industry
consolidation;

3) legal and tax analysis of the companies and
their environment aimed at identifying and
mitigating investment risk;

4) the Subfund shall search for investments with
above-average growth potential during the
period of 3-7 years.

The main criterion for the selection of investment

other than listed in point 1, shall be their liquidity,
taking into account the following provisions.
When selecting investments in Money Market
Instruments and debt securities, the Subfund shall
take into account the following criteria:

1) degree of risk of a drop in the market value of
Money Market Instruments and securities;

2) MoneyMarket Instruments and securities growth
potential;

3) current and forecast level of market interest
rates and the inflation rate;

4) liquidity risk level of Money Market Instfruments
and securities, and volatility of their prices.

When selecting investments in deposits, the

Subfund shall take into account the following

criteria:

1) liquidity risk level of the investment;

2) level of the interest rate on the investment vs. its
maturity;

3) current and forecast level of market interest
rate and the inflation rafe.

The main criterion for the selection of investments
in currencies shall be the analysis of FX risk related
fo investments, the income or prices of which will
be indexed to a foreign currency. The Subfund will
endeavour to mitigate such a risk by investing in
foreign currencies.
The main criterion for the selection of investments
in case of units and investment certificates of
investment funds, as well as participation fitles
issued by undertakings for collective investments
with their registered offices abroad shall include:
assessment of results of investment funds and
undertakings for collective investments carried out
based on ratios used to analyse results, taking into
account maximisation of the rate of return, while
maintaining the security of the investment,
assessment of the risk of lack of liquidity of the
investment in units or investment certificates, the
level of fees collected from participants of the
Subfund.

5. Rules governing diversification of investments
of the Subfund

Securities or Money Market Instruments issued by a
single entity, debt to this entity and shares in this
entity shall not exceed 20% of the Assets of the
Subfund, subject to point 2.

Ta. Units or certificates of a single investment fund
or participation ftitles issued by a single
undertaking for collective investments with
its registered office abroad shall nof
exceed 50% of the value of Assets of the
Subfund.
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1b. The Subfund can acquire units in other
investment funds managed by the
Company, and certificates of another
closed-end investment fund managed by
the Company, whereas certificates of
another closed-end investment fund
managed by the Company shall not
exceed 20% of the value of Assets of the
Subfund and cannot be acquired within
the framework of the first issue of securities
of this fund.

Limitations referred to in point 1 shall not apply to

securities issued or guaranteed by the State

Treasury, National Bank of Poland, OECD countries

and international  financial institutions, the

members of which include the Republic of Poland
or at least one of OECD countries.

Foreign currency of a single country shall not
exceed 20% of the value of Assets of the Subfund.
EUR shall not exceed 20% of the of value of Assets
of the Subfund.

Mortgage bonds issued by a single mortgage

bank shall not exceed 25% of the of value of Assets
of the Subfund.

The Subfund shall maintain part of its Assets on

bank accounts, within the scope necessary to
safisfy current liabilities of the Subfund.
Deposits in a single national bank, foreign bank or

a credit institution shall not exceed 20% of the of

value of Assets of the Subfund.

The Subfund may invest in money market

insfruments denominated in foreign currencies,

including foreign Money Market Instfruments.

8a. Tofal investments in Money Market
Instruments and debt securities issued,
guaranteed or secured by the State
Treasury or the National Bank of Poland,
shall not exceed 80% of the Value of Assets
that are not investments referred to in
Article 43 section 1 points 1)-3) as well as 6)
and 8) of the Fund’s Articles of Association.

The Subfund may incur, only at banks, loans and
borrowings the total value of which shall not
exceed 75% of the Net Asset Value of the Subfund,
upon incurring these loans and borrowings. The
Fund, on account of the Subfund, can issue bonds
the value of which shall not exceed 15% of the Net
Asset Value of the Subfund as at the day
preceding the day on which the Meeting of
Investors passes the resolution on the issue of
bonds. In case of issuing bonds by the Fund, the
total value of loans, borrowings and bonds issued
shall not exceed 75% of the Net Asset Value of the
Fund.

The Subfund may, having due regard fo ifs

investment objective:

1) grant cash loans of up to 50% of the value of the
Subfund’s Assets, provided that any cash loan
granted to a single entity shall not exceed 20%
of the value of the Subfund’s Assets;

2) issue warranties and/or guarantees of up to 50%
of the value of the Subfund’s assets, provided
that the amount of the warranty and/or

guarantee for the liabilities of a single entity shalll
not exceed 20% of the value of the Subfund’s
Assets.

11. The Subfund shall grant loans and issue warranties

and/or guarantees on the following terms:

1) loans, warranties and/or guarantees shall be
granted orissued to entities, whose shares make
up the investment portfolio, or when the
Subfund intends to purchase the shares, and
granting a loan or issuing a warranty and/or
guarantee arises from the structure of the
fransaction involving the acquisition of shares,
including by the intent to purchase shares as a
result of the debt to equity conversion;

2) taking into account point 4 if the Subfund
concludes that establishing a collateral is
necessary, the following types of collaterals of
loans, warranties and/or guarantees granted or
issued by the Subfund may be used:

a) pledge on shares;

b) mortgage;

c) assignment of debf, including future debt;

d) guarantees and warranties of third parties;

e) securities blocking;

3) the value of the collateral shall equal at least:
a) in case of a loan - 50% of the cash loan

value on each Subfund’s Asset Valuation
Day until the day on which the lent securities
are returned;

b) in case of a warranty or guarantee — 50% of
the value of the warranty or guarantee
issued on each Subfund’s Asset Valuation
Day until the day on which the warranty or
guarantee expires.

4) The Subfund cannot require providing a
collateral for loans, warranties or guarantees
granted orissued by the Subfund if the following
conditions are jointly met:

a) the situation of the entity guarantees that
this entity will safisfy its obligatfions to the
Subfund;

b) creditworthiness of the entity is on a high
level;

c) the transaction partner is reliable;

5) aloan, warranty or guarantee can be granted
orissued for the period of up to 36 months;

6) the loan repayment terms shall be regulated in
detail by the loan agreement, specifying
whether the principal together with interest will
be repaid in instalments or on a one-off basis on
the maturity date.

12. When applying investment limits referred to in

sections 1, 3, 4, the Subfund shall take into
account the value of securities or Money Market
Instfruments, or underlying currencies used for the
Derivatives, provided that it shall not apply to
Derivatives in case of which recognised indices
are used as underlying instruments. Shall a security
or a Money Market Instrument contain an
embedded Derivative, this instrument shall be
tfaken info account when applying investment
limits by the Subfund.



Separate annual financial statements of the MCl.TechVentures 1.0 Subfund of the MCI.PrivateVentures m BI
Closed-End Investment Fund for the period from 1 January 2016 to 31 December 2016 SENSSE

13. Activities carried out in breach of the limitations
referred to in the rules governing diversification of
investments of the Subfund shall be valid.

14. Taking into account section 15, the Subfund, in
case of carmying out the activities referred to in
section 13, shall be obliged to immediately adjust
the structure of its assets to the requirements set in
the Articles of Association and the Act, having
due regard to interests of the Subfund
Participants.

15. The Subfund shall be obliged to adjust the
structure of the investment portfolio to the
requirements set in the Act and the Articles of
Associatfion of the Fund within 36 months of the
date of the Fund’s registration. In particular, in
relation to the establishment of the Subfund, the
investments of the Subfund may not comply with
the condifion set in Arficle 43 section 2 of the
Articles of Association for the period referred to in
the previous sentence.

16. Shall the Subfund exceed the investment
limitations imposed in the Articles of Association,
but not provided for in the Act, the Subfund shall
be obliged to immediately adjust the structure of
ifs Assefs to the requirements of the Articles of
Association, having due regard to interests of the
Subfund Participants.

6. Changes in accounting principles (policies)
during the reporting period

In the present financial statements, with respect fo the
comparable period, the method of the classification
of overnight deposits was changed vs. the method of
recognifion in the financial statements for 2015, in
order to better reflect the economic character of
overnight deposits and improve the transparency of
cash flows. Overnight deposits were considered an
element of investments and recognised in the cash
flow statement under inflows and outflows from
operating activities. In 2016, overnight deposits were
classified as cash and cash equivalents, and
recognised in changes of cash and cash equivalents.
As a result of the aforementioned change, the data
for the comparative period were restated. Details of
the change of the presentation of deposits are
disclosed in the Additional Information to these
financial statements.

7. Reporting period and the balance sheet date
The separete annual financial statements were
prepared as at 31 December 2016 and for the

period from 1 January 2016 to 31 December 2016.

8. Going concern

The separate annual financial statements have
been prepared on the assumption that the Fund
and the Subfund will continue as a going concern
info the foreseeable future, for no less than
12 months from the balance sheet date.

As at the date of signing the financial statements,
the Management Board of the Company does
not find any facts or circumstances which would
indicate a threat to the Fund’s and the Subfund’s
ability to continue as a going concern.

9. Details of the entity entitled to and the
statutory auditor carrying out the audit of the
financial statements

The separate annual financial statements were
audited by KPMG Audyt Spdtka z ograniczong
odpowiedzialnosciq sp.k., with its registered office
at ul. Inflancka 4A, 00-189 Warszawa.

KPMG Audyt Spoétka z ograniczonqg
odpowiedzialnosciq sp k. is entered under number
3546 into the list of entities entiled to audit
financial statements, kept by the Natfional
Chamber of Statutory Auditors.

10. Details of the entity responsible for the
preparation of the annual financial
statements and for keeping the accounting
records

The preparation of the separate annual financial
statements is the responsibility of the
Management Board of MCI Capital TR S.A.
Keeping the accounting records of the Subfund is
the responsibility of PKO BP Finat Sp. z 0.0., with its
registered office at ul. Grdjecka 5 02-019
Warszawa.

11. Description of certificates

Until the registration date, the MCl.TechVentures
1.0. Subfund has issued investment certificates
series: A,B,C,D,E, H,I,J,K,LLM,N,O,P,R, S, T, U,
W.,Y,Z, A1,B1,C1,D1, El, F1, G1, H1, 11, J1, KT, LT,
M1, N1, O1, P1,R1,S1,T1, U1, W1,Y1, 71, A2, B2, C2,
D2, E2. Certificates series F and G were not taken
over.

Investment certificates of various series grant
different rights to participants of the Subfund.
Investment certfificates are noft listed on an active
market.

Unfil the date of preparation of these financial
statements, the following changes in the number
of investment certificates of the Subfund fook
place:

Redemption

Allocation date date
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Number of | Issue value of the Value of investment

investment one investment certificates

certificates certificate (PLN) issued/redeemed (PLN)
A 2007-12-17 760,826 100.00 76,082,600.00
B . 2008-04-11 35,328 48.12 1,699,983.36
C 2008-07-02 508,856 48.12 24,486,150.72
D 2008-10-02 210,027 48.41 10,167,407.07
E 2009-01-14 152,299 46.12 7,024,029.88
E 2013-06-30 -4,962 148.46 -736,658.52
H 2009-12-16 28,048 57.05 1,600,138.40
H 2015-10-30 -2,988 196.68 -587,679.84
| 2010-06-15 20,199 74.27 1,500,179.73
| 2013-09-30 -2,693 146.25 -393,851.25
J 2010-12-21 12,136 94.75 1,149,886.00
J 2015-12-16 -526 213.33 -112,211.58
K 2011-04-04 12,791 95.00 1,215,145.00
K 2015-04-30 -1,000 162.52 -162,520.00
K 2015-07-31 -2,000 174.31 -348,620.00
L 2011-09-29 9,531 116.58 1,111,123.98
L 2014-12-31 -890 172.87 -153,854.30
M 2011-09-29 23,488 116.58 2,738,231.04
M 2014-05-26 -1,887 156.53 -295,372.11
M 2015-06-30 -3,207 197.94 -634,793.58
M 2016-04-29 -1,000 206.71 -206,710.00
N 2012-03-21 56,007 121.67 6,814,371.69
N 2013-12-31 -1,353 165.46 -223,867.38
N 2014-05-26 -805 171.14 -137,767.70
N 2015-06-30 -1,365 216.31 -295,263.15
N 2015-07-31 -1,361 216.02 -294,003.22
N 2015-10-30 -1,500 220.17 -330,255.00
N 2015-11-25 -1,612 221.30 -356,735.60
N 2015-12-16 -1,644 220.94 -363,225.36
N 2015-12-31 -4,110 220.21 -905,063.10
N 2016-08-01 -178 230.36 -41,004.08
N 2016-03-31 -3,380 220.16 -744,140.80
N 2016-12-31 -3.850 217.01 -835,488.50
N 2017-02-09 -1,450 212.72 -308,444.00
©) 2012-06-28 82,500 138.17 11,399,025.00
@) 2013-10-31 -1,303 160.21 -208,753.63
@) 2014-04-30 -15,707 172.91 -2,715,897.37
@) 2014-10-31 -3,620 188.33 -681,754.60
@) 2015-03-31 -2,798 201.74 -564,468.52
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©) 2015-10-30 -9,051 220.80 -1,998,460.80
@) 2016-04-29 -6,071 226.33 -1,374,049.43
P 2012-07-11 85,711 151.08 12,949,217.88
R - 2012-09-29 45,304 152.80 6,922,451.20
R 2013-10-31 -430 167.58 -72,059.40
R 2014-10-31 -8,268 195.92 -1,619,866.56
R 2015-04-30 -1,000 209.77 -209,770.00
R 2015-10-30 -9,072 229.59 -2,082,840.48
R 2016-10-31 -1,618 240.22 -388,675.96
R 2016-10-31 -20 240.22 -4,804.40
N 2012-12-28 31,452 154.51 4,859,648.52
S 2015-10-30 -3,220 229.69 -739,601.80
S 2016-04-29 -1,260 235.48 -296,704.80
S 2016-10-31 -445 240.36 -106,960.20
T 2013-04-09 44,981 160.06 7,199,658.86
T 2014-03-31 -1,060 179.52 -190,291.20
T 2014-06-30 -1,249 193.84 -242,106.16
T 2015-04-30 -1,200 206.97 -248,364.00
T 2015-06-30 -3,600 220.93 -795,348.00
T 2015-09-30 -5,390 222.70 -1,200,353.00
T 2016-03-31 -2,499 224.83 -561,850.17
T 2016-09-30 -1,050 233.43 -245,101.50
U 2013-05-07 43,851 162.19 7.112,193.69
U 2014-09-30 -3,417 192.15 -656,576.55
U 2015-09-30 -2,484 224.33 -557,235.72
U 2016-03-31 -1,826 226.53 -413,643.78
U 2016-09-30 -6,736 235.21 -1,684,374.56
W 2013-06-27 37,600 161.15 6,059,240.00
W 2014-06-30 -2,732 189.42 -517,495.44
W 2015-03-31 -1,241 206.39 -256,129.99
W 2015-06-30 -7,966 220.30 -1,754,909.80
W 2015-09-30 -2,541 221.94 -563,949.54
W 2016-03-31 -3,080 224.10 -690,228.00
W 2016-06-30 -4,873 234.75 -1,143,936.75
W 2016-09-30 -621 232.43 -144,339.03
Y 2013-09-27 76,531 164.05 12,554,910.55
Y 2014-06-30 -4,238 189.78 -804,287.64
Y 2015-03-31 -4,237 204.15 -864,983.55
Y 2015-06-30 -2,990 217.90 -651,521.00
Y 2015-09-30 -1,830 219.69 -402,032.70
Y 2016-03-31 -1,243 221.87 -275,784.41
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Y 2016-09-30 -10,112 230.39 -2,329,703.68

VA 2013-12-18 49,932 168.04 8.390,573.28

VA 2015-06-30 -1,190 22433 -266,952.70

VA 2016-03-31 -31.317 228.44 -7,154,055.48

z 2016-06-30 -2,358 238.35 -562,029.30

z 2016-09-30 -2,156 236.09 -509,010.04
Al 2014-01-03 1,022,680 166.23 170,000,096.40
B1 2014-03-27 40,008 173.22 6,930,185.76
B1 2014-06-30 -1,154 191.98 -221,544.92
B1 2015-03-30 -2,154 209.21 -450,638.34
B1 2015-06-30 -1,000 223.30 -223,300.00
B1 2015-09-30 -9,599 225.15 -2,161,214.85
B1 2016-03-31 -5,238 22717 -1,189,916.46
B1 2016-09-30 -1,473 235.76 -347,274.48
Cl 2014-04-30 6,502 180.00 1,170,360.00
Cl 2014-09-30 -3,333 195.01 -649,968.33
D1 2014-06-27 71,339 179.25 12,787,515.75
D1 2015-03-31 -1,100 212.13 -233,343.00
D1 2015-06-30 -7,531 226.44 -1,705,319.64
D1 2015-09-30 -2,784 228.25 -635,448.00
D1 2016-03-31 -8,550 230.51 -1,970,860.50
D1 2016-06-30 -3,276 241.46 -791,022.96
D1 2016-09-30 -8,891 239.23 -2,126,993.93
El 2014-07-28 7,687 195.13 1,499,964.31
El 2016-03-31 -7,687 233.52 -1,795,068.24
F1 2014-09-26 223,055 196.44 43,816,924.20
F1 2015-06-30 -9,405 230.53 -2,168,134.65
F1 2015-09-30 -36,254 232.42 -8,426,154.68
F1 2016-03-31 -28,244 234.62 -6,626,607.28
F1 2016-06-30 -8,636 245.76 -2,122,383.36
F1 2016-09-30 -16,575 243.49 -4,035,846.75
Gl 2014-10-29 166,922 198.93 33,205,793.46
Gl 2015-06-30 -10,555 229.05 -2,417,622.75
Gl 2015-09-30 -19.913 230.92 -4,598,309.96
Gl 2016-03-31 -19,173 233.13 -4,469,801.49
Gl 2016-06-30 -6,361 24422 -1,553,483.42
Gl 2016-09-30 -5,851 241.97 -1,415,766.47
H1 2014-12-17 118,764 200.17 23,772,989.88
H1 2015-03-31 -831 217.02 -180,343.62
H1 2015-06-30 -8,379 231.66 -1,941,079.14
H1 2015-09-30 -15,350 233.54 -3,5684,839.00
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H1 2016-03-31 -7,363 235.78 -1,736,048.14
H1 2016-06-30 -9,841 247.03 -2,431,022.23
H1 2016-09-30 -1,970 24471 -482,078.70
[ - 2015-03-31 108,957 202.16 22,026,747.12
) 2015-06-30 -78 233.11 -18,182.58
) 2015-09-30 -3,622 235.05 -851,351.10
[ 2016-03-31 -5,203 237.38 -1,235,088.14
[ 2016-06-30 -2,539 248.73 -631,525.47
[ 2016-09-30 -10,558 246.46 -2,602,124.68
J1 2015-06-26 164,696 233.82 38,509,218.72
J1 2016-03-31 -6,260 237.52 -1,486,875.20
J1 2016-06-30 -1,487 248.89 -370,099.43
J1 2016-09-30 -6,442 246.63 -1,688,790.46
K1 2015-07-29 94,329 233.23 22,000,352.67
K1 2016-03-31 -643 239.31 -153,876.33
K1 2016-06-30 -13,007 250.78 -3,261,895.46
K1 2016-09-30 -9,240 248.40 -2,295,216.00
L1 2015-09-14 41,524 234.23 9.726,166.52
L1 2016-03-31 -854 238.99 -204,097.46
L1 2016-09-30 -2,464 248.17 -611,490.88
M1 2015-09-30 18,147 233.60 4,239,139.20
M1 2016-03-31 -2,098 238.62 -500,624.76
M1 2016-09-30 -850 247.72 -210,562.00
N1 2015-10-30 107,595 236.94 25,493,559.30
N1 2016-03-31 -1,5625 238.99 -364,459.75
N1 2016-06-30 -1,619 250.44 -405,462.36
N1 2016-09-30 -11,819 248.16 -2,933,003.04
Ol 2015-11-25 102,689 239.21 24,564,235.69
Ol 2016-06-30 -3,914 250.46 -980,300.44
Ol 2016-09-30 -4,849 248.16 -1,203,327.84
P1 2015-12-15 94,435 240.45 22,706,895.75
P1 2016-06-30 -2,093 249.55 -522,308.15
P1 2016-09-30 -1,482 247.27 -366,454.14
R1 2016-02-01 36,113 239.30 8.641,840.90
R1 2016-09-30 -4,544 244.88 -1,112,734.72
S1 2016-02-26 82,015 24496 20,090,394.40
S1 2016-09-30 -317 250.25 -79.329.25
T 2016-03-30 172,485 244.33 42,143,260.05
T 2016-06-30 -249 252.52 -62,877.48
T 2016-09-30 -57 250.23 -14,263.11
Ul 2016-04-28 35,767 242.72 8,681,366.24
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ul 2016-09-30 -100 247.18 -24,718.00
W1 2016-05-30 74,261 247.73 18,396,677.53
W1 2016-09-30 -4,037 250.75 -1,012,277.75
Y1 2016-06-29 38,321 250.61 9.603,625.81
Z1 2016-08-01 90,671 253.04 22,943,389.84
A2 2016-09-01 49,199 252.71 12,433,079.29
B2 2016-09-30 29,588 253.25 7.493,161.00
C2 2016-10-28 9.456 253.25 2,394,732.00
D2 2016-11-28 2,947 254.52 750,070.44
E2 2016-12-29 6,372 257.04 1,637,858.88
Total: 4,750,621 695,782,224.98

Investment certificates series A1 were not fully
paid up. In accordance with amendments to the
Articles of Association announced on 28 January
2014, investment certificates series Al participate
in the income of the MCl.TechVentures 1.0.
Subfund, revenues from disposal of investments of
the MCl.TechVentures 1.0. Subfund and in these
costs of the Fund that are charged to all series of
Investment  Certificates related to the
MCl.TechVentures 1.0. Subfund, only in part
equivalent to the issue price of the Investment
Certificates of these series paid up currently.

On 28 April 2015, the payment was made for part
of investment certificates series Al, in the amount
of PLN 58,006,409.60. Than, on 13 October 2015,
another payment was made for part of
investment certificates series Al, in the amount of
PLN 15,994,715.20.

Payments for certificates series Al not fully paid-
up shall be settled in accordance with provisions
of the Articles of Association of the Fund and the
issue terms, and within the time frame set in the
Articles of Association of the Fund.

As at 31 December 2016, the value of unpaid
investment certificates series Al was
PLN 95,988,744.80 (as at 31 December 2015:
PLN 95,988,744.80).
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B. _STATEMENT OF INVESTMENTS

Prepared for the MCl.TechVentures 1.0 Subfund of the MCI.PrivateVentures Closed-End Investment Fund as at 31 December 2016

(PLN *000)
MAIN TABLE
Value as at 31-12-2016 Value as at 31-12-2015
Ve BEaadl 6 Value based on the
Investment components Value based on \(,c:'tz:?:: ch’ zr 1::1: Percentage share the purchase price t:’c?llcl::::::ese?ic::tee ::;gieqr:i:sgseeiss h((;r?
ihe purch‘ase price balance sheet date in total assets (%) (PLN ‘000) (PLN ‘000) §
(PLN ‘000) (PLN ‘000)
(restated data)

746,599 881,881 86.03 550,844 889,772 87.67

Shares 224,935 174,791 17.05 195,217 425,423 41.93
Subscription warrants 0 0 0.00 0 0 0.00
Rights to shares 0 0 0.00 0 0 0.00
Pre-emptive rights 0 0 0.00 0 0 0.00
Depository receipts 0 0 0.00 0 0 0.00
Mortgage bonds 0 0 0.00 0 0 0.00
Debt securities 0 0 0.00 0 0 0.00
Derivatives*) 0 26,879 2.62 0 33,960 3.33
Shares in limited liability companies 422,981 606,294 59.16 342,764 416,033 41.00
Participation units 0 0 0.00 0 0 0.00
Investment certificates 0 0 0.00 0 0 0.00
e cton s e oy ncerelos orcojecte : : : :
Debts 37,973 12,206 1.18 12,863 14,356 1.41
Promissory notes 60,710 61,711 6.02 0 0 0.00
Bank deposits 0 0 0.00 0 0 0.00
Currencies 0 0 0.00 0 0 0.00
Real estate 0 0 0.00 0 0 0.00

13




Separate annual financial statements of the MCl.TechVentures 1.0 Subfund of the MCI.PrivateVentures Closed-End Investment Fund
for the period from 1 January 2016 to 31 December 2016

@mcl

TECHVENTURES

Sea vessels

0.00

0.00

Other

0.00

0.00

* Negative revaluation of the value of derivatives is disclosed in the balance sheet under liabilities.
** As a result of incorrect presentation for the comparable period of shares in Mika Tur Seyahat Acenteligi ve Yurzim An as interests (shares in limited liability
companies), relevant reclassifications between the items were made.
***The presentation of overnight deposits in the comparable period changed vs. the presentation in the financial statements for 2015, as these are disclosed under

cash and cash equivalents. Details of presentation changes are disclosed in the Additional Information to these financial statements.

This table shall be analysed together with the explanatory notes and the additional information which constitute an integral part of the separate annual financial

statements.

SUPPLEMENTARY TABLES

Value based on

market

Name of the Country of the Value based on the purchase | the valuation as | Percentage share
SHARES Market type market Number of shares | registered office of price at the balance in total assets
the issuer (PLN ‘000) sheet date (%)
(PLN ‘000)

Listed on an active market
Listed on an active market, total 90,068 55,950 5.46
Digital Avenue SA (PLDGTAV00013) i/'lfgr‘:“"e frading NEW CONNECT 3,928,620 | Poland 6,632 1,100 0.11
Optizen Labs S.A. (PLTLCMD00O18) ?y'lfgrf“"e frading NEW CONNECT 2,517,704 | Poland 10,848 529 0.05
windeln.de AG (DEOOOWNDL110) Active market - Frankiur Stock 4,092,899 | Germany 72,588 54,321 5.30

regulated market Exchange
Not listed on an active market
Not listed on an active market, total 134,867 118,842 11.59
Auctionata AG [Auctionata AG) ﬁgﬂ'('gfd onanactive iy 194,868 | Germany 45,833 0 0.00

. . Not listed on an active

Frisco S.A. (Frisco S.A.) market N/A 12,642,494 : Poland 28,627 57,023 5.56

Not listed on an active :
Geewa a.s. (Geewa a.s.) N/A 195,588 | Czech Republic 12,377 5,262 0.51
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Ophzen Labs S.A. series E (Optizen Labs S.A. Noft listed on an active N/A 1,666,667 | Poland 1,000 350 0.03
series E) market
Mika Tur Seyahat Acenteligi ve Yurzim An :%Tﬂ'gfd onanactive iy 494,000 | Turkey 47,030 56,207 5.49
Total: 25,238,840 224,935 174,792 17.05
Value based EEE R
Value based share
on the .
Name of the Country of the on the G 6B 6l in total assets
DERIVATIVES Market type Issuer registered office Underlying instrument Number purchase / Percentage
market s N the balance
of the issuer price (PLN . share
. sheet date*) . .
000) (PLN "000) in equity and
liabilities (%)
Non-standardised derivatives . .
Not listed on an active market 26,880 2.62
CALL option for shares in 21Diamonds Not listed on an shareholders of shares in 21Diamonds
GmbH - preferred return — open- X N/A 21Diamonds Germany GmbH; value: PLN 369 0 0.00
active market
ended GmbH thousand
CALL option for shares in . shareholders of shares m.osgoodo.snew
- Not listed on an electronic GmbH.;
Asgoodasnew electronic GmbH - X N/A asgoodasnew Germany . 3.727 0.36
active market ) value: PLN 18,100
preferred return — open-ended electronics GmbH
thousand
CALL option for conversion of the . . .
loan to Auctionata AG — open- Nof.hsfed onan N/A shore_holders of Germany loan T.O Auctionata AG; 0 0.00
ended active market Auctionata value: PLN 0 thousand
CALL option for shares in Auctionata | Not listed on an shareholders of sho‘res n Atuchonofo
X N/A . Germany AG; value: PLN O 0 0.00
AG - preferred return — open-ended | active market Auctionata AG thousand
. . . shares in AZIMO LTD;
CALL option for shares in AZIMO LTD — Nof.hsfed onan N/A shgrehqldgrs of United Kingdom | value: PLN 25,052 0 0.00
preferred return — open-ended active market Azimo Limited thousand
. . shareholders of shares in Blacksquare
CALL option f'or'shares in Blacksquare Not listed on an Blacksquare Republic of Investments Limited;
Investments Limited — preferred return . N/A . 12,393 1.21
active market Investments Cyprus value: PLN 75,237
- open-ended L
Limited thousand
CALL option for shares in Ganymede Not listed on an shareholders of shares in Ganymede
Group Sp. z 0.0. - preferred return — active market N/A Ganymede Poland Group Sp. z 0.0; value: 1,544 0.15
open-ended Group Sp. zo.0. PLN 23,295 thousand
. . . loan to Geewa a.s.;
CALL option for conversion of the Not listed on an N/A Geewa as. Czech Republic | value: PLN 1,025 0 0.00

loan to Geewa a.s. — open-ended

active market

thousand
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CALL option for shares in Geewa a.s.

Not listed on an

shareholders of

shares in Geewa a.s.:

- preferred return - open-ended active market N/A Geewa Czech Republic | value: PLN 5,262 352 003
thousand
CALL option for shares in GT Gettaxi Not listed on an shareholders of Republic of shares in GT Gettaxi
Limited - preferred return — open- active market N/A GT Geftaxi c prus Limited; value: 7,975 0.78
ended Limited P PLN 127,024 thousand
. L . shares in iZettle AB;
CALL option for shares in iZettle AB — Not.hs‘red onan N/A _shoreholders of sweden value: PLN 30.268 0 0.00
preferred return — open-ended active market iZettle AB
thousand
PUT option for shares in Mika Tur — . shares in Mika Tur; value:
short position — expiration date: 2017- ,c\:(c);ri\l/lgen?o?pe?n N/A I]v\OCI.Tech\/en’rures Poland PLN 56,207 thousand -250 -0.02
12-31 ! (short position)
CALL option for shares in Naviexpert Not listed on an shareholders of shares in Naviexpert Sp.
Sp. z 0.0. - preferred return — open- active market N/A Naviexpert Sp. z Poland z 0.0.; value: PLN 29,377 0 0.00
ended 0.0. thousand
CALL option for conversion of the . . . loan to Oktogo Holding
loan to Oktogo Holding Limited — No’r.hs’red enan N/A thogo Holding Repupblic of Limited; value: PLN O 0 0.00
active market Limited Cyprus
open-ended thousand
CALL option for conversion of the . . . loan to Oktogo Holding
loain to Oktogo Holding Limited — Rotlsied onan i nya Oklogo Holding 4 Republic of Limited; value: PLN 0 0 0.00
conversion date 2017-12-30 Y thousand
CALL option for shares in Oktogo Not listed on an shareholders of Republic of shares in Oktogo
Holding Limited — preferred return — active market N/A Oktogo Holding c prus Holding Limited; value: 0 0.00
open-ended Limited yP PLN 0 thousand
CALL option for shares in SHLD . . shares in SHLD Limited;
Limited - preferred return — open- NOT.“STed onan N/A shareholders of Republic of value: PLN 18,384 1,755 0.17
active market SHLD Cyprus
ended thousand
CALL option for conversion of the Not listed on an shareholders of Republic of loan T,o SHLD Limited;
- . N/A value: PLN 4,569 0 0.00
loan to SHLD Limited — open-ended active market SHLD Cyprus
thousand
. . . . shares in UAB Pigu;
CALL option for shares in UAB Pigu — Notvllsted onan N/A shoreholders of Lithuania value: PLN 101,474 0 0.00
preferred return — open-ended active market UAB Pigu
thousand
. . . . shares in UAB Pigu;
CALL option for shares in UAB Pigu — Notvllsted onan N/A MCl.TechVentures Poland value: PLN 101,474 2058 0.20
preferred return — short position active market 1.0 -
thousand (short position)
CALL option for shares in Wearco Sp. . shares in Wearco Sp. z
z 0.0. — preferred return — open- NOf.“Sfed onan N/A shareholders of Poland 0.0.; value: PLN 48,374 0 0.00
active market Wearco Sp. z 0.0.
ended thousand
. . . shares in Morele.net;
CALL option for shares in Morele.net Not listed on an N/A shareholders of Poland value: PLN 16.995 1,442 0.14

- open-ended

active market

Morele.net

thousand
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Tofal: 0| 26,880 262

*) Negative valuation of the value of derivatives is disclosed in the balance sheet under liabilities of the Subfund.

**) The table does not include the number of underlying instfruments when this number can change over time. In particular, preferred return options pertain to all shares
in the portfolio of the Subfund as at the particular time, while the underlying for the option for conversion of the loan shall be the number of shares arising from the
value of the loan together with interest accrued as at the particular valuation day.

In case of the preferred return option, it is a financial instrument arising from provisions of the investment agreement/agreements pertaining to the distribution of funds
upon sale or winding-up of the company, other than the pro rate distribution. This instrument does not meet the definition of a typical option within the meaning of

financial instruments.

Value based on
Registered office Country of the Value based on the purchase | the valuation as Percentage share
Shares in limited liability companies Company nhame of?he compan registered office Number of shares price at the balance in total asgseis (%)
PANY " of the company (PLN ‘000) sheet date §
(PLN ‘000)
21Diamonds GmbH 21Diamonds GmbH Munich Germany 5214 2,391 369 0.04
Asgoodasnew electronics GmbH Asgoodasnew Frankfurt Germany 86,027 17,532 18,100 1.77
electronics GmbH
Azimo Limited Azimo Limited London United Kingdom 6,329,988 23,670 25,052 2.44
Market Invoice Limited Market Invoice Ltd London United Kingdom 2,906,977 32,232 30,867 3.01
Belysio Sp. z 0.0. Belysio Sp. z 0.0. Wroctaw Poland 652 1,100 0 0.00
Biotech Varsovia Pharma Sp. z o.0. Bloiech Varsovia Warsaw Poland 59,438 752 0 0.00
Pharma Sp. z o0.0.
Biznes.net Sp. z o0.0. Biznes.net Sp. z 0.0. Warsaw Poland 13,687 640 0 0.00
Blacksquare Investments Limited Blacksquare . Limassol Republic of 87,944 81,460 75,237 7.34
Investments Limited Cyprus
Ganymede Group Sp. z 0.0. SGpc:r;yomoede Group Krakéw Poland 946 25,155 23,295 2.27
GMLZ.co Sp.zo.o0. GMZ.co Sp.zo.0. Warsaw Poland 627 5,245 1,141 0.1
GT Gettaxi Limited GT Gettaxi Limited Limassol g‘;ﬁ"c of 10,967,317 71,974 127,024 12.40
iZettle AB iZettle AB Stockholm Sweden 75,301 29,061 30,268 2.95
MCIl.ImmoVentures Sp. z 0.0. g/r\JCIZ.IOmOmoVentures Wroctaw Poland 100 0 0 0.00
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Morele.net Sp. z 0.0. Morele.net Sp. z o.o0. Krakéw Poland 2,308 17,516 74,391 7.26
NaviExpert Sp. z 0.0. NaviExpert Sp. z 0.0. Poznan Poland 1,655 1.802 29,377 2.87
Oktogo Holding Limited Oktogo Holding Limited | Limassol Ef/gfi"c of 1,428,572 10,469 0 0.00
SHLD Limited SHLD Limited Pafos Republic of 2,359,647 19,809 18,384 1.79
Cyprus
Spigcy Rycerz Sp. z 0.0. Spigcy Rycerz Sp.z0.0. | Wroctaw Poland 105 2,936 2,940 0.29
UAB Pigu UAB Pigu Vilnius Lithuania 35,237 47,301 101,474 9.90
Wearco Sp. z0.0. Wearco Sp. z0.0. Krakéw Poland 3,681 31,936 48,374 4.72
Total: 24,365,423 422,981 606,293 59.16
Value based
Country of the Value based on the P
Name and type of registered N Performance Value of the Number of on the valuation as at niag
DEBTS . A Maturity s . . share in total
the entity office of the type performance in PLN ‘000 loans purchase price | the balance assets (%)
entity (PLN ‘000) sheet date 9
(PLN ‘000)
Loan; agreement of 2015-12-18 Loan agreement,
franche no 7; legal person; no Auctionata AG Germany 31-12-2016 | cash 877 877 0 0.00
collateral; Auctionata AG performance
Loan; agreement of 2015-12-18 Loan agreement,
franche no 6; legal person; no Auctionata AG Germany 31-12-2016 | cash 3,502 3,502 0 0.00
collateral; Auctionata AG performance
Loan; agreement of 2015-12-18 Loan agreement,
franche no 5; legal person; no Auctionata AG Germany 31-12-2016 | cash 2,573 2,573 0 0.00
collateral; Auctionata AG performance
Loan; agreement of 2015-12-18 Loan agreement,
franche no 4; legal person; no Auctionata AG Germany 31-12-2016 | cash 2,611 2,611 0 0.00
collateral; Auctionata AG performance
Loan; agreement of 2015-12-18 Loan agreement,
franche no 3; legal person; no Auctionata AG Germany 31-12-2016 | cash 1,298 1,298 0 0.00
collateral; Auctionata AG performance
Loan; agreement of 2015-12-18 Loan agreement,
franche no 2; legal person; no Auctionata AG Germany 01-01-2017 | cash 6,733 6,733 0 0.00
collateral; Auctionata AG performance
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Loan; agreement of 2009-11-16; legal

Loan agreement,

person; colloferolzlblonk own BIZNES.NET Poland 06-08-2012 | cash 10 10 0 0.00
promissory note with promissory note Sp.zo.o0. erformance
declaration; BIZNES.NET Sp. z 0.0. P
Loan; agreement of 2014-06-02; Loan agreement
Annex of 2015-07-01; legal person:no. | ee.yq g5, czech 30-06-2016 | cash 294 294 341 0.03
collateral; Republic
performance
Geewa a.s.
Loan; agreement of 2014-06-02; Loan agreement
Annex of 2015-11-02; legal person:no. | geeyyq g5, czech 30-06-2016 | cash 298 298 331 0.03
collateral; Republic
performance
Geewa a.s.
Loan; agreement of 2014-07-18; legal
person; collateral: standard and Loan agreement,
registered pledge on shares of the GMIZ.co Sp.zo.0. Poland 26-02-2016 | cash 2,500 2,500 2,977 0.29
Borrower; performance
GMZ.co Sp.zo.0.
Loan; convertible loan agreement of
2015-09-24 (2nd tranche); legal . . Loan agreement,
person; collateral: standard and Oktogo Holding Repuplic of 31-10-2018 | cash 3,597 3,597 0 0.00
N Ltd. Cyprus
registered pledge on shares of the performance
Borrower; Oktogo Holding Limited
Loan; convertible loan agreement of
2015-09-24 (1st franche); legal person; . . Loan agreement,
collateral: standard and registered | C<1090 Holding Repuplic of 31-10-2018 { cash 3,404 3,404 0 0.00
. Ltd. Cyprus
pledge on shares of the Borrower; performance
Oktogo Holding Limited
Loan; bridge loan agreement of 2013-
08-01; Annex of 2015-09-24; legal . . Loan agreement,
person; collateral: standard and Oktogo Holding Republic of 02-12-2017 | cash 2,507 2,507 0 0.00
N Ltd. Cyprus
registered pledge on shares of the performance

Borrower; Oktogo Holding Limited
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Loan; bridge loan agreement of 2015-
08-01; legal person; collateral:
standard and registered pledge on
shares of the Borrower; Oktogo
Holding Limited

Oktogo Holding
Ltd.

Republic of
Cyprus

10-04-2016

Loan agreement,
cash
performance

108

108

0.00

Loan; convertible loan agreement of
2016-11-17; legal person; collateral:
standard and registered pledge on
shares of the Borrower; SHLD Limited

SHLD Limited

Republic of
Cyprus

31-12-2017

Loan agreement,
cash
performance

3.919

3.919

4,020

0.39

Loan; convertible loan agreement of
2015-12-09; legal person; collateral:
standard and registered pledge on
shares of the Borrower; SHLD Limited

SHLD Limited

Republic of
Cyprus

31-12-2017

Loan agreement,
cash
performance

3.742

3.742

4,536

0.44

Total:

16

37,973

12,205

PROMISSORY NOTES

ISSUER

Due date

Value based on the
purchase price (PLN
‘000)

Value based on the
valuation as at the
balance sheet date (PLN
‘000)

Percentage share in total assets (%)

Debt type: promissory note; debt kind: legal person,
collateral type: no collateral, original creditor:
MCI.PrivateVentures Closed-End Investment Fund,

MCl.TechVentures 1.0. Subfund

LOANVENTURES Sp. z 0.0.

14-10-2017

39,310

39,657

3.87

Debt type: promissory note; debt kind: legal person,
collateral type: no collateral, original creditor:
MCI.PrivateVentures Closed-End Investment Fund,

MCl.TechVentures 1.0. Subfund

MCI Ventures Project Sp. z o0.0.

IX SKA

08-04-2017

21,400

22,054

2.15

Total:

60,710

61,711

6.02
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ADDITIONAL TABLES
Value based on
I I e e G el T Total quantity Value based on the : the valuation as at | Percentage share
P yP a purchase price the balance sheet in total assets
date
Total: Not applicable - - -
Valve based Value based on
on the the valuation as CEEEIEED
Money Market Instruments Issuer Redemption date Interest Nominal value Quantity share in total
purchase at the balance
" assetfs
price sheet date
Total: Not applicable - -

Value based on the valuation

Capital groups referred to in Article 98 of the Act B R T oaleree St i

Percentage share in total assets

Total: Not applicable -

Value based on the valuation
as at the balance sheet date

Investment components purchased from entities

referred to in Article 107 of the Act CECN EEOE IO S LS

Not applicable

0

0.00

Total:

0

0.00
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Securities issued by international financial Value based Value based on

institutions, the members of which include NI GO T Country of the registered Market type Name of the Quantity on the the valuation as

the Republic of Poland or at least one of office of the issuer market purchase at the balance
OECD countries price sheet date

Percentage
share in total
assets

Active unregulated market Not applicable -
Active regulated market Not applicable -
Not listed on an active market Not applicable -
Total: -
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C. Bdalance sheet

Prepared for the MCl.TechVentures 1.0 Subfund of the MCI.PrivateVentures Closed-End Investment Fund as at
31 December 2016

(data expressed in PLN thousand except for the number of Investment Certificates expressed in units and the Net
Asset Value per Investment Certificate expressed in PLN)

Valve as at
No Description Valve as at 31-12-2016 31-12-2015

(restated data)

1. Assets 1,024,674 1,020,041
1) Cash and cash equivalents 2,120 29,463
2) Receivables 138,125 100,178
3) Transactions with the repurchase obligation of the other party 0 0
4) Investment components listed on an active market, including: 55,950 61,074
Debt securities 0 0

5) Investment components not listed on an active market, including: 828,240 829,110
Debt securities 0 0

9] Real estate 0 0
7) Ofther assefts 239 216
1. Liabilities 34,426 80,105
. Net assets (I-11) 990,248 939,936
V. Subfund’s capital 696,091 617,821
1) Paid-in capital 830,696 675,486
2) Capital distributed (negative value) -134,605 -57,665
V. Retained earnings 160,766 -479
1) Accumulated, undistributed nef income from investments -151,264 -119,052
2) Accumulated, undistributed realised profit (loss) on disposal of investments 312,030 118,573
VI Appreciation (depreciation) of investments vs. the purchase price 133,391 322,594
VIL. Capital of the Subfund and accumulated result of operations (IV+V+/-VI) 990,248 939,936
Number of registered investment certificates 4,752,071 4,447,948

Net asset value per investment certificate 208.38 211.32
Anticipated number of investment certificates 4,750,621 4,566,076
Diluted net asset value per investment certificate 208.45 212.14

Number of investment certificates by certificate series:

series A 760,826 760,826
series B 35,328 35,328
series C 508,856 508,856
series D 210,027 210,027
series E 147,337 147,337
series H 25,060 25,060
series | 17,506 17,506
series J 11,610 11,610
series K 9.791 9,791
series L 8,641 8,641
series M 17,394 18,394
series N 34,849 42,257
series O 43,950 50,021
series P 85,711 85,711
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series R 24,896 26,534
series S 26,527 28,232
series T 28,933 32,482
series U 29,388 37,950
series W 14,546 23,120
series Y 51,881 63,236
series Z 12,911 48,742
series Al 1,022,680 1,022,680
series Bl 19,390 26,101
series C1 3,169 3,169
series D1 39,207 59,924
series E1 - 7,687
series F1 123,941 177,396
series G1 105,069 136,454
series H1 75,030 94,204
series |1 86,957 105,257
series J1 150,507 164,696
series K1 71,439 94,329
series L1 38,206 41,524
series M1 15,199 18,147
series N1 92,632 107,595
series O] 93,926 102,689
series P1 90,860 94,435
series R1 31,569 -
series S1 81,698 -
series T1 172,179 -
series U1 35,667 -
series W1 70,224 -
series Y1 38,321 -
series 71 90,671 -
series A2 49,199 -
series B2 29,588 -
series C2 9,456

series D2 2,947 -
series E2 6,372 -
Net asset value per investment certificate series

series A 206.64 211.05
series B 206.64 211.05
series C 206.64 211.05
series D 206.64 211.05
series E 204.73 211.02
series H 191.43 198.27
series | 191.43 198.27
series J 207.45 214.34
series K 172.90 179.08
series L 194.82 201.79
series M 196.78 203.35
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series N 214.20 221.97
series O 215.68 222.65
series P 226.94 233.91
series R 22411 231.44
series S 224.20 231.66
series T 218.73 226.62
series U 220.29 228.33
series W 217.79 225.88
series Y 215.79 223.63
series Z 221.14 230.25
series Al 171.52 173.17
series Bl 220.89 228.97
series C1 223.27 231.25
series D1 224.05 232.34
series E1 0.00 235.37
series F1 228.10 236.48
series Gl 226.72 234.98
series H1 229.30 237.65
series |1 230.89 239.26
series J1 231.09 239.41
series K1 232.70 241.21
series L1 232.53 240.89
series M1 232.10 240.51
series N1 232.48 240.89
series O1 232.52 240.89
series P1 231.71 240.78
series R1 229.39 -
series S1 234.51 -
series T1 234.49 -
series U1 231.64 -
series W1 234.95 -
series Y1 234.51 -
series 71 234.87 -
series A2 234.45 -
series B2 237.29 -
series C2 236.05 -
series D2 235.12 -
series E2 252.71 -

* The presentation of overnight deposits in the comparable period changed vs. the presentation in the financial
statements for 2015, as these are disclosed under cash and cash equivalents. Details of presentation changes are
disclosed in the Additional Information to these financial statements.

** Investment certificates series A1 were not fully paid up. In accordance with amendments fo the Articles of
Association announced on 28 January 2014, investment certificates series Al participate in the income of the
MCIl.TechVentures 1.0. Subfund, revenues from disposal of investments of the MCIl.TechVentures 1.0. Subfund and in
these costs of the Fund that are charged to all series of Investment Certificates related to the MCIl.TechVentures 1.0.
Subfund, only in part equivalent to the issue price of the Investment Certificates of these series paid up currently.
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On 28 April 2015, the payment was made for part of investment certificates series Al, in the amount of
PLN 58,006,409.60. Than, on 13 October 2015, another payment was made for part of investment certificates series
Al, in the amount of PLN 15,994,715.20.
As at 31 December 2016, the value of unpaid investment certificates series A1 was PLN 95,988,744.80 (as at
31 December 2015: PLN 95,988,744.80).

The balance sheet shall be analysed together with the explanatory notes and the additional information which
constitute an integral part of the separate annual financial statements.

D. Income statement

Prepared for the MCl.TechVentures 1.0 Subfund of the MCI.PrivateVentures Closed-End Investment Fund for the
period from 1 January 2016 to 31 December 2016 (data expressed in PLN thousand except for the result of operations
per Investment Certificate expressed in PLN)

Value for the period Value for the period
No Description from 01-01-2016 from 01-01-2015
to 31-12-2016 to 31-12-2015

I Investment income 4,678 3,424
1 Dividends and other shares in profits 61 1,328
2 Interest income 2,786 1,958
3 Real estate income 0 0
4 Positive balance of exchange differences 1,333 0
5 Other 498 138
Il. | Costs of the Subfund 36,890 53,615
1 Fees for the investment fund company 23,572 40,399
2 Fees for entities in charge of distribution 0 0
3 Fees for the depositary 156 81
4 Fees related to keeping the register of assets of the Subfund 307 295
5 Permits and registration fees 302 413
6 Accounting services 926 147
7 Services involving the management of the Subfund’s assets 0 0
8 Legal services 5,644 3,742
9 Publishing services, including printing services 0 0
10 ! Interest costs 1,910 542
11 | Real estate costs 0 0
12 i Negative balance of exchange differences 0 1,047
13 i Other, of which: 4,903 6,949
fee for loan guarantee agreements 840 346
fee for Helix Ventures Partners FIZ (re Mediasoft Sp. z 0.0.) 0 5364
fee for the finalisation of the transaction of sale of Mediasoft Sp. z 0.0. 0 1923
lll. i Costs covered by the investment fund company 0 0
IV. i Net costs of the Subfund (lI-I1I) 36,890 53,615
V. Net investment income (1-1V) -32,212 -50,191
VI. | Redlised and unredlised profit (loss) 4,254 157,210
1 Realised profit (loss) on disposal of investments, including: 193,457 29,724
from exchange differences -40 -730
2 Increase (decrease) of unrealised profit (loss) on valuation of investments, including: -189,203 127,486
from exchange differences 12,844 11,511
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VII. i Result of operations -27,958 107,019
Result of operations per investment certificate -5.88 24.06
series A -6.46 26.76
series B -6.46 26.76
series C -6.46 26.76
series D -6.46 26.76
series E -6.40 26.76
series H -5.98 25.14
series | -5.98 25.14
series J -6.49 27.18
series K -5.41 22.71
series L -6.09 25.59
series M -6.15 25.79
series N -6.70 28.15
series O -6.74 28.23
series P -7.09 29.66
series R -7.01 29.35
series S -7.01 29.38
series T -6.84 28.74
series U -6.89 28.95
series W -6.81 28.64
series Y -6.75 28.36
series Z -6.91 29.20
series Al -2.43 10.06
series Bl -6.91 29.04
series C1 -6.98 29.32
series D1 -7.00 29.46
series E1 - 29.85
series F1 -7.13 29.99
series G1 -7.09 29.80
series H1 -7.17 30.14
series 11 -7.22 30.34
series J1 -7.22 30.36
series K1 -7.27 30.59
series L1 -7.27 30.55
series M1 -7.26 30.50
series N1 -7.27 30.55
series O1 -7.27 30.55
series P1 -7.24 30.53
series R1 -7.17 -
series S1 -7.33 -
series T1 -7.33 -
series U1 -7.24 -
series W1 -7.35 -
series Y1 -7.33 -
series 71 -7.34 -
series A2 -7.33 -
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series B2 -7.42 -
series C2 -7.38 -
series D2 -7.35 -
series E2 -7.90 -
Diluted result of operations per investment certificate 5.88 03.44

The calculation of the result of operations per investment certificate is based on the result of operations and the
number of investment certificates as at the end of the reporting period.
The statement of operations shall be analysed together with the explanatory notes and the additional information

which constitute an integral part of the separate annual financial statements.

E. Statement of changes in net assets

Prepared for the MCl.TechVentures 1.0 Subfund of the MCI.PrivateVentures Closed-End Investment Fund for the
period from 1 January 2016 to 31 December 2016 (data expressed in PLN thousand except for the number of
Investment Certificates expressed in units and the Net Asset Value per Investment Certificate expressed in PLN)

Value for the period Value for the period
No Description from 01-01-2014 from 01-01-2015
to 31-12-2016 to 31-12-2015
l. Change in net asset value
1. Net asset value as at the end of the previous reporting period 939,936 710,794
2. Results of operations for the reporting period (fotal), including: -27,958 107,019
a) net investment income -32,212 -50,191
b) realised profit (loss) on disposal of investments 193,457 29,724
c) increase (decrease) of unrealised profit (loss) on valuation of investments -189,203 127,486
3. Change in net assetfs due to the result of operations -27,958 107,019
4. Distribution of the income (revenues) of the Subfund (total): 0 0
a) from net investment income 0 0
b) from realised profit on disposal of investments 0 0
c) from income from disposal of investments 0 0
5. Changes in capital during the reporting period (total), including: 78,270 122,123
g) change in the paid-in capital (capital increase due to investment certificates 155.210 169,266
issued)
a) c_h_c:nge in the capital distributed (capital decrease due fo investment 76,940 47143
certificates redeemed)
6. Total change in net assets during the reporting period (3-4+5) 50,312 229,142
7. Net asset value as at the end of the reporting period 990,248 939,936
8. Average net asset value in the reporting period* 1,021,979 851,290
. Change in the number of investment certificates
1. Change in the number of investment certificates during the reporting period: 304,123 522,694
a) number of investment certificates issued 627,195 732,372
b) number of investment certificates redeemed 323,072 209,678
c) balance of changes 304,123 522,694
9 Number'of mvestr.nen.’r certificates cumulatively since the beginning of the 4,752,071 4,447,948
Subfund’s operations:
a) number of investment certificates issued 5,343,922 4,716,727
b) number of investment certificates redeemed 591,851 268,779
c) balance of changes 4,752,071 4,447 948
3. Anticipated number of investment certificates 4,750,621 4,566,076
1. Change in net asset value per investment certificate
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1. Net ogsef volye per investment certificate as at the end of the comparative 211.32 181.08
reporting period
9 Nef asset value per investment certificate as at the end of the current reporting 208.38 211.32
period
3. Percern‘c:ge ghange in net asset value per investment certificate during the 1.39% 16.70%
reporting period
4 Mlnlmgm net asset vglue per investment certificate during the reporting period 208.38 180.27
(including the valuation date)
31-12-2016 11-03-2015
5. I\_onml_Jm net asset v_cnlue per investment certificate during the reporting period 203.87 210.42
(including the valuation date)
30-11-2016 16-12-2015
6. Net os.seT volge E‘)e.r |nves‘fmenf cerhflcgfe based on the last valuation during the 208.38 209.83
reporting period* (including the valuation date)
31-12-2016 31-12-2015
7. Diluted net asset value per investment certificate 208.45 212.14
Percentage share of costs of the fund in the average net asset value during the
Iv. h " 3.61 6.30
year, including:
1. Percentage share of the fee for the company 2.31 4.75
2. Percentage share of the fee for entities in charge of distribution 0.00 0.00
3. Percentage share of the fees for the depositary 0.02 0.01
4, Percentage share of the fees related to keeping the register of assets of the fund 0.03 0.03
5. Percentage share of the fees for accounting services 0.01 0.02
Percentage share of the fees for services involving the management of the
6. \ 0.00 0.00
Subfund’s assets

* The official valuation of the Subfund confirmed by the Depositary.

This statement of changes shall be analysed fogether with the explanatory notes and the additional information
which constitute an integral part of the separate annual financial statements.
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F. Cash flow statement

Prepared for the MCl.TechVentures 1.0 Subfund of the MCI.PrivateVentures Closed-End Investment Fund for the
period from 1 January 2016 to 31 December 2016

(PLN *000)
Value for the period ch:lue BT EeIee
No Description from 01-01-2016 r;n;:)_l]g_lzglogs
to 31-12-2016

(restated data)
A. Cash flows from operating activities (I-11) -53,265 -257,399
I Cash inflows 622,957 268,172
1. From investments held 328 21,975
2. From disposal of investment components, including: 621,514 246,195
Deposits 325,390 133,339
3. Other 1,115 2
. Outflows 676,222 525,571
1. From investments held 0 0
2. From acquisition of investment components, including: 638,317 483,744
Deposits 325,390 131,279
3. Due to the fees paid to the company 29,310 32,283
4, Due to the fees paid fo entities in charge of distribution 0 0
5. Due to the fees paid to the depositary 154 108
6. Due to the fees paid related to keeping the register of assets of the Subfund 299 312
7. Due to the fees paid for permits and registration 0 0
8. Due to accounting services 122 131
9. Due to services involving the management of the Subfund’s assets 0 0
10. Due to legal services 6,088 4,266
11. Due fo real estate held 0 0
12. Other 1,932 4,727
B. Cash flows from financing activities (1-11) 26,168 257,835
1 Cash inflows 157,260 307,198
1. Due fo issue of investment certificates 157,249 244,277
2 Due to loans incurred 0 34,514
3 Due to borrowings incurred 0 0
4, Due to repayment of loans granted 0 0
5 Interest 11 11
6 Other, of which: 0 28,396
due to issue of bonds 0 25,000
due to the handling fee 0 3,007
1. Ouftflows 131,092 49,363
1. Due fo redemption of investment certificates 77,409 46,321
2. Due to repayment of loans drawn 21,948 0
3. Due fo repayment of borrowings drawn 0 0
4. Due fo bonds issued 26,025 0
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5. Due to the income distribution 0 0
6. Due to loans granted 0 0
7. Interest 1,032 485
8. Other 4,678 2,557
C. Impact of changes in exchange rates of cash and cash equivalent -244 -902
D. Net change in cash (A+/-B) -27,343 -466
E. Cash and cash equivalents at the beginning of the reporting period 29,463 29,940
F. Cash and cash equivalents at the end of the reporting period (E+/-D) 2,120 29,474

* The presentation of overnight deposits in the comparable period changed vs. the presentation in the financial
statements for 2015, as these are disclosed under cash and cash equivalents. Details of presentation changes are
disclosed in the Additional Information to these financial statements.

The cash flow statement shall be analysed together with the explanatory notes and the additional information
which constitute an integral part of the separate annual financial statements.

G. Explanatory notes
Values in tables in PLN ‘000

NOTE 1. ACCOUNTING POLICY OF THE SUBFUND

1. Legalregulations governing the Fund's
accounting

The registers of assets and liabilities of the Fund and the
assets and liabilities of the Fund are kept based on
applicable acts and regulatfions, including in
parficular:

e Accounting Act of 29 September 1994
(Journal of Laws of 2016, item 1047, as
amended);

e Act of 27 May 2004 on investment funds and
management of alternative investment funds
(consolidated text: Journal of Laws of 2016,
item 1896, as amended);

e Regulation of the Minister of Finance of 24
December 2007 on the specific accounting
policies for investment funds (Journal of Laws
of 2007 No 249, item 1859).

2. Principles for disclosure and presentation of
information in the financial statements

The Company conducts subjective assessments and
makes certain  assumptions which affect the
accounting principles applied and the presented
amounts of assets and liabilities, as well as revenues
and costs disclosed in the financial statements. Such
estimations are made based on the best knowledge
of the Company, i.e. based on available historical
data, data that can be observed on the market or
other factors considered relevant in the specific
circumstances. They provide a basis for estimation of
the value of particular investment components that
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cannot be explicitly specified based on information
from an active market. Estimations and assumptions
made are subject to regular review by the Company
that assesses whether e.g. impairment should not be
recognised and the respective impairment write-
down for specific investment components.

The financial statements were prepared:

e In Polish language and in Polish currency
(amounts expressed in PLN thousand, except
for the value perinvestment cerfificates, result
of operations per investment certificate -
these items are disclosed to full groszy (0,01
PLN), and the number of investment
certificates expressed in units).

e Based on accounting records as at the
balance sheet date, taking into account post-
balance sheet events pertaining to the
reporting period.

e In accordance with regulafions on fund
accounting pertaining fo determining the
result of operations, including: (a) net
investment income; and (b) realised profit
(loss) on disposal of investments; and
(c) unrealised profit (loss) on the valuation of
investments.

e In accordance with accounting principles
specified in the fund’s accounting policy and
valuation methods binding as at the balance
sheet date.

¢ Inthe format consistent with the Regulation of
the Minister of Finance of 24 December 2007
on the specific accounting policies for
investment funds (Journal of Laws of 2007 No
249, item 1859).
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3. Recognition of operations pertaining to the
Fund in accounting records

Operations pertaining to the Subfund are
recorded in the accounting records for the period
to which they refer.

On the valuation date, assets are measured, and
liabilities are stated at a reliably estimated fair
value, except for debt securities measures at the
adjusted purchase prices using the effective
interest rate.

The net asset value of the Subfund equals the
value of all assets of the Subfund less the value of
liabilities of the Subfund as at the valuation day.

The day of recognising changes in the capital
paid-in or capital distributed in the accounting
records shall be the day of the issuance or
redemption of investment certificates.

For the purposes of determining the net asset
value per investment certificate as at the
particular valuation date, changes in the capital
paid-in or capital distributed related to payments
or distributions recorded in accordance with
point 4 are disregarded.

Investment components purchased are recorded
in accounting records af their purchase price. The
purchase price of investment components
acquired free of charge shall be zero.

Open forward contracts shall be recorded in the
Subfund’s accounting records at book value
equal zero; the brokerage commission and other
costs relating to the opening thereof shall reduce
unredlised profit (increase unrealised loss) from the
confract valuation; the brokerage commission
and other costs relating to the closing thereof shall
reduce realised profit (increase realised loss) from
the forward confract.

Investment components of the Subfund received
in exchange for other investment components
have the purchase price assigned resulting from
the purchase price of these investment
components for which they were exchanged,
adjusted for potfential additional payments or
cash received.

In case of debt securities with interest accrued,
the value determined
with respect to their nominal value and the value
of interest accrued are disclosed in the Separate
financial statements jointly and presented jointly
as an investment component of the Subfund.

Income from bank deposits is determined using
the effective interest rate method, taking info
account the amount of interest on the deposit as
well as conditions and timing of the interest
payment, and it is recorded in the accounting
records of the Fund starting the day following the
deposit  opening date untl the inferest
capitalisation date inclusive.
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11.

Profit orloss on disposal of investment is calculated
using the (HIFO) “highest in first out” method,
involving assigning the highest purchase price of
the particular investment components to the sold
itfems, and in case of instfruments measured as
adjusted purchase price — the highest current
book value (this does not apply to securities
purchased with the repurchase obligation of the
other party). In case of expiration of obligations
under options written, it is concluded that the
liabilities expire starting the ones on which the
lowest net premium was received. Profit or loss on
sale of foreign currencies is calculated using the
“highest in first out” method.

. When fransactions involving sale and purchase of

the particular security are concluded on the same
day, the purchase of the component held is
recognised as the first.

. The pre-emptive right to shares listed on an active

market, due based on the resolution of the
general meeting of shareholders, shall be
recognised in accounting records on the day, on
which the price disregarding the value of this right
is used for the first time for the purposes of the
valuation of these shares. Non-exercised pre-
emptive right shall be considered disposed af zero
value, on the day following the date of expiry of
this right.

. The dividend due from shares listed on an active

market shall be recognised in accounting records
on the day, on which the market price
disregarding the value of the right to dividend is
used for the first fime for the purposes of the
valuation of these shares.

. The right to dividend on shares not listed on an

active market and the pre-emptive right to shares
not listed on an active market shall be recognised
in the accounting records on the day following
the day on which these rights were determined.

. A change in the nominal value of purchased

shares which does not give rise fo a change in the
issuer's share capital shall be recognised in sub-
ledger registers, where the number of shares held
and the unit purchase price are changed.

. Unrealised profit (loss) on valuation of investments

impacts the increase (decrease) of the result of
operations.

. Purchase or disposal of investment components

by the Subfund are recorded in the accounting
records as at the date of the agreement.
Investment components purchased or disposed
by the Subfund after 11:00 pm. on the valuation
date or investment components for which by
11:00 pm. the Subfund did not receive a
confirmation of the fransaction conclusion are
recorded on the next valuation date of the
Subfund’s assets and determination of its liabilities,
when it is possible.
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20.

22.

23.

24.

. Operations involving the Subfund are recognised

in the currency in which they are expressed and,
additionally after conversion for the Polish
currency, according to the applicable average
exchange rate determined for a given currency
by the National Bank of Poland as at the day of
recognition of these operations in accounting
records of the Subfund. If operations pertaining to
the Subfund are expressed in currencies for which
the National Bank of Poland does not publish the
exchange rate, their value shall be determined
taking intfo account the currency selected by the
Subfund for which the average exchange rate is
published by the National Bank of Poland.

Investment income shall include, in particular:
dividends and other shares in profits, interest
income and positive balance of exchange
difference resulting from the valuation of cash,
receivables and liabilities in foreign currencies.

. Costs of the Subfund shallinclude in particular: fee

of the Company for managing the Subfund and
management resulfs, costs of legal services, fee
for the Depositary, fees related to keeping the
register of the Subfund’s Assets, accounting
services, fees for permits and registration fees,
inferest costs (including effect of the premium
amortisation making up the valuation of assets not
listed on an active market using the adjusted
purchase price method
based on the effective interest rate), and
negative balance of exchange difference
resulting from the valuation of cash, receivables
and liabilities in foreign currencies.

Interest income from debt securities measured at
fair value is calculated in accordance with the
principles specified for these securities by the
issuer, and is disclosed as a component of
investments listed or not listed on an active
market. Interest income on bank deposits is
calculated using the effective interest rate and
disclosed under receivables in the separate
financial statements of the Subfund respectively.

In case of costs of the Subfund, a provision is
created for expected costs. Cost payments
reduce the provision created previously. The
preliminary cost estimate includes items of justified
value, calculated based on regular rates taking
info account the frequency of determination of
net asset value on valuation dates.

Interest costs due to loans and borrowings
incurred by the Subfund are seftled over time
using the effective interest rate.

4. Main valuation principles used

Assets are measured, and liabilities are stated as
at the valuation date specified in the Articles of
Association.

The Subfund accepted 23:00 hours, local time in
Poland, as the valuation time at which the latest
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available rates are obtained allowing estimating
fair value of investments held by the Subfund on
the particular valuation date.

Assets of the Subfund are measured, and liabilities
of the Subfund are stated as at the reliably
estimated fair value, subject to the following
principles:

3.1. The fair value of investment components listed
on an active market shall be the last price
available from the active market as at the
valuation moment.

3.2. The value of debt securities not listed on an
active market is estimated based on adjusted
purchase price using the effective interest rate
that, due to market level of interest rates of the
insfruments, constitutes a reliable estimation of the
fair value.

3.3. Deposits opened by the Subfund are
measured af  adjusted  purchase  price
using the effective interest rate that, due to
market level of interest rates of the instruments,
constitutes a reliable estimation of the fair value.
3.4. The value of promissory notes accepted by
the Subfund is determined at adjusted purchase
price using the effective interest rate.

3.5. Debt due to loans and borrowings granted
are measured at the fair value.

Due to market level of interest rates for loans and
borrowings, the effective interest rate model can
be considered a reliable estimation of the fair
value.

3.6. The fair value of shares in companies not listed
on an active market is determined using generally
accepted valuation methods, taking info
account various factors, based on the latest
information available as af the valuation moment
(not older than 6 months before the valuation
date), including direct contacts with companies
in which the Fund invests, experience and
knowledge of the company and the market on
which the company operates, as well as other
information to which the Fund has access.
Principles followed by the Fund in the valuation
process:

3.6.1. Lack of changes of the valuation for the first
12 months: As a rule, the Fund does not expect
any changes in the valuation for the first 12 months
aofter making the investment. However,
investments are monitored on a current basis in
order to confirm that the Company is on the
correct development path and its management
fulfils its obligations. If any material events take
place during the first 12 months of the valuation
that in the opinion of the Fund have an impact on
the valuation, the Fund will revalue (update) such
a valuation.

3.6.2. Revaluation (update of the valuation):
a) Revaluation can take place in case of a
significant increase in  revenues or
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profitability of an enterprise that can

sustain in the future, interest in acquisition

that indicates an increase in the valuation
of an enterprise vs. the value recorded in
accounting records, or any other factors

that in the opinion of the Fund result in a

permanent appreciation of the enterprise

and should be reflected in fair value.
b) Negative revaluation usually takes place
in the following instances:

e when the enterprise loses its financial
liquidity and experience problems in
acquiring new financial resources;

e deteriorating financial results or
market position.

3.6.3. Valuation methods: After 12 months from
making the investment or, in justified instances,
after a longer period, the Fund can change the
valuation method to one of the following
methods:
3.6.3.1. Last comparable transaction method:
Valuation based on the last transaction of
purchase/sale of shares in the company, with
a high probability of being repeated on similar
ferms.
3.6.3.2. Comparable method: The fair value of
the enterprise subject to the valuation is
defermined by comparing it to similar
companies, the shares of which are listed on
stock exchanges or that were subject to
fransactions. Companies with the business
profile as close as possible to the company
subject to the valuation are taken into
account for the valuation purposes. This
method involves the calculation of indices
(multiplier) reflecting the prices set by the
market for a profit or sales unit. Medians of
indices applied are used when calculating
final multipliers. Such indices are then used to
multiply the profit or sales of the company
subject to the valuation, which allows to
calculate its current market value. Then, to
arrive to the final valuation outcome, the
weighted average of the values calculated is
taken info account (when the value of the
company calculated based on the particular
index significantly varies from the value
determined based on other indices, it is
possible to reduce the weight of this index or
exclude it from the analysis). The value
calculated in this way is addifionally reduced
by the discount for lack of liquidity. The
discount for lack of liquidity related to the
investment in a private company reflects
more limited options for selling the shares by
the owners due fo lack of the existing market
of shares in private companies. Its value
ranges from 5% to 30%. The discount level
depends, inter alia, on the status of works
related to admitting the company to public
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trading or sale to another financial, strategic
or industry investor.

3.6.3.3. Adjusted net asset method: The fair
value of net assets of the company is
determined by adjusting balance sheet items
in order to ensure that their book values
match their market values.

3.6.3.4. Discounted cash flow method: The
value of the enterprise is estimated based on
the value of expected free cash flows that the
enterprise will generate in the future or when
the grounds to apply this method exist.
3.6.3.5. Invested capital method: The
valuation is based on the prices of a share
within the framework of a new or subsequent
equity financing round that took place
recently, taking into account the exchange
rate as at the valuation moment in case of
investments in foreign currencies.

The Fund shall select the method of the
valuation of shares in entities not listed on an
active market toking info account the
following factors:

¢ stage of the company development;

e ability to generate stable net profit, EBIT,
EBITDA, revenues;

e availability of information on comparable
companies;

e characteristics of the sector in which the
company operates;

e availability of reliable financial data and
forecasts for the analysed company as
well as the market and sectorin which the
company operates;

e information and events typical only for the
analysed company;

e information on the situation on and
condition of financial markets;

e informatfion on the situation on and
condition of the merger and acquisition
market, in particular in the context of the
number of fransactions concluded.

When there is more than one valuation method,
the application of which seem reasonable in the
particular circumstances, a few methods can be
used. Using more than one method allows better
estimating the value of the company. The ultimate
selection of the valuation method should depend
on the aforementioned factors and on other
factors that might be material from the point of
view of estimation of the value of the company.
Valuation methods and models applied by the
Fund are assessed and verified on a regular basis.
In case of using a few valuation methods, the
arithmetic average of individual valuation results is
used to calculate the ultimate value of the
company.

3.6.4. The preferred return option is a very
important additional element influencing the
value. The Fund invests mainly in enterprises at the
initial stage of their development, which involve
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an increased risk. For that reason, the Fund
endeavours to negotiate the tfransaction
parameters in such way as to protect the capital
invested. Such a possibility is provided by so-called
preferred return options, i.e. options that grant the
Fund the priority right to fully recover invested
resources when exiting the investment before
other investors (both existing and new). As part of
negotiations, in addition to the right to recover the
capital invested, such options very often enable
the Fund to receive additional resources allowing
achieving a predetermined minimum level of the
investment rate of return within a stipulated
investment horizon (IRR).

3.7. The fair value of derivatives not listed on a
active market is determined using generally
known and applied estimation models, such as
e.g. the Black-Scholes model, finite difference
method. When the complete valuation model
cannot be applied, including in particular for
preferred return  derivatives  arising  from
investment agreements, the derivative s
measured at its internal value.

In case of securities listed on more than one active
market, the fair value shall be the price
determined on the main market. The Subfund
selects main markets at the end of each calendar
month.

Long-term assets and liabilities in  foreign
currencies are measured in the currency in which
they are listed on an active market. In case of
long-term assets or liabilifies in foreign currencies
not listed on an active market, they are measured
in the currency, in which the particular instrument
is denominated. Long-term assets and liabilifies in
foreign currencies are stated
in Polish currency after translation based on the
last  available average exchange rate
announced for the particular foreign currency by
the National Bank of Poland, as at the valuation
moment.

Securifies purchased with the repurchase
obligation of the other party shall be measured,

NOTE 2. RECEIVABLES OF THE SUBFUND

starting the date of concluding the purchase
agreement, using the adjusted purchase price
method based on the effective interest rate.
Obligations to sell securities in case of the
Subfund’s obligation to repurchase, shall be
measured, starting the date of concluding the
sale agreement, using the method of adjustment
of the difference between the repurchase price
and the sale price, based on the effective interest
rate.

. Cash as well as receivables and liabilities that are

not denominated in PLN shall be recognised in the
balance sheet in PLN after translation from the
original currency using the relevant exchange
rate (information in notes).

. Inaccordance with provisions of the Articles of the

Association of the Fund and issue terms, the
Subfund issued the series Al cerfificates. These
certificates were not fully paid up and shall be
paid up in line with provisions of the Articles of
Associafion of the Fund. In accordance with
Article 137 section7 of the Act, investment
certificates that are not fully paid-up shall
constitute the receivables of the Subfund and are
disclosed under its assets, and recognised as a
capital paid-in. The net asset value per certificate
in case of certificates not fully paid up shall be
inifially presented at the issue value, in
accordance with the issue terms. Than, these
certificates participate in the income of the
Subfund, revenues from disposal of investments of
the Subfund and in these costs of the Fund that
are charged fo all series of Investment Certificates
related to the Subfund, only in part equivalent to
the issue price of the Investment Certfificates of
these series paid up currently.

The net asset value per certificate in case of other
certificates  (fully paid-up) disregards the
receivables due to certificates not paid-up.

The net asset value per certificate is measured in
line with the procedure for the calculation of net
asset value per certificate subject to agreement
with the Depositary and in line with the issue terms.

Receivables Value as at Value as at

31-12-2016 31-12-2015
1 Due to investments disposed 25,640 3,021
2 Due to derivatives 0 0
3 Due fo investment certificates issued 95,989 95,988
4 Due fo dividends 0 0
5 Due to interest 0 0
6 Due to real estate held, including rent 0 0
7 Due to loans granted 0 0
8 Other, of which: 16,496 1,169
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a) due to subscription

15,493

0

Total:

138,125

100,178

NOTE 3. LIABILITIES OF THE SUBFUND

Liabilities Value as at Value as at 31-12-
31-12-2016
1 Due to assets purchased 67 2,764
2 Due to fransactions with the repurchase obligation of the Subfund 0 0
3 Due to derivatives 2,310 412
4 Due to payments for investment certificates 0 1.833
5 Due to investment certificates redeemed 869 976
6 Due to the Subfund'’s income distribution 0 0
7 Due to the Subfund'’s revenue distribution 0 0
8 Due to bonds issued*) 0 25,243
9 Due to short-term loans and borrowings 0 0
10 Due to long-term loans and borrowings 13,272 34,731
1 Due to guarantees or warranties 0 0
12 Due to provisions, of which: 17,908 11,882
- for fixed fees 6,109 11,709
- for the fees for management results 2 105
- for the claim related to sale of Invia 11,697 0
- other provisions 100 68
13 Other liabilities 0 2,264
Total: 34,426 80,105

*) Registered Bonds series D issued; the original issue volume — 25,000 bonds, early redemption on 11.04.2016 — 7,500
bonds; the current issue volume — 17,500 bonds; nominal value of each Bond is PLN 1,000; the issue price is PLN 1,000
per one Bond; the issue date: 2015-11-05; redemption date: 2019-11-05; interest: WIBOR for 3M deposits (WIBOR 3M)
of the issue date, i.e. 1.73% plus 4.5% per year on the nominal value, starting the issue date inclusive; Bond collateral;
debts under the bonds have no collateral.
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NOTE 4. CASH AND CASH EQUIVALENTS

Value as at 31-12-2016

Value as at 31-12-2015

Value in the currency

Value in the
particular
currency as at

Value in the currency
of the financial

I. Structure of cash at banks Value in the particular of the financial Currency (‘000) the bal statements as at the
Currency (‘000) currency as at the statements as at the € balance balance sheet date
balance sheet date (‘000) balance sheet date she‘ei el (PLN ‘000)
(PLN ‘000) (‘000)
(restated data)
I. Banks:
ING Bank Slgski S.A. PLN 4 4 | PLN 28,453 28,453
ING Bank Slaski S.A. EUR 0 0! EUR 1 5
RAIFFEISEN BANK POLSKA SA PLN 1,957 1,957 { PLN 0 0
RAIFFEISEN BANK POLSKA SA EUR 2 11 { EUR 1 5
ALIOR BANK PLN 58 58 | PLN 1,005 1,005
ALIOR BANK EUR 20 90 | EUR 0 0
Total: 2,120 29,463
Value as at 31-12-2016 Valuve as at 31-12-2015
Il. Average level of cash maintained to Value in the currency Heltz e Value in the currency
cover current Ifqb"“'e‘s during the Value in the particular of the financial cuﬁ::fm:sr at of the financial
reporting period Currency (‘000) currency as at the statements as at the Currency (‘000) Y statements as at the
- the balance
balance sheet date (‘000) balance sheet date sheet date balance sheet date
(PLN ‘000) (000) (PLN ‘000)

Average level of cash during the PLN 25,797 25,797 | PLN 15,110 15,110
reporting period*):

EUR 9,456 41,050 | EUR 950 3,966

CIK 0 0iCzK 34 5
Total: 66,847 19,081
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Value as at 31-12-2016 Value as at 31-12-2015
lll. Cash equivalents
Value in the particular Value in the currency of the
currency as at the balance financial statements as at the
sheet date (‘000) balance sheet date (PLN ‘000)
Cash equivalents by type not applicable not applicable

* The presentation of overnight deposits in the comparable period changed vs. the presentation in the financial statements for 2015, as these are disclosed under
cash and cash equivalents. Details of presentation changes are disclosed in the Additional Information to these financial statements.

**The average level of cash during the reporting period is calculated based on the arithmetic average of cash and overnight deposits on official valuation dates of
the Subfund.
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NOTE 5. RISKS

a.

Market and other risk factors

As at 31 December 2016, the portfolio investments
of the Subfund included non-liquid, not listed
securities that are exposed at risk of loss of the
capital invested by the Subfund, in part or in
whole. Risks having an impact on the Subfund’s
investments include:

General economic risk — the investment portfolio
of the Subfund includes companies over which
the Subfund has limited control, having their
registered offices and carrying out their activities
in Poland. The aforementioned investments
involve the risk resulting from adverse changes in
currency exchange rates, political situation
development, legislative  situation,  market
sifuation, exchange and restrictions of capital
flows, regulations that may hinder the
implementation of development strategies, cost
reductions or productivity improvements by
portfolio companies or may in any other way
increase the value of the Subfund’s investments in
such portfolio companies.

Risk relaoted to the investment subject - the
Subfund’s investments in portfolio companies are
subject fo risk of competitiveness increase,
decrease in the market demand, exchange rate
volatility and other risks, such as e.g. credit risk or
counterparty risk, that might have an adverse
impact on results of operations of these
companies. Additionally, portfolio companies
may require significant additional capital outlays
and additional bank financing in order to support
their development or refinance their previous loan
liabilities. Terms on which such additional
financing is provided may not be favourable.

Liquidity risk — the investment portfolio of the
Subfund contains non-liquid securities that are not
admitted to public tfrading. Consequently, there is
arisk that the Subfund may be unable to achieve
its investment objectives by selling or disposing in
any other way portfolio investments reflecting the
current carrying amount of investments of the
Subfund.

Consequently, the Subfund may incur losses on
part or all of its investments.

Interest rate risk — the level of interest rates is one
of the most significant drivers of prices of debt and
equity securities. Changes in market inferest rate

levels, inter alia as a result of changes in
macroeconomic parameters, may result in
significant  shifts  of value of Investment

Cerfificates. It should be emphasized that the
relationship between the prices of debt securities

39

h.

and the level of interest rates shows features of an
inversely proportional relationship. The interest
rate levelis also an important factor from the point
of view of the profitability of companies that use
bank loans for the purposes of their activities. A
growth of interest rate may result in an increase in
interest costs and deterioration of the profitability
of the company, which subsequently may result in
a drop of the company value.

Credit risk — risk of insolvency of business partners
related to permanent or temporary loss of their
ability to safisfy liabilities incurred, including
permanent or temporary inability to pay interest
on liabilities. Such a situation may occur as a result
of deterioration of the financial standing of a
business partner due o both internal factors of the
business partner and external conditions
(economic parameters, legal environment, etc.)
A defterioration of the financial position of the
business partner is reflected in a drop of prices of
debt securities issued by this enfity. This risk
category also includes risk related to a decrease
of the credit rating of the business partner by
rating agencies and resulting drop in prices of
debt securities due to higher risk premium
expected by investors.

A deterioration of the financial standing of issuers
of securities making up the investments of the
Subfunds or reduction of ratings of these securities
or the issuers thereof may result in a drop of the
value of Investment Certificates.

EX risk — the level of currency exchange rate is an
additional risk factor in case of the Subfund
making investments on foreign markets, and
investments in securities denominated in foreign
currencies. Changes in the exchange rate of PLN
to foreign currencies may result in fluctuations of
prices of such securities, expressed in PLN, which
in furn may lead fo fluctuations and drops of the
value of Investment Certificates.

Information included in these financial statements
are presented by the Company in good faith and
they reflect the recoverable value estimated
using the selected valuation method and
assumptions adopted, but there is arisk pertaining
to values that will be ultimately recovered in the
future.

As at the balance sheet date, investment
components not listed on an active market made
up 80.57% of the assets of the Subfund.
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Valuve as at Value as at
Risks 31-12-2016 31-12-2015
(restated data)
1) Level of interest rate risk burden on assets and liabilities of the Subfund, by balance sheet
. . 87,188 49,087

category, including:

a) assets subject fo fair value risk due to interest rate*) 73,916 14,356

b) assets subject to cash flow risk due to interest rate**) 0 0

c) liabilities subject to cash flow risk due to inferest rate***) 13,272 34,731
2) Level of.credli.rate risk burden on assets and liabilities of the Subfund, by balance sheet 337,029 273,945
category, including:

a) amounts reflecting the maximum credit risk burden as at the balance sheet date if
transaction parties fail to satisfy their obligations, whereas fair values of additional collaterals are 241,041 177,957
disregarded in the description****)
Cash 2,120 29,463
Deposits 0 0
Receivables 138,125 100,178
Non-standardised derivatives 26,880 33,960
Debts 12,205 14,356
Promissory notes 61,711 0
' b) information on‘exiit!?g instances of significant concentration of credit risk in specified 95,988 95,988
investment categories )
Investment certificates unpaid 95,988 95,988
3) Level of FX risk burden on assets and liabilities of the Subfund, including the information on
. - " L e : 578,678 708,150
instances of significant concentration of FX risk in specified investment categories
cashin EUR 101 5
derivatives 26,202 24,924
shares in companies having their registered offices abroad 115,790 399,532
interests in companies having their registered offices abroad 426,775 297,191
debts to companies having their registered offices abroad 9,810 11,422

*) The presentation of overnight deposits in the comparable period changed vs. the presentation in the financial statements for 2015, as these are
disclosed under cash and cash equivalents. Details of presentation changes are disclosed in the Additional Information to these financial statements.
**) Fixed-coupon bonds, zero-coupon bonds, treasury bills, fixed coupon mortgage bonds, fixed-coupon deposit certificates, promissory notes and
fixed-interest debts were recognised as the assets subject to fair value risk due to interest rate.

***) Floating-coupon bonds, floating-coupon mortgage bonds, floating-coupon deposit certificates, floating-interest derivatives with a positive value
as at the balance sheet date and floating interest debts were recognised as the assets subject to cash flow risk due to interest rate.

***) Floating-interest derivatives with a negative value as at the balance sheet date and loans and borrowings incurred were recognised as the liabilities
subject to cash flow risk due to interest rate.

**xx%) Credit risk includes the risk of the business partner default on securities issued (fixed-, floating- and zero-coupon bonds, treasury bills and mortgage
bonds), loans, deposits making up the investment portfolio, cash in bank, and the business party default on transactions concluded, in particular for
non-standardised derivatives (disclosed in an absolute value) and buy-sell-back fransactions.

*xxxx) The level of 10% share of the particular issuer in total assets for particular investment categories and other balance sheet items was considered
a significant concentration of credit risk.

The Subfund managers take active steps in order type and ongoing monitoring of the exposure
to mitigate the aforementioned risks. These steps level;

include, infer alia: b) requirement to provide collaterals for the loans,
a) infroduction of investment limitations defining guarantees and warranties granted, except the
moximum exposure to the particular investment
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situation when all the following conditions are
met:

the situation of the entity guarantees that this
entity will satisfy its obligations to the Subfund;
creditworthiness of the entity is on a high level;
the transaction partner is reliable;

c) intfroduction of maximum levels of the
Subfund’s indebtedness and limitation of the
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possibility to incur debts only to bank loans and
issuance of bonds;

d) carrying out the economic analysis of each
investment component (in particular the ones not
listed on a public market), risk identification and
adjustment of the target exposure to the
particular investment to results of the analysis
performed at the stage before making the
investment decision.
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NOTE 6. DERIVATIVES
Value as at 31-12-2016
L Values and rgc;gi:ma Derivative Derivative
Derivatives Position taken type Derivative type Fuiposelofiihe pdluelofihe temindiof P basis fgr maturitylos execution
P P position opening open position future cash expiration s
future - date'
flows - date
payments

. . . investment
CALL opfion for shares in 21Diamonds GmbH - CALL option purchased CALL option portfolio 0 -
preferred return — open-ended management
CALL option for shares in Asgoodasnew investment
electronic GmbH - preferred return — open- CALL option purchased CALL option portfolio 3,727 -
ended management

. . investment
CALL option for conversion of the loan to . . .
Auctionata AG - open-ended CALL option purchased CALL option %%r;fglg)emem 0 -

. . . investment
CALL opfion for shares in Auctionata AG - CALL option purchased CALL option portfolio 0 -
preferred return — open-ended management

. . investment
CALL opfion for shares in AZIMO LTD - CALL option purchased CALL option portfolio 0 -
preferred return — open-ended management
CALL option for shares in Blacksquare investment
Investments Limited — preferred return — open- | CALL option purchased CALL option portfolio 12,393 -
ended management

. . investment
CALL option for shares in Ganymede Group CALL option purchased CALL option portfolio 1,544 -
Sp. z 0.0. - preferred return — open-ended management

. . investment
CALL option for conversion of the loan to CALL option purchased CALL option portfolio 0 -
Geewa a.s. — open-ended management

. . investment
CALL option for shares In Geewa a.s. - CALL option purchased CALL option portfolio 352 -
preferred return — open-ended management

. . S investment
CALL option for shares in GT Gettaxi Limited - CALL option purchased CALL option portfolio 7.975 -
preferred return — open-ended management

. L investment
CALL option for shares in iZettle AB — preferred CALL option purchased CALL option portfolio 0 .
return — open-ended management

. . . - investment

PUT option for shares in Mika Tur — short position . . .
— expiration date: 2017-12-31 PUT option purchased PUT option %cz]r:ggc;mem -250 31-12-2017 § -
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CALL option for shares in Naviexpert Sp. z 0.0. - investment
P P P-20.0- 71 cALL option purchased CALL option portfolio 0 -
preferred return — open-ended
management
. . investment
CALL option for conversion of the loan to . . .
Okfogo Holding Limited — open-ended CALL option purchased CALL option portfolio 0 -
management
CALL option for conversion of the loan to investment
Oktogo Holding Limited — conversion date CALL option purchased CALL option portfolio 0 30-12-2017 i -
2017-12-30 management
. . . investment
;A!'L opfion for shares in Oktogo Holding CALL option purchased CALL option portfolio 0 -
Limited — preferred return — open-ended
management
. . . investment
CALL opfion for shares in SHLD Limited — CALL option purchased CALL option portfolio 1,755 -
preferred return — open-ended
management
. . investment
(?AI.‘L option for conversion of the loan fo SHLD CALL option purchased CALL option portfolio 0 -
Limited - open-ended
management
. . . investment
CALL opfion for shares in UAB Pigu - preferred CALL option purchased CALL option portfolio 0 -
return — open-ended
management
. . . investment
CALL option for sh_ores in UAB Pigu - preferred PUT option purchased PUT option portfolio -2,058 -
return — short position
management
. . investment
CALL opfion for shares in Wearco $p. z 0.0. - CALL option purchased CALL option portfolio 0 -
preferred return — open-ended
management
. . investment
CALL opfion for shares in Morele.nef - open- CALL option purchased CALL option portfolio 1,442 -
ended
management
26,880 -

Total:
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Value as at 31-12-2015
o Values and rg:/ri‘gil;ma Derivative Derivative
Derivatives Position taken type Derivative type Az E Vel il il el P basis fc?r ey e execution
P P position opening open position future cash fut expiration date***
flows viure date** ate
payments*
CALL option for shares in 21Diamonds GmbH — CALL obtion invesm_qen‘r 0 )
preferred return - open-ended ) P portfolio
CALL option purchased management
CALL option for shares in asgoodasnew
electronic GmbH - preferred return — open- CALL option investment 929 -
ended portfolio
CALL option purchased management
CALL option for shares in Auctionata AG - CALL obtfion inves’rmen’r 0 )
preferred return - open-ended ) P portfolio
CALL option purchased management
CALL option for shares in AZIMO LTD — ) investment
preferred return - open-ended ) CALL opfion portfolio 0 .
CALL option purchased management
CALL option for shares in Biotech Varsovia
Pharma Sp. z 0.0. - preferred return — open- CALL option investment 0 -
ended portfolio
CALL option purchased management
CALL option for shares in Blacksquare
Investments Limited — preferred return — open- CALL option investment 8,843 -
ended portfolio
CALL option purchased management
CALL option for shares in Ganymede Group CALL option investment 0 )
Sp. z 0.0. - preferred return — open-ended P portfolio
CALL option purchased management
CALL option for conversion of the loan to . inves’rmem
Geewad a.s. — open-ended ) CALL option portfolio 0 .
CALL option purchased management
CALL option for shares in Geewa a.s. — . investment
preferred returmn - open-ended i CALL option portfolio 264 .
CALL option purchased management
CALL option for shares in GT Gettaxi Limited — . investment
preferred return - open-ended CALL option portfolio 3,540 )
CALL option purchased management
Option for shares in Invia.cz a.s. - preferred ) investment
return — short position . CALL option portfolio 0 )
CALL option purchased management
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CALL option for shares in iZettle AB — preferred ) investment

return — open-ended . CALL option portfolio 0i- . . .
CALL option purchased management

PUT option for shares in Mika Tur - short position ) investment

- expiration date: 2017-12-31 . PUT opfion portfolio 4124 - . 31-12-2017 | -
PUT option purchased management

CALL option for shares in Naviexpert Sp. z 0.0. — ) investment

preferred return — open-ended ) CALL option portfolio 7,829 | - - - -
CALL option purchased management

CALL option for conversion of the loan to . investment

Oktogo Holding Limited — open-ended i CALL option portfolio 7.707 ¢ - . . .
CALL option purchased management

CALL option for conversion of the loan to .

Oktogo Holding Limited — conversion date CALL option investment 1,475 | - - 30-12-2017 | -

_12- portfolio

2017-12-30 .
CALL option purchased management

CALL option for shares in Oktogo Holding ) investment i i i i

Limited - preferred return - open-ended . CALL option portfolio 652
CALL option purchased management

CALL option for shares in SHLD Limited — . investment

preferred return — open-ended ) CALL opfion portfolio 1511 - . ) )
CALL option purchased management

CALL option for conversion of the loan to SHLD CALL option investment ol- i i i

Limited — open-ended i P portfolio
CALL option purchased management

: H : i tment

CALL option for shares in UAB Pigu — preferred ) investm

return — open-ended . CALL option portfolio 0i- . . .
CALL option purchased management

CALL option for shares in UAB Pigu — preferred ) investment

return — short position _ CALL option portfolio 0i- - - B
CALL option purchased management

CALL option for shares in Wearco Sp. z 0.0. - . inves’rmenf

preferred return — open-ended ) CALL option portfolio 1,622 | - - - R
CALL option purchased management

Total: 33,960 ; - N N

*) The amount providing a basis for future payments depends on specific provisions of investment agreements. In particular, in case of preferred return options, this
amount usually refers to the value of shares/interests as at the valuation date and the predetermined guaranteed return on investment, while in case of call and put
options it refers to the value of shares/interests as at the valuation date and the purchase or sale price of shares/interests specified in the agreement.

**) Unless otherwise stated, the maturity or expiry date of a derivative shall be the moment of sale of shares/interests by the Subfund.

***) Unless otherwise stated, the ultimate derivative execution date expires upon sale of shares/interests by the Subfund.
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In case of the preferred return option, it is a financial instrument arising from provisions of the investment agreement/agreements ensuring the decision-making
powers to the Subfund with respect to the execution thereof, always favourable to the Subfund. This instrument does not meet the definition of a typical option
within the meaning of financial instruments.

46



Separate annual financial statements of the MCl.TechVentures 1.0 Subfund of the MClI.PrivateVentures
Closed-End Investment Fund for the period from 1 January 2016 to 31 December 2016

NOTE 7. TRANSACTIONS WITH THE REPURCHASE OBLIGATION OF THE SUBFUND OR THE OTHER PARTY

As at 31 December 2016 and during the period from 1 January 2016 to 31 December 2016, the Subfund had no
fransactions concluded with the repurchase obligation of the Subfund or the other party.

NOTE 8. LOANS AND BORROWINGS

value of assets of the Subfund

GATE e BETEe e g Value as at Value as at
9 31-12-2016 31-12-2015

1) Information on loans and borrowings drawn by the Subfund, cash loans and

borrowings in the amount equivalent, as at their drawing date, to more than 1% of the 13,272 34,731

a) name and registered office of the entity that granted the loan (borrowing)

Alior Bank S.A., ul.
topuszanska 38D, 02-232;
Warsaw

Alior Bank S.A., ul.
topuszanska 38D, 02-232;
Warsaw

b) amount of the loan (borrowing) upon incurring it and its percentage share in
assets

PLN 4,373,775; 0.49%
PLN 847,800; 0.09%
PLN 29,292,570; 3.20%

PLN 4,373,775; 0.49%
PLN 847,800; 0.09%
PLN 29,292,570; 3.20%

c) outstanding amount of the loan (borrowing), in thousand, of which:

13,272

34,731

d) interest

floating EUROBIOR 3M +
3.00% margin

floating EUROBIOR 3M +
3.00% margin

e) repayment date

27-07-2018

27-07-2018

f) collateral granted

a) warranty b) registered
pledge on shares

a) warranty b) registered
pledge on shares

2) Information on cash loans granted by the Subfund, in the amount equivalent, as at
their granting date, to more than 1% of the value of assets of the Subfund, including the
information on:

a) name and registered office of the entity to which the loan was granted

franche no 7

Auctionata AG

transzaé

Auctionata AG

franche no 5

Auctionata AG

franche no 4

Auctionata AG

franche no 3

Auctionata AG

franche no 2

Auctionata AG

b) amount of the loan upon granting it, percentage share in assets

17,594

franche no 7

877, 0%

franszaé

3.502; 0%

franche no 5

2.573; 0%

tfranche no 4

2.611; 0%

franche no 3

1.298; 0%

franche no 2

6.733; 0%
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c) outstanding amount of the loan (borrowing)

17,594

franche no 7

877

franszaé

3,502

franche no 5

2,573

franche no 4

2,611

franche no 3

1,298

franche no 2

6,733

d) interest

franche no 7

fixed - 2%

franszaé

fixed - 7%

franche no 5

fixed - 7%

franche no 4

fixed - 7%

franche no 3

fixed - 7%

franche no 2

fixed - 7%

e) repayment date

franche no 7

31-12-2016

franszaé

31-12-2016

franche no 5

31-12-2016

franche no 4

31-12-2016

franche no 3

31-12-2016

franche no 2

01-01-2017

f) collateral granted

franche no 7

no collateral

franszaé

no collateral

franche no 5

no collateral

franche no 4

no collateral

franche no 3

no collateral

franche no 2

no collateral
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NOTE 9. CURRENCIES AND EXCHANGE DIFFERENCES

Value as at 31-12-2016

Value as at 31-12-2015*

. A n Value as at the
Structure of balance sheet items by currency and after translation into PLN . Currency Value as at the Unit Currency balance sheet date
balance sheet date
(restated data)
Balance sheet item after translation into the currency of the financial
statements
a) in the currency of the financial statements in ‘000 420,619 in ‘000 PLN 243,413
Cash and cash equivalents in ‘000 PLN 2,019 in ‘000 PLN 29,458
Receivables in ‘000 PLN 121,693 in ‘000 PLN 99,446
Investment components listed on an active market in ‘000 PLN 1,629 in ‘000 PLN 1,734
Investment components not listed on an active market in ‘000 PLN 304,565 in ‘000 PLN 155,384
Other assets in ‘000 PLN 103 in ‘000 PLN 2
Liabilities in ‘000 PLN 9,390 in ‘000 PLN 42,611
b) in foreign currencies after translation into the currency of the financial in ‘000 PLN 569,629 in ‘000 PLN 696,523
statements
Cash and cash equivalents in ‘000 PLN 101 in ‘000 PLN 5
- in foreign currency in ‘000 EUR 22 in ‘000 EUR 1
in ‘000 usb 0 in ‘000 UsD 0
in ‘000 CIK 0 in ‘000 CIK 0
-in the currency of the financial statements in ‘000 PLN 101 in ‘000 PLN 5
Receivables in ‘000 PLN 16,432 in ‘000 PLN 732
- in foreign currency in ‘000 EUR 3,675 in ‘000 EUR 172
in ‘000 usbD 41 in ‘000 UsD 0
in ‘000 CIK 0 in ‘000 CIK 0
-in the currency of the financial statements in ‘000 PLN 16,432 in ‘000 PLN 732
Investment components listed on an active market in ‘000 PLN 54,321 in ‘000 PLN 59,340
- in foreign currency in ‘000 EUR 12,279 in ‘000 EUR 13,925
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-in the currency of the financial statements in ‘000 PLN 54,321 in ‘000 PLN 59,340
Investment components not listed on an active market in ‘000 PLN 523,675 in ‘000 PLN 673,726
- in foreign currency in ‘000 EUR 85,119 in ‘000 EUR 87,857
in ‘000 usb 6,866 in ‘000 usb 0

in ‘000 CIK 38,400 in ‘000 CzK 1,519,023

in ‘000 GBP 10,870 in ‘000 GBP 3,207

in ‘000 TRY 47,364 in ‘000 TRY 30,920

-in the currency of the financial statements in ‘000 PLN 523,675 in ‘000 PLN 673,726
Other assets in ‘000 PLN 136 in ‘000 PLN 214
- in foreign currency in ‘000 EUR 31 in ‘000 EUR 50
-in the currency of the financial statements in ‘000 PLN 136 in ‘000 PLN 214
Liabilities in ‘000 PLN 25,036 in ‘000 PLN 37,494
- in foreign currency in ‘000 EUR 5,659 in ‘000 EUR 8,150
in ‘000 usb 0 in ‘000 usb 10

in ‘000 CIK 0 in ‘000 CZK 17,280

-in the currency of the financial statements in ‘000 PLN 25,036 in ‘000 PLN 37,494
Total net assets: 990,248 939,936

Exchange gains by investment of the Subfund

Value for the period
from 01-01-2016 to 31-12-2016

Value for the period
from 01-01-2015 to 31-12-2015

. . Realised .
Realised Unrealised Unrealised
Investment components . N exchange .
exchange gains | exchange gains gains exchange gains

Derivatives 0 0 0 0
Shares 10 1,767 0 2,012
Shares in limited liability companies 9,995 0 9,241
Debts 1,082 1 363
Promissory notes 0 0 0
Total: 10 12,844 1 11,616
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. Value for the period Value for the period
Exchange losses by investment of the Subfund from 01-01-2016 fo 31-12-2016 from 01-01-2015 fo 31-12-2015
Realised Unrealised sl fieel Unrealised
Investment components exchange
exchange losses | exchange losses Ta— exchange losses

Derivatives 0 0 0 0
Shares 0 0 482 0
Shares in limited liability companies 0 0 0 0
Debts 50 0 0 0
Promissory notes 0 0 249 105
Real estate 0 0 0 0
Total: 50 0 731 105

* The presentation of overnight deposits in the comparable period changed vs. the presentation in the financial statements for 2015, when they were disclosed
under cash and cash equivalents. Details of presentation changes are disclosed in the Additional Information to these financial statements.
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NOTE 10. INCOME AND ITS DISTRIBUTION

Value for the period Value for the period
from 01-01-2016 to 31-12-2016 from 01-01-2015 to 31-12-2015
Redlised and unredlised profit (loss) on disposal of Increase Value of Increase
investments Value of realised profit (decrease) of realised profit (decrease) of
(loss) on disposal of unrealised profit (loss) on unrealised profit
investments on valuation of disposal of on valuation of
assets investments assets
1. Investment components listed on an active market 0 -55,670 19.835 37,494
2. Investment components not listed on an active market 193,457 -133,533 9.889 89,992
3. Real estate 0 0 0 0
4. Other 0 0 0 0
Total: 193,457 -189,203 29,724 127,486

Value for the
period
from 01-01-2015
to 31-12-2015

Value for the period
Income distributed from 01-01-2014
to 31-12-2016

I. Income from investments distributed: not applicable not applicable
1. Dividends and other shares in profits not applicable not applicable
2. Interest income not applicable not applicable
3. Real estate income not applicable not applicable
4. Positive balance of exchange differences not applicable not applicable
5. Other not applicable not applicable
Il. Realised profit on disposal of investments distributed not applicable not applicable
Value for the period Share in assets on :s:::: ;nnr;zie impact on the
Income from disposal of investments distributed from 01-01-2014 the distribution el g P
to 31-12-2016 date distribution value of assets
date
I. Revenue from disposal of investments of the fund in non-
public assets not applicable not applicable not applicable not applicable
Value for the period Share in assets on :;:: ;nnr;ﬁie impact on the
Income from disposal of investments distributed from 01-01-2015 the distribution C e P
to 31-12-2015 date distribution value of assets
date
I. Revenue from disposal of investments of the fund in non-
public assets not applicable not applicable not applicable not applicable
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NOTE 11. COSTS OF THE SUBFUND

I. Costs covered by the Company

Value for the period
from 01-01-2014
to 31-12-2016

Value for the period
from 01-01-2015
to 31-12-2015

Amounts during the
reporting period

Amounts during the
reporting period

Fees for entities in charge of distribution 0 0
Fees for the depositary 0 0
Fees related o keeping the register of assets of the Subfund 0 0
Permits and registration fees 0 0
Accounting services 0 0
Services involving the management of the Subfund’s assets 0 0
Legal services 0 0
Publishing services, including printing services 0 0
Real estate costs 0 0
Other: 0 0
Total: 0 0
Value for the period Value for the period
from 01-01-2014 from 01-01-2015
to 31-12-2016 to 31-12-2015
Il. Fees for the Company
Amounts during the Amounts during the
reporting period reporting period
Fixed part of the fee 23,008 20,509
Part of the fee depending on results of the Subfund 564 19,890
Total: 23,572 40,399
Value for the period Value for the period
from 01-01-2016 from 01-01-2015
to 31-12-2016 to 31-12-2015
1ll. Costs of the Fund of Non-Public Assets directly related to investments disposed
Amounts during the Amounts during the
reporting period reporting period
1. Investment component disposed 0 0
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Additional Information

Information on major events concerning
previous years, included in the financial
statements for the current period - did not
occur.

Information on significant post-balance sheet
events,

not included in the financial statements — not
applicable.

Differences between and explanation of
differences between the data disclosed in the

Statement of changes - Main table:

financial statements and in the financial
statements prepared and published
previously:

- The financial statements for 2015 include
shares in Mika Tur Seyahat Acenteligi ve Yurzim
An incorrectly presented as interest, as a result
of which the following amendments were
made in the present financial statements:

Value as at 31-12-2015 Value as at 31-12-2015
presented originally presented in the present financial statements
Value based | Value based on
. Value based on the Percentage
Investment components on the valuation as Value based on .
Percentage share . valuation as at the share
the purchase at the balance N the purchase price .
K in total assets (%) . balance sheet date ' in total assets
price (PLN sheet date (PLN (PLN ‘000) (PLN '000) (%)
‘000) ‘000) N
Shares 153,227 384,206 37.67 195,217 425,423 41.93
shares in limited liability 384,754 457,250 44.83 342,764 416,033 41.00
companies

3) Level of FX risk burden on assets and liabilities of the Subfund, including the information on instances of

Note 5. Risks

Risks

significant concentration of FX risk in specified investment categories

shares in companies having their registered offices abroad

interests in companies having their registered offices abroad

Additionally, in  the present financial
statements, in order to improve clarity, in the
data for the comparable period, the
presentation of overnight deposits was
changed vs. the presentation in the financial

Statement of changes - Main table:

Valuve as at 31-12-
2015 presented in
the present

Valve as at 31-12-
2015 presented

originally financial
statements
604,716 708,150
358,315 399,532
338,408 297,191

statements for 2015, when they were disclosed
under cash and cash equivalents, and costs
due to investments held were reclassified to
costs of purchase of investment components.
The following changes were made:

Value as at 31-12-2015
presented originally

Value as at 31-12-2015
presented in the present financial statements

Value based on

Investment components Value based on | the valuation as HETEET B Value based on Vel bqsed on
share . the valuation as at | Percentage share
the purchase at the balance in total t the purchase price the bal heet | in total s (%
rice (PLN ‘000) | sheet date (PLN | '™ 'O'G Gss€ls (PLN “000) e e I
P ) (%) date (PLN ‘000)
000)
Total 580,302 919,230 90.12 550,844 889,772 87.67
Deposits 29,458 29,458 2.89 0 0 0
Balance sheet:
Al Val t 31-12-201 t Val t 31-12-201 t
No Descrlphon alue as at 3 015 presented alve as at 3 015 presented

originally

in the present financial statements

1) Cash and cash equivalents

29,463
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| | . ) . | 829,110 |
i 5 ilInvestment components not listed on an active market: 858,568 i i
Cash flow statement
Value for the period e I i i
from 01-01-2015
-~ from 01-01-2016
No Description to 31-12-2015 presented
to 31-12-2015 presented . N .
originally in the present financial
statements
A Cas'h‘f'lows from operating .256,940 .257.410
activities (1-11)
l. Cash inflows 3,889,705 268,161
9 From disposal 'of |nv§stment 3,867,728 246184
components, including:
Deposits 3,754,872 133,339
I Outflows 4,146,645 525,571
1 From investments held 64,302 0
2. From och|sm9n of mvgstmen’r 4,040,516 483,744
components, including:
Deposits 3,752,353 131,279
D. Net change in cash (A+/-B) -7 -477
Cash and cash equivalents at
E. the beginning of the reporting 12 29,940
period
Cash and cash equivalents at
F. the end of the reporting period 5 29,463
(E+/-D)
Note 4. Cash and cash equivalents
Value as at 31-12-2015 Valve as at 31-12-2015
presented originally presented in the present financial statements
Value in the Value in the Value in the
1. Structure of cash at banks Value in the particular ) curr‘ency of the particular curr.ency .°f the
Currency currency as at the financial statements | Currency | currency as at financial
(‘000) balance sheet date as at the balance (‘000) the balance statements as at
(‘000) sheet date sheet date the balance sheet
(PLN ‘000) (‘000) date (PLN ‘000)
I. Banks:
ING Bank Slaski S.A. PLN 0 0} PLN 28,453 28,453
ALIOR BANK PLN 0 0§ PLN 1,005 1,005
Note 5. Risks
Value as at 31-12- Value as at 31-12-
2015 presented 2015 presented in
Risks originally the present financial
statements
Cash 5 29,463
Deposits 29,458 0
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Note 9. Currencies and exchange differences

Value as at 31-12-
el e 2015 presented in
2015 presented 0 "
originally the present financial
Structure of balance sheet statements
items by currency and after Unit Currency
franslation info PLN Value as at the Value as at the
balance sheet date | balance sheet date
Cash and cash equivalents in ‘000 PLN 0 29,458
Investment components not in ‘000 PLN 184,842 155,384
listed on an active market

Adjustments of fundamental errors — during
the reporting period, no adjustments of
fundamental errors were made.

Going concern uncertainty — The separate
financial statements have been prepared on
the assumption that the Subfund will continue
as a going concern info the foreseeable
future, for no less than 12 months from the
balance sheet date. In the opinion of the
Company’s Management Board there are no
circumstances indicating any threat to the
Subfund’s ability fo continue as a going
concern.

Other information

a) As at 31 December 2016, no investment
limits were exceeded in the Subfund.

b) The Subfund is a party to the guarantee
agreement  with  respect to the
concluded agreement for purchase of
shares in Tafilbudur, in the amount of
EUR 1,057,258.

c) Overdue debtsincluded in the portfolio of
the Subfund, i.e.:

- fo GMZco Sp. z o.0. (PLN2977
thousand) will be converted to shares of
the companies, based on agreements
concluded;

-to Geewa a.s. (PLN 672 thousand) will be
converted to newly issued shares, based
on agreements concluded on 18 January
2017. At present, the Company is waifing
for the registration thereof.
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d)

On 27 June 2016, the Fund received from
Rockaway Travel SE (Rockaway) the
notice of claim addressed to MCIL
PrivateVentures Closed-End Investment
Fund with respect to sale of shares in
Invia.cz by the TechVentures Subfund
separated within the framework of the
MCI PrivateVentures Closed-Ended
Investment Fund. The notice of claim
pertains to the amount of EUR 8,528
thousand.

As atf the day of drawing up the financial
statements, no court proceedings were
instituted with respect to the claim of
Rockaway. Managers of Rockaway and
managers of MCI.PrivateVentures
Closed-End Investment Fund discussed
the issue, which resulted in creating the
provision of PLN 11,697 thousand as af
31 December 2016.

As at the day of drawing up the financial
statements, the Fund calculated the
exposure using the gross method and the
commitment method in accordance with
Articles 7 and 8 of the Commission (EU)
Delegated Regulation no 231/2013 of
19 December 2012 supplementing
Directive 2011/61/EU of the European
Parliament and of the Council with regard
to  exemptions, general operating
conditions, depositaries, leverage,
fransparency and supervision.
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In accordance with article 52 clause 2 of the Accounting Act of 29 September 1994 (Journal of Laws of 2016,
item 1047, as amended) and Regulation of the Minister of Finance of 24 December 2007 on the specific accounting
principles for investment funds (Journal of Laws of 2007 No 249, item 1859, as amended), the Management Board of
MCI Capital Towarzystwo Funduszy Inwestycyjnych S.A. would like to present the separate annual financial
statements of the MCIl.TechVentures 1.0 Subfund of the MCI.PrivateVentures Closed-End Investment Fund,

comprising:

A. infroduction to the separate annual financial statements;

B. statement of investments with the total value of PLN 881,881 thousand, as at 31 December 2016, with
supplementary and additional tables;

C. balance sheet as at 31 December 2016, showing net assets of PLN 1,001,945 thousand;

D. statement of operations for the period from 1 January 2016 to 31 December 2016, presenting a negative result
of operations of PLN 16,261 thousand;

E. statement of changes in net assets;

F. cash flow statement;

G. explanatory notes;

H. supplementary information.

The following documents are also enclosed fo the separate annual financial statements of the MCl.TechVentures 1.0
Subfund of the MCl.PrivateVentures Closed-End Investment Fund:

I. Statement of the Depositary.

Il. Opinion and the supplementary report of the independent statutory auditor.
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On behalf of MClL.TechVentures 1.0 Subfund of the MCI.PrivateVentures Closed-End Investment Fund - MCI Capital
Towarzystwo Funduszy Inwestycyjnych S.A. represented by:

Tomasz Czechowicz Sylwester Janik

President of the Management Board Board Member
Tomasz Danis Ewa Ogryczak

Board Member Board Member

Krzysztof Konopinski Maciej Kowalski

Board Member Board Member

On behalf of the entity responsible for keeping accounting records and drawing up the financial statements -
PKO BP Finat Sp. z 0.0.:

Marcin Kosinski Anna Marcinkowska
Vice President of the Management Board Holder of a commercial power of attorney
PKO BP Finat Sp. z 0.0. PKO BP Finat Sp. z 0.0.

Warsaw, 14 March 2017
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A.

Introduction to the separate annual financial
statements of the MCl.TechVentures 1.0 Subfund
separated within the MCI.PrivateVentures Closed-
End Investment Fund

1. Name of the Subfund

MCI.PrivateVentures Closed-End Investment fund
(hereinafter: "Fund”) is a closed-end investment
fund of non-public assefs with separated
Subfunds: MCI.EuroVentures 1.0. and
MCIl.TechVentures 1.0 (hereinafter: “Subfund”).
The Fund was entered into the register of
investment funds with the number RFI 347.

The Fund was registered on 7 January 2008 r. The
first valuation took place
on 14 January 2008.

The Fund is a closed-end investment fund of non-
public assets within the meaning of the Act of
27 May 2004 on investment funds and
management of alternative investment funds
(Journal of Laws of 2016, item 1896, as amended),
hereinafter referred to as the “Act.”

The Fund was established for an indefinite period.

Legal basis of activities

The Fund is a closed-end investment fund issuing
only investment certificates that will not be offered
within the framework of a public offering,
admitted to trading on a regulated market or
infroduced to an alternative frading system. The
Fund is not a public closed-end investment fund
referred fo in Article 2 point 39 of the Act.

The Fund has been organised and operates in
keeping with the principles set in the
aforementioned Act and the Articles of
Association  bestowed by MCI  Capital
Towarzystwo Funduszy Inwestycyjnych S.A.

The registered office and address of the Fund is
the same as the registered office and address of
the Company: pl. Europejski 1, 00-844 Warszawa.

Regqistration with the Commercial Court

The MCl.TechVentures 1.0 Subfund separated
within the framework of the MCI.PrivateVentures
Closed-End Investment Fund was entered into the
Register of Investment funds kept by the District
Court in Warsaw, 7th Civil and Registry Division,
with the number RFi 347, on 7 January 2008. The
first valuation took place on 14 January 2008.

The Fund acquired legal personality upon entering
the Fund into the Register of Investment Funds.

Articles of Association of the Fund

The Articles of Association of the Fund were
bestowed by MCI Capital Towarzystwo Funduszy
Inwestycyjnych S.A.

The Arficles of Association were approved by the
Polish Financial Supervision Authority.

The last amendments pertaining fo the
MCl.TechVentures 1.0. Subfund took place on
6 December 2016 and pertained to terms and
conditions of the fifty first issue of Investment
Certificates series E2, related to this Subfund.
After the balance sheet date, the last
amendments to the Articles of Association took
place on 15 February 2017 and pertained to terms
and conditions of the fifty second issue of
Investment Certificates series F2, related to this
Subfund.

Until the date of drawing up these statements,
Investment  Certificates series F2 were not
allocated.

The Articles of Association specify the objective
and principles for the functioning of the Fund,
rights and obligations of the Fund Participants, as
well as rights and obligations of MCI Capital
Towarzystwo Funduszy Inwestycyjnych S.A.

2. Company managing the Fund

The Fund (including the Subfund) is managed by
MCI Capital Towarzystwo Funduszy
Inwestycyjnych S.A., with ifs registered office in
Warsaw, pl. Europejski 1 (enfered into the register
of entrepreneurs kept by the District Court for the
capital city of Warsaw, 12th Commercial Division
of the National Court Register with the number KRS
263112), hereinafter referred to as the
“"Company.”

The Company mandated PEM Asset
Management Sp. z o.0. (formerly: MCI Asset
Management Sp. z 0.0. Sp. |.), with its registered
office at ul. Rondo Organizacji Naroddw
Zjednoczonych 1, 00-124 Warszawa, with the
management of the investment portfolio of the
Fund.

In accordance with the agreement on sale of MCI
Asset Management Sp. z 0.0. Sp. j. to PEM Asset
Management Sp. z 0.0. of 29 October 2015, the
management entity changed. At present, the
Subfund is managed by PEM Asset Management
Sp.zo.o.

3. Investment objective of the Subfund
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The objective of the Subfund is to increase the
value of assets of the Subfund as a result of a
growth of the value of investments. The Subfund
does not guarantee that the investment objective
will be achieved.

The Subfund shall endeavour to achieve the
investment objective primarily by purchasing
and acquiring shares in non-public companies.

4. Principles of the investment policy of the
Subfund, criteria for the selection of
investment and main investment limitations

The Subfund shall invest the Assets in:

1) securities;

2) debt, except for debt to natural persons;

3) shares in limited liability companies;

4) Money Market Instruments;

5) currencies;

6) derivatives, including non-standardised
derivatives, provided that they are fransferable;
and

7) bank deposits;

8) units and investment certfificates of investment
funds having their registered offices on the
territory of the Republic of Poland, and
participation titles issued by undertakings for
collective investments having their registered
offices abroad.

The Subfund shall invest no less than 80% of the
value of the Assets of the Subfund in assetfs other
than:

1) the ones subject to a public offering, unless the
securities became subject fo a public offering
after their acquisition by the Subfund;

2) securities admitted to frading on a regulated
market, unless the securities were admitted to
frading on a regulated market after their
acquisition by the Subfund;

3) Money Market Instruments, unless they were
issued by non-public companies, whose shares
make up the investment portfolio of the
Subfund.

Main criteria for the selection of investments
referred to in point 1 shall include:

1) macroeconomic analysis, assessment of market
frend, economic growth pace,
and the analysis of investment risk on the level
of particular countries and industries;

2) fundamental analysis as a basis for valuation
and selection of companies to the portfolio, in
parficular the analysis of historical and forecast
financial results, taking into account valuation
of assets, as well as the analysis of the
company'’s business plan. Other key elements
of the analysis shall include the evaluation of:
products offered by the particular company, its
management staff, market position, distribution
network, development perspectives, including
cross-border perspectives, potential industry
consolidation;

3) legal and tax analysis of the companies and
their environment aimed at identifying and
mitigating investment risk;

4) the Subfund shall search for investments with
above-average growth potential during the
period of 3-7 years.

The main criterion for the selection of investment

other than listed in point 1, shall be their liquidity,
taking into account the following provisions.
When selecting investments in Money Market
Instruments and debt securities, the Subfund shall
take into account the following criteria:

1) degree of risk of a drop in the market value of
Money Market Instruments and securities;

2) MoneyMarket Instruments and securities growth
potential;

3) current and forecast level of market interest
rates and the inflation rate;

4) liquidity risk level of Money Market Instfruments
and securities, and volatility of their prices.

When selecting investments in deposits, the

Subfund shall take into account the following

criteria:

1) liquidity risk level of the investment;

2) level of the interest rate on the investment vs. its
maturity;

3) current and forecast level of market interest
rate and the inflation rafe.

The main criterion for the selection of investments
in currencies shall be the analysis of FX risk related
fo investments, the income or prices of which will
be indexed to a foreign currency. The Subfund will
endeavour to mitigate such a risk by investing in
foreign currencies.
The main criterion for the selection of investments
in case of units and investment certificates of
investment funds, as well as participation fitles
issued by undertakings for collective investments
with their registered offices abroad shall include:
assessment of results of investment funds and
undertakings for collective investments carried out
based on ratios used to analyse results, taking into
account maximisation of the rate of return, while
maintaining the security of the investment,
assessment of the risk of lack of liquidity of the
investment in units or investment certificates, the
level of fees collected from participants of the
Subfund.

5. Rules governing diversification of investments
of the Subfund

Securities or Money Market Instruments issued by a
single entity, debt to this entity and shares in this
entity shall not exceed 20% of the Assets of the
Subfund, subject to point 2.

Ta. Units or certificates of a single investment fund
or participation ftitles issued by a single
undertaking for collective investments with
its registered office abroad shall nof
exceed 50% of the value of Assets of the
Subfund.
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1b. The Subfund can acquire units in other
investment funds managed by the
Company, and certificates of another
closed-end investment fund managed by
the Company, whereas certificates of
another closed-end investment fund
managed by the Company shall not
exceed 20% of the value of Assets of the
Subfund and cannot be acquired within
the framework of the first issue of securities
of this fund.

Limitations referred to in point 1 shall not apply to

securities issued or guaranteed by the State

Treasury, National Bank of Poland, OECD countries

and international  financial institutions, the

members of which include the Republic of Poland
or at least one of OECD countries.

Foreign currency of a single country shall not
exceed 20% of the value of Assets of the Subfund.
EUR shall not exceed 20% of the of value of Assets
of the Subfund.

Mortgage bonds issued by a single mortgage

bank shall not exceed 25% of the of value of Assets
of the Subfund.

The Subfund shall maintain part of its Assets on

bank accounts, within the scope necessary to
safisfy current liabilities of the Subfund.
Deposits in a single national bank, foreign bank or

a credit institution shall not exceed 20% of the of

value of Assets of the Subfund.

The Subfund may invest in money market

insfruments denominated in foreign currencies,

including foreign Money Market Instfruments.

8a. Tofal investments in Money Market
Instruments and debt securities issued,
guaranteed or secured by the State
Treasury or the National Bank of Poland,
shall not exceed 80% of the Value of Assets
that are not investments referred to in
Article 43 section 1 points 1)-3) as well as 6)
and 8) of the Fund’s Articles of Association.

The Subfund may incur, only at banks, loans and
borrowings the total value of which shall not
exceed 75% of the Net Asset Value of the Subfund,
upon incurring these loans and borrowings. The
Fund, on account of the Subfund, can issue bonds
the value of which shall not exceed 15% of the Net
Asset Value of the Subfund as at the day
preceding the day on which the Meeting of
Investors passes the resolution on the issue of
bonds. In case of issuing bonds by the Fund, the
total value of loans, borrowings and bonds issued
shall not exceed 75% of the Net Asset Value of the
Fund.

The Subfund may, having due regard fo ifs

investment objective:

1) grant cash loans of up to 50% of the value of the
Subfund’s Assets, provided that any cash loan
granted to a single entity shall not exceed 20%
of the value of the Subfund’s Assets;

2) issue warranties and/or guarantees of up to 50%
of the value of the Subfund’s assets, provided
that the amount of the warranty and/or

guarantee for the liabilities of a single entity shalll
not exceed 20% of the value of the Subfund’s
Assets.

11. The Subfund shall grant loans and issue warranties

and/or guarantees on the following terms:

1) loans, warranties and/or guarantees shall be
granted orissued to entities, whose shares make
up the investment portfolio, or when the
Subfund intends to purchase the shares, and
granting a loan or issuing a warranty and/or
guarantee arises from the structure of the
fransaction involving the acquisition of shares,
including by the intent to purchase shares as a
result of the debt to equity conversion;

2) taking into account point 4 if the Subfund
concludes that establishing a collateral is
necessary, the following types of collaterals of
loans, warranties and/or guarantees granted or
issued by the Subfund may be used:

a) pledge on shares;

b) mortgage;

c) assignment of debf, including future debt;

d) guarantees and warranties of third parties;

e) securities blocking;

3) the value of the collateral shall equal at least:
a) in case of a loan - 50% of the cash loan

value on each Subfund’s Asset Valuation
Day until the day on which the lent securities
are returned;

b) in case of a warranty or guarantee — 50% of
the value of the warranty or guarantee
issued on each Subfund’s Asset Valuation
Day until the day on which the warranty or
guarantee expires.

4) The Subfund cannot require providing a
collateral for loans, warranties or guarantees
granted orissued by the Subfund if the following
conditions are jointly met:

a) the situation of the entity guarantees that
this entity will safisfy its obligatfions to the
Subfund;

b) creditworthiness of the entity is on a high
level;

c) the transaction partner is reliable;

5) aloan, warranty or guarantee can be granted
orissued for the period of up to 36 months;

6) the loan repayment terms shall be regulated in
detail by the loan agreement, specifying
whether the principal together with interest will
be repaid in instalments or on a one-off basis on
the maturity date.

12. When applying investment limits referred to in

sections 1, 3, 4, the Subfund shall take into
account the value of securities or Money Market
Instfruments, or underlying currencies used for the
Derivatives, provided that it shall not apply to
Derivatives in case of which recognised indices
are used as underlying instruments. Shall a security
or a Money Market Instrument contain an
embedded Derivative, this instrument shall be
tfaken info account when applying investment
limits by the Subfund.
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13. Activities carried out in breach of the limitations
referred to in the rules governing diversification of
investments of the Subfund shall be valid.

14. Taking into account section 15, the Subfund, in
case of carmying out the activities referred to in
section 13, shall be obliged to immediately adjust
the structure of its assets to the requirements set in
the Articles of Association and the Act, having
due regard to interests of the Subfund
Participants.

15. The Subfund shall be obliged to adjust the
structure of the investment portfolio to the
requirements set in the Act and the Articles of
Associatfion of the Fund within 36 months of the
date of the Fund’s registration. In particular, in
relation to the establishment of the Subfund, the
investments of the Subfund may not comply with
the condifion set in Arficle 43 section 2 of the
Articles of Association for the period referred to in
the previous sentence.

16. Shall the Subfund exceed the investment
limitations imposed in the Articles of Association,
but not provided for in the Act, the Subfund shall
be obliged to immediately adjust the structure of
ifs Assefs to the requirements of the Articles of
Association, having due regard to interests of the
Subfund Participants.

6. Changes in accounting principles (policies)
during the reporting period

In the present financial statements, with respect fo the
comparable period, the method of the classification
of overnight deposits was changed vs. the method of
recognifion in the financial statements for 2015, in
order to better reflect the economic character of
overnight deposits and improve the transparency of
cash flows. Overnight deposits were considered an
element of investments and recognised in the cash
flow statement under inflows and outflows from
operating activities. In 2016, overnight deposits were
classified as cash and cash equivalents, and
recognised in changes of cash and cash equivalents.
As a result of the aforementioned change, the data
for the comparative period were restated. Details of
the change of the presentation of deposits are
disclosed in the Additional Information to these
financial statements.

7. Reporting period and the balance sheet date
The separete annual financial statements were
prepared as at 31 December 2016 and for the

period from 1 January 2016 to 31 December 2016.

8. Going concern

The separate annual financial statements have
been prepared on the assumption that the Fund
and the Subfund will continue as a going concern
info the foreseeable future, for no less than
12 months from the balance sheet date.

As at the date of signing the financial statements,
the Management Board of the Company does
not find any facts or circumstances which would
indicate a threat to the Fund’s and the Subfund’s
ability to continue as a going concern.

9. Details of the entity entitled to and the
statutory auditor carrying out the audit of the
financial statements

The separate annual financial statements were
audited by KPMG Audyt Spdtka z ograniczong
odpowiedzialnosciq sp.k., with its registered office
at ul. Inflancka 4A, 00-189 Warszawa.

KPMG Audyt Spoétka z ograniczonqg
odpowiedzialnosciq sp k. is entered under number
3546 into the list of entities entiled to audit
financial statements, kept by the Natfional
Chamber of Statutory Auditors.

10. Details of the entity responsible for the
preparation of the annual financial
statements and for keeping the accounting
records

The preparation of the separate annual financial
statements is the responsibility of the
Management Board of MCI Capital TR S.A.
Keeping the accounting records of the Subfund is
the responsibility of PKO BP Finat Sp. z 0.0., with its
registered office at ul. Grdjecka 5 02-019
Warszawa.

11. Description of certificates

Until the registration date, the MCl.TechVentures
1.0. Subfund has issued investment certificates
series: A,B,C,D,E, H,I,J,K,LLM,N,O,P,R, S, T, U,
W.,Y,Z, A1,B1,C1,D1, El, F1, G1, H1, 11, J1, KT, LT,
M1, N1, O1, P1,R1,S1,T1, U1, W1,Y1, 71, A2, B2, C2,
D2, E2. Certificates series F and G were not taken
over.

Investment certificates of various series grant
different rights to participants of the Subfund.
Investment certfificates are noft listed on an active
market.

Unfil the date of preparation of these financial
statements, the following changes in the number
of investment certificates of the Subfund fook
place:

Redemption

Allocation date date
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Number of | Issue value of the Value of investment

investment one investment certificates

certificates certificate (PLN) issued/redeemed (PLN)
A 2007-12-17 760,826 100.00 76,082,600.00
B . 2008-04-11 35,328 48.12 1,699,983.36
C 2008-07-02 508,856 48.12 24,486,150.72
D 2008-10-02 210,027 48.41 10,167,407.07
E 2009-01-14 152,299 46.12 7,024,029.88
E 2013-06-30 -4,962 148.46 -736,658.52
H 2009-12-16 28,048 57.05 1,600,138.40
H 2015-10-30 -2,988 196.68 -587,679.84
| 2010-06-15 20,199 74.27 1,500,179.73
| 2013-09-30 -2,693 146.25 -393,851.25
J 2010-12-21 12,136 94.75 1,149,886.00
J 2015-12-16 -526 213.33 -112,211.58
K 2011-04-04 12,791 95.00 1,215,145.00
K 2015-04-30 -1,000 162.52 -162,520.00
K 2015-07-31 -2,000 174.31 -348,620.00
L 2011-09-29 9,531 116.58 1,111,123.98
L 2014-12-31 -890 172.87 -153,854.30
M 2011-09-29 23,488 116.58 2,738,231.04
M 2014-05-26 -1,887 156.53 -295,372.11
M 2015-06-30 -3,207 197.94 -634,793.58
M 2016-04-29 -1,000 206.71 -206,710.00
N 2012-03-21 56,007 121.67 6,814,371.69
N 2013-12-31 -1,353 165.46 -223,867.38
N 2014-05-26 -805 171.14 -137,767.70
N 2015-06-30 -1,365 216.31 -295,263.15
N 2015-07-31 -1,361 216.02 -294,003.22
N 2015-10-30 -1,500 220.17 -330,255.00
N 2015-11-25 -1,612 221.30 -356,735.60
N 2015-12-16 -1,644 220.94 -363,225.36
N 2015-12-31 -4,110 220.21 -905,063.10
N 2016-08-01 -178 230.36 -41,004.08
N 2016-03-31 -3,380 220.16 -744,140.80
N 2016-12-31 -3.850 217.01 -835,488.50
N 2017-02-09 -1,450 212.72 -308,444.00
©) 2012-06-28 82,500 138.17 11,399,025.00
@) 2013-10-31 -1,303 160.21 -208,753.63
@) 2014-04-30 -15,707 172.91 -2,715,897.37
@) 2014-10-31 -3,620 188.33 -681,754.60
@) 2015-03-31 -2,798 201.74 -564,468.52
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©) 2015-10-30 -9,051 220.80 -1,998,460.80
@) 2016-04-29 -6,071 226.33 -1,374,049.43
P 2012-07-11 85,711 151.08 12,949,217.88
R - 2012-09-29 45,304 152.80 6,922,451.20
R 2013-10-31 -430 167.58 -72,059.40
R 2014-10-31 -8,268 195.92 -1,619,866.56
R 2015-04-30 -1,000 209.77 -209,770.00
R 2015-10-30 -9,072 229.59 -2,082,840.48
R 2016-10-31 -1,618 240.22 -388,675.96
R 2016-10-31 -20 240.22 -4,804.40
N 2012-12-28 31,452 154.51 4,859,648.52
S 2015-10-30 -3,220 229.69 -739,601.80
S 2016-04-29 -1,260 235.48 -296,704.80
S 2016-10-31 -445 240.36 -106,960.20
T 2013-04-09 44,981 160.06 7,199,658.86
T 2014-03-31 -1,060 179.52 -190,291.20
T 2014-06-30 -1,249 193.84 -242,106.16
T 2015-04-30 -1,200 206.97 -248,364.00
T 2015-06-30 -3,600 220.93 -795,348.00
T 2015-09-30 -5,390 222.70 -1,200,353.00
T 2016-03-31 -2,499 224.83 -561,850.17
T 2016-09-30 -1,050 233.43 -245,101.50
U 2013-05-07 43,851 162.19 7.112,193.69
U 2014-09-30 -3,417 192.15 -656,576.55
U 2015-09-30 -2,484 224.33 -557,235.72
U 2016-03-31 -1,826 226.53 -413,643.78
U 2016-09-30 -6,736 235.21 -1,684,374.56
W 2013-06-27 37,600 161.15 6,059,240.00
W 2014-06-30 -2,732 189.42 -517,495.44
W 2015-03-31 -1,241 206.39 -256,129.99
W 2015-06-30 -7,966 220.30 -1,754,909.80
W 2015-09-30 -2,541 221.94 -563,949.54
W 2016-03-31 -3,080 224.10 -690,228.00
W 2016-06-30 -4,873 234.75 -1,143,936.75
W 2016-09-30 -621 232.43 -144,339.03
Y 2013-09-27 76,531 164.05 12,554,910.55
Y 2014-06-30 -4,238 189.78 -804,287.64
Y 2015-03-31 -4,237 204.15 -864,983.55
Y 2015-06-30 -2,990 217.90 -651,521.00
Y 2015-09-30 -1,830 219.69 -402,032.70
Y 2016-03-31 -1,243 221.87 -275,784.41
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Y 2016-09-30 -10,112 230.39 -2,329,703.68

VA 2013-12-18 49,932 168.04 8.390,573.28

VA 2015-06-30 -1,190 22433 -266,952.70

VA 2016-03-31 -31.317 228.44 -7,154,055.48

z 2016-06-30 -2,358 238.35 -562,029.30

z 2016-09-30 -2,156 236.09 -509,010.04
Al 2014-01-03 1,022,680 166.23 170,000,096.40
B1 2014-03-27 40,008 173.22 6,930,185.76
B1 2014-06-30 -1,154 191.98 -221,544.92
B1 2015-03-30 -2,154 209.21 -450,638.34
B1 2015-06-30 -1,000 223.30 -223,300.00
B1 2015-09-30 -9,599 225.15 -2,161,214.85
B1 2016-03-31 -5,238 22717 -1,189,916.46
B1 2016-09-30 -1,473 235.76 -347,274.48
Cl 2014-04-30 6,502 180.00 1,170,360.00
Cl 2014-09-30 -3,333 195.01 -649,968.33
D1 2014-06-27 71,339 179.25 12,787,515.75
D1 2015-03-31 -1,100 212.13 -233,343.00
D1 2015-06-30 -7,531 226.44 -1,705,319.64
D1 2015-09-30 -2,784 228.25 -635,448.00
D1 2016-03-31 -8,550 230.51 -1,970,860.50
D1 2016-06-30 -3,276 241.46 -791,022.96
D1 2016-09-30 -8,891 239.23 -2,126,993.93
El 2014-07-28 7,687 195.13 1,499,964.31
El 2016-03-31 -7,687 233.52 -1,795,068.24
F1 2014-09-26 223,055 196.44 43,816,924.20
F1 2015-06-30 -9,405 230.53 -2,168,134.65
F1 2015-09-30 -36,254 232.42 -8,426,154.68
F1 2016-03-31 -28,244 234.62 -6,626,607.28
F1 2016-06-30 -8,636 245.76 -2,122,383.36
F1 2016-09-30 -16,575 243.49 -4,035,846.75
Gl 2014-10-29 166,922 198.93 33,205,793.46
Gl 2015-06-30 -10,555 229.05 -2,417,622.75
Gl 2015-09-30 -19.913 230.92 -4,598,309.96
Gl 2016-03-31 -19,173 233.13 -4,469,801.49
Gl 2016-06-30 -6,361 24422 -1,553,483.42
Gl 2016-09-30 -5,851 241.97 -1,415,766.47
H1 2014-12-17 118,764 200.17 23,772,989.88
H1 2015-03-31 -831 217.02 -180,343.62
H1 2015-06-30 -8,379 231.66 -1,941,079.14
H1 2015-09-30 -15,350 233.54 -3,5684,839.00
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H1 2016-03-31 -7,363 235.78 -1,736,048.14
H1 2016-06-30 -9,841 247.03 -2,431,022.23
H1 2016-09-30 -1,970 24471 -482,078.70
[ - 2015-03-31 108,957 202.16 22,026,747.12
) 2015-06-30 -78 233.11 -18,182.58
) 2015-09-30 -3,622 235.05 -851,351.10
[ 2016-03-31 -5,203 237.38 -1,235,088.14
[ 2016-06-30 -2,539 248.73 -631,525.47
[ 2016-09-30 -10,558 246.46 -2,602,124.68
J1 2015-06-26 164,696 233.82 38,509,218.72
J1 2016-03-31 -6,260 237.52 -1,486,875.20
J1 2016-06-30 -1,487 248.89 -370,099.43
J1 2016-09-30 -6,442 246.63 -1,688,790.46
K1 2015-07-29 94,329 233.23 22,000,352.67
K1 2016-03-31 -643 239.31 -153,876.33
K1 2016-06-30 -13,007 250.78 -3,261,895.46
K1 2016-09-30 -9,240 248.40 -2,295,216.00
L1 2015-09-14 41,524 234.23 9.726,166.52
L1 2016-03-31 -854 238.99 -204,097.46
L1 2016-09-30 -2,464 248.17 -611,490.88
M1 2015-09-30 18,147 233.60 4,239,139.20
M1 2016-03-31 -2,098 238.62 -500,624.76
M1 2016-09-30 -850 247.72 -210,562.00
N1 2015-10-30 107,595 236.94 25,493,559.30
N1 2016-03-31 -1,5625 238.99 -364,459.75
N1 2016-06-30 -1,619 250.44 -405,462.36
N1 2016-09-30 -11,819 248.16 -2,933,003.04
Ol 2015-11-25 102,689 239.21 24,564,235.69
Ol 2016-06-30 -3,914 250.46 -980,300.44
Ol 2016-09-30 -4,849 248.16 -1,203,327.84
P1 2015-12-15 94,435 240.45 22,706,895.75
P1 2016-06-30 -2,093 249.55 -522,308.15
P1 2016-09-30 -1,482 247.27 -366,454.14
R1 2016-02-01 36,113 239.30 8.641,840.90
R1 2016-09-30 -4,544 244.88 -1,112,734.72
S1 2016-02-26 82,015 24496 20,090,394.40
S1 2016-09-30 -317 250.25 -79.329.25
T 2016-03-30 172,485 244.33 42,143,260.05
T 2016-06-30 -249 252.52 -62,877.48
T 2016-09-30 -57 250.23 -14,263.11
Ul 2016-04-28 35,767 242.72 8,681,366.24
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ul 2016-09-30 -100 247.18 -24,718.00
W1 2016-05-30 74,261 247.73 18,396,677.53
W1 2016-09-30 -4,037 250.75 -1,012,277.75
Y1 2016-06-29 38,321 250.61 9.603,625.81
Z1 2016-08-01 90,671 253.04 22,943,389.84
A2 2016-09-01 49,199 252.71 12,433,079.29
B2 2016-09-30 29,588 253.25 7.493,161.00
C2 2016-10-28 9.456 253.25 2,394,732.00
D2 2016-11-28 2,947 254.52 750,070.44
E2 2016-12-29 6,372 257.04 1,637,858.88
Total: 4,750,621 695,782,224.98

Investment certificates series A1 were not fully
paid up. In accordance with amendments to the
Articles of Association announced on 28 January
2014, investment certificates series Al participate
in the income of the MCl.TechVentures 1.0.
Subfund, revenues from disposal of investments of
the MCl.TechVentures 1.0. Subfund and in these
costs of the Fund that are charged to all series of
Investment  Certificates related to the
MCl.TechVentures 1.0. Subfund, only in part
equivalent to the issue price of the Investment
Certificates of these series paid up currently.

On 28 April 2015, the payment was made for part
of investment certificates series Al, in the amount
of PLN 58,006,409.60. Than, on 13 October 2015,
another payment was made for part of
investment certificates series Al, in the amount of
PLN 15,994,715.20.

Payments for certificates series Al not fully paid-
up shall be settled in accordance with provisions
of the Articles of Association of the Fund and the
issue terms, and within the time frame set in the
Articles of Association of the Fund.

As at 31 December 2016, the value of unpaid
investment certificates series Al was
PLN 95,988,744.80 (as at 31 December 2015:
PLN 95,988,744.80).
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B. _STATEMENT OF INVESTMENTS

Prepared for the MCl.TechVentures 1.0 Subfund of the MCI.PrivateVentures Closed-End Investment Fund as at 31 December 2016

(PLN *000)
MAIN TABLE
Value as at 31-12-2016 Value as at 31-12-2015
Ve BEaadl 6 Value based on the
Investment components Value based on \(,c:'tz:?:: ch’ zr 1::1: Percentage share the purchase price t:’c?llcl::::::ese?ic::tee ::;gieqr:i:sgseeiss h((;r?
ihe purch‘ase price balance sheet date in total assets (%) (PLN ‘000) (PLN ‘000) §
(PLN ‘000) (PLN ‘000)
(restated data)

746,599 881,881 86.03 550,844 889,772 87.67

Shares 224,935 174,791 17.05 195,217 425,423 41.93
Subscription warrants 0 0 0.00 0 0 0.00
Rights to shares 0 0 0.00 0 0 0.00
Pre-emptive rights 0 0 0.00 0 0 0.00
Depository receipts 0 0 0.00 0 0 0.00
Mortgage bonds 0 0 0.00 0 0 0.00
Debt securities 0 0 0.00 0 0 0.00
Derivatives*) 0 26,879 2.62 0 33,960 3.33
Shares in limited liability companies 422,981 606,294 59.16 342,764 416,033 41.00
Participation units 0 0 0.00 0 0 0.00
Investment certificates 0 0 0.00 0 0 0.00
e cton s e oy ncerelos orcojecte : : : :
Debts 37,973 12,206 1.18 12,863 14,356 1.41
Promissory notes 60,710 61,711 6.02 0 0 0.00
Bank deposits 0 0 0.00 0 0 0.00
Currencies 0 0 0.00 0 0 0.00
Real estate 0 0 0.00 0 0 0.00
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Sea vessels

0.00

0.00

Other

0.00

0.00

* Negative revaluation of the value of derivatives is disclosed in the balance sheet under liabilities.
** As a result of incorrect presentation for the comparable period of shares in Mika Tur Seyahat Acenteligi ve Yurzim An as interests (shares in limited liability
companies), relevant reclassifications between the items were made.
***The presentation of overnight deposits in the comparable period changed vs. the presentation in the financial statements for 2015, as these are disclosed under

cash and cash equivalents. Details of presentation changes are disclosed in the Additional Information to these financial statements.

This table shall be analysed together with the explanatory notes and the additional information which constitute an integral part of the separate annual financial

statements.

SUPPLEMENTARY TABLES

Value based on

market

Name of the Country of the Value based on the purchase | the valuation as | Percentage share
SHARES Market type market Number of shares | registered office of price at the balance in total assets
the issuer (PLN ‘000) sheet date (%)
(PLN ‘000)

Listed on an active market
Listed on an active market, total 90,068 55,950 5.46
Digital Avenue SA (PLDGTAV00013) i/'lfgr‘:“"e frading NEW CONNECT 3,928,620 | Poland 6,632 1,100 0.11
Optizen Labs S.A. (PLTLCMD00O18) ?y'lfgrf“"e frading NEW CONNECT 2,517,704 | Poland 10,848 529 0.05
windeln.de AG (DEOOOWNDL110) Active market - Frankiur Stock 4,092,899 | Germany 72,588 54,321 5.30

regulated market Exchange
Not listed on an active market
Not listed on an active market, total 134,867 118,842 11.59
Auctionata AG [Auctionata AG) ﬁgﬂ'('gfd onanactive iy 194,868 | Germany 45,833 0 0.00

. . Not listed on an active

Frisco S.A. (Frisco S.A.) market N/A 12,642,494 : Poland 28,627 57,023 5.56

Not listed on an active :
Geewa a.s. (Geewa a.s.) N/A 195,588 | Czech Republic 12,377 5,262 0.51
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Ophzen Labs S.A. series E (Optizen Labs S.A. Noft listed on an active N/A 1,666,667 | Poland 1,000 350 0.03
series E) market
Mika Tur Seyahat Acenteligi ve Yurzim An :%Tﬂ'gfd onanactive iy 494,000 | Turkey 47,030 56,207 5.49
Total: 25,238,840 224,935 174,792 17.05
Value based EEE R
Value based share
on the .
Name of the Country of the on the G 6B 6l in total assets
DERIVATIVES Market type Issuer registered office Underlying instrument Number purchase / Percentage
market s N the balance
of the issuer price (PLN . share
. sheet date*) . .
000) (PLN "000) in equity and
liabilities (%)
Non-standardised derivatives . .
Not listed on an active market 26,880 2.62
CALL option for shares in 21Diamonds Not listed on an shareholders of shares in 21Diamonds
GmbH - preferred return — open- X N/A 21Diamonds Germany GmbH; value: PLN 369 0 0.00
active market
ended GmbH thousand
CALL option for shares in . shareholders of shares m.osgoodo.snew
- Not listed on an electronic GmbH.;
Asgoodasnew electronic GmbH - X N/A asgoodasnew Germany . 3.727 0.36
active market ) value: PLN 18,100
preferred return — open-ended electronics GmbH
thousand
CALL option for conversion of the . . .
loan to Auctionata AG — open- Nof.hsfed onan N/A shore_holders of Germany loan T.O Auctionata AG; 0 0.00
ended active market Auctionata value: PLN 0 thousand
CALL option for shares in Auctionata | Not listed on an shareholders of sho‘res n Atuchonofo
X N/A . Germany AG; value: PLN O 0 0.00
AG - preferred return — open-ended | active market Auctionata AG thousand
. . . shares in AZIMO LTD;
CALL option for shares in AZIMO LTD — Nof.hsfed onan N/A shgrehqldgrs of United Kingdom | value: PLN 25,052 0 0.00
preferred return — open-ended active market Azimo Limited thousand
. . shareholders of shares in Blacksquare
CALL option f'or'shares in Blacksquare Not listed on an Blacksquare Republic of Investments Limited;
Investments Limited — preferred return . N/A . 12,393 1.21
active market Investments Cyprus value: PLN 75,237
- open-ended L
Limited thousand
CALL option for shares in Ganymede Not listed on an shareholders of shares in Ganymede
Group Sp. z 0.0. - preferred return — active market N/A Ganymede Poland Group Sp. z 0.0; value: 1,544 0.15
open-ended Group Sp. zo.0. PLN 23,295 thousand
. . . loan to Geewa a.s.;
CALL option for conversion of the Not listed on an N/A Geewa as. Czech Republic | value: PLN 1,025 0 0.00

loan to Geewa a.s. — open-ended

active market

thousand
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CALL option for shares in Geewa a.s.

Not listed on an

shareholders of

shares in Geewa a.s.:

- preferred return - open-ended active market N/A Geewa Czech Republic | value: PLN 5,262 352 003
thousand
CALL option for shares in GT Gettaxi Not listed on an shareholders of Republic of shares in GT Gettaxi
Limited - preferred return — open- active market N/A GT Geftaxi c prus Limited; value: 7,975 0.78
ended Limited P PLN 127,024 thousand
. L . shares in iZettle AB;
CALL option for shares in iZettle AB — Not.hs‘red onan N/A _shoreholders of sweden value: PLN 30.268 0 0.00
preferred return — open-ended active market iZettle AB
thousand
PUT option for shares in Mika Tur — . shares in Mika Tur; value:
short position — expiration date: 2017- ,c\:(c);ri\l/lgen?o?pe?n N/A I]v\OCI.Tech\/en’rures Poland PLN 56,207 thousand -250 -0.02
12-31 ! (short position)
CALL option for shares in Naviexpert Not listed on an shareholders of shares in Naviexpert Sp.
Sp. z 0.0. - preferred return — open- active market N/A Naviexpert Sp. z Poland z 0.0.; value: PLN 29,377 0 0.00
ended 0.0. thousand
CALL option for conversion of the . . . loan to Oktogo Holding
loan to Oktogo Holding Limited — No’r.hs’red enan N/A thogo Holding Repupblic of Limited; value: PLN O 0 0.00
active market Limited Cyprus
open-ended thousand
CALL option for conversion of the . . . loan to Oktogo Holding
loain to Oktogo Holding Limited — Rotlsied onan i nya Oklogo Holding 4 Republic of Limited; value: PLN 0 0 0.00
conversion date 2017-12-30 Y thousand
CALL option for shares in Oktogo Not listed on an shareholders of Republic of shares in Oktogo
Holding Limited — preferred return — active market N/A Oktogo Holding c prus Holding Limited; value: 0 0.00
open-ended Limited yP PLN 0 thousand
CALL option for shares in SHLD . . shares in SHLD Limited;
Limited - preferred return — open- NOT.“STed onan N/A shareholders of Republic of value: PLN 18,384 1,755 0.17
active market SHLD Cyprus
ended thousand
CALL option for conversion of the Not listed on an shareholders of Republic of loan T,o SHLD Limited;
- . N/A value: PLN 4,569 0 0.00
loan to SHLD Limited — open-ended active market SHLD Cyprus
thousand
. . . . shares in UAB Pigu;
CALL option for shares in UAB Pigu — Notvllsted onan N/A shoreholders of Lithuania value: PLN 101,474 0 0.00
preferred return — open-ended active market UAB Pigu
thousand
. . . . shares in UAB Pigu;
CALL option for shares in UAB Pigu — Notvllsted onan N/A MCl.TechVentures Poland value: PLN 101,474 2058 0.20
preferred return — short position active market 1.0 -
thousand (short position)
CALL option for shares in Wearco Sp. . shares in Wearco Sp. z
z 0.0. — preferred return — open- NOf.“Sfed onan N/A shareholders of Poland 0.0.; value: PLN 48,374 0 0.00
active market Wearco Sp. z 0.0.
ended thousand
. . . shares in Morele.net;
CALL option for shares in Morele.net Not listed on an N/A shareholders of Poland value: PLN 16.995 1,442 0.14

- open-ended

active market

Morele.net

thousand
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Tofal: 0| 26,880 262

*) Negative valuation of the value of derivatives is disclosed in the balance sheet under liabilities of the Subfund.

**) The table does not include the number of underlying instfruments when this number can change over time. In particular, preferred return options pertain to all shares
in the portfolio of the Subfund as at the particular time, while the underlying for the option for conversion of the loan shall be the number of shares arising from the
value of the loan together with interest accrued as at the particular valuation day.

In case of the preferred return option, it is a financial instrument arising from provisions of the investment agreement/agreements pertaining to the distribution of funds
upon sale or winding-up of the company, other than the pro rate distribution. This instrument does not meet the definition of a typical option within the meaning of

financial instruments.

Value based on
Registered office Country of the Value based on the purchase | the valuation as Percentage share
Shares in limited liability companies Company nhame of?he compan registered office Number of shares price at the balance in total asgseis (%)
PANY " of the company (PLN ‘000) sheet date §
(PLN ‘000)
21Diamonds GmbH 21Diamonds GmbH Munich Germany 5214 2,391 369 0.04
Asgoodasnew electronics GmbH Asgoodasnew Frankfurt Germany 86,027 17,532 18,100 1.77
electronics GmbH
Azimo Limited Azimo Limited London United Kingdom 6,329,988 23,670 25,052 2.44
Market Invoice Limited Market Invoice Ltd London United Kingdom 2,906,977 32,232 30,867 3.01
Belysio Sp. z 0.0. Belysio Sp. z 0.0. Wroctaw Poland 652 1,100 0 0.00
Biotech Varsovia Pharma Sp. z o.0. Bloiech Varsovia Warsaw Poland 59,438 752 0 0.00
Pharma Sp. z o0.0.
Biznes.net Sp. z o0.0. Biznes.net Sp. z 0.0. Warsaw Poland 13,687 640 0 0.00
Blacksquare Investments Limited Blacksquare . Limassol Republic of 87,944 81,460 75,237 7.34
Investments Limited Cyprus
Ganymede Group Sp. z 0.0. SGpc:r;yomoede Group Krakéw Poland 946 25,155 23,295 2.27
GMLZ.co Sp.zo.o0. GMZ.co Sp.zo.0. Warsaw Poland 627 5,245 1,141 0.1
GT Gettaxi Limited GT Gettaxi Limited Limassol g‘;ﬁ"c of 10,967,317 71,974 127,024 12.40
iZettle AB iZettle AB Stockholm Sweden 75,301 29,061 30,268 2.95
MCIl.ImmoVentures Sp. z 0.0. g/r\JCIZ.IOmOmoVentures Wroctaw Poland 100 0 0 0.00
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Morele.net Sp. z 0.0. Morele.net Sp. z o.o0. Krakéw Poland 2,308 17,516 74,391 7.26
NaviExpert Sp. z 0.0. NaviExpert Sp. z 0.0. Poznan Poland 1,655 1.802 29,377 2.87
Oktogo Holding Limited Oktogo Holding Limited | Limassol Ef/gfi"c of 1,428,572 10,469 0 0.00
SHLD Limited SHLD Limited Pafos Republic of 2,359,647 19,809 18,384 1.79
Cyprus
Spigcy Rycerz Sp. z 0.0. Spigcy Rycerz Sp.z0.0. | Wroctaw Poland 105 2,936 2,940 0.29
UAB Pigu UAB Pigu Vilnius Lithuania 35,237 47,301 101,474 9.90
Wearco Sp. z0.0. Wearco Sp. z0.0. Krakéw Poland 3,681 31,936 48,374 4.72
Total: 24,365,423 422,981 606,293 59.16
Value based
Country of the Value based on the P
Name and type of registered N Performance Value of the Number of on the valuation as at niag
DEBTS . A Maturity s . . share in total
the entity office of the type performance in PLN ‘000 loans purchase price | the balance assets (%)
entity (PLN ‘000) sheet date 9
(PLN ‘000)
Loan; agreement of 2015-12-18 Loan agreement,
franche no 7; legal person; no Auctionata AG Germany 31-12-2016 | cash 877 877 0 0.00
collateral; Auctionata AG performance
Loan; agreement of 2015-12-18 Loan agreement,
franche no 6; legal person; no Auctionata AG Germany 31-12-2016 | cash 3,502 3,502 0 0.00
collateral; Auctionata AG performance
Loan; agreement of 2015-12-18 Loan agreement,
franche no 5; legal person; no Auctionata AG Germany 31-12-2016 | cash 2,573 2,573 0 0.00
collateral; Auctionata AG performance
Loan; agreement of 2015-12-18 Loan agreement,
franche no 4; legal person; no Auctionata AG Germany 31-12-2016 | cash 2,611 2,611 0 0.00
collateral; Auctionata AG performance
Loan; agreement of 2015-12-18 Loan agreement,
franche no 3; legal person; no Auctionata AG Germany 31-12-2016 | cash 1,298 1,298 0 0.00
collateral; Auctionata AG performance
Loan; agreement of 2015-12-18 Loan agreement,
franche no 2; legal person; no Auctionata AG Germany 01-01-2017 | cash 6,733 6,733 0 0.00
collateral; Auctionata AG performance
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Loan; agreement of 2009-11-16; legal

Loan agreement,

person; colloferolzlblonk own BIZNES.NET Poland 06-08-2012 | cash 10 10 0 0.00
promissory note with promissory note Sp.zo.o0. erformance
declaration; BIZNES.NET Sp. z 0.0. P
Loan; agreement of 2014-06-02; Loan agreement
Annex of 2015-07-01; legal person:no. | ee.yq g5, czech 30-06-2016 | cash 294 294 341 0.03
collateral; Republic
performance
Geewa a.s.
Loan; agreement of 2014-06-02; Loan agreement
Annex of 2015-11-02; legal person:no. | geeyyq g5, czech 30-06-2016 | cash 298 298 331 0.03
collateral; Republic
performance
Geewa a.s.
Loan; agreement of 2014-07-18; legal
person; collateral: standard and Loan agreement,
registered pledge on shares of the GMIZ.co Sp.zo.0. Poland 26-02-2016 | cash 2,500 2,500 2,977 0.29
Borrower; performance
GMZ.co Sp.zo.0.
Loan; convertible loan agreement of
2015-09-24 (2nd tranche); legal . . Loan agreement,
person; collateral: standard and Oktogo Holding Repuplic of 31-10-2018 | cash 3,597 3,597 0 0.00
N Ltd. Cyprus
registered pledge on shares of the performance
Borrower; Oktogo Holding Limited
Loan; convertible loan agreement of
2015-09-24 (1st franche); legal person; . . Loan agreement,
collateral: standard and registered | C<1090 Holding Repuplic of 31-10-2018 { cash 3,404 3,404 0 0.00
. Ltd. Cyprus
pledge on shares of the Borrower; performance
Oktogo Holding Limited
Loan; bridge loan agreement of 2013-
08-01; Annex of 2015-09-24; legal . . Loan agreement,
person; collateral: standard and Oktogo Holding Republic of 02-12-2017 | cash 2,507 2,507 0 0.00
N Ltd. Cyprus
registered pledge on shares of the performance

Borrower; Oktogo Holding Limited
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Loan; bridge loan agreement of 2015-
08-01; legal person; collateral:
standard and registered pledge on
shares of the Borrower; Oktogo
Holding Limited

Oktogo Holding
Ltd.

Republic of
Cyprus

10-04-2016

Loan agreement,
cash
performance

108

108

0.00

Loan; convertible loan agreement of
2016-11-17; legal person; collateral:
standard and registered pledge on
shares of the Borrower; SHLD Limited

SHLD Limited

Republic of
Cyprus

31-12-2017

Loan agreement,
cash
performance

3.919

3.919

4,020

0.39

Loan; convertible loan agreement of
2015-12-09; legal person; collateral:
standard and registered pledge on
shares of the Borrower; SHLD Limited

SHLD Limited

Republic of
Cyprus

31-12-2017

Loan agreement,
cash
performance

3.742

3.742

4,536

0.44

Total:

16

37,973

12,205

PROMISSORY NOTES

ISSUER

Due date

Value based on the
purchase price (PLN
‘000)

Value based on the
valuation as at the
balance sheet date (PLN
‘000)

Percentage share in total assets (%)

Debt type: promissory note; debt kind: legal person,
collateral type: no collateral, original creditor:
MCI.PrivateVentures Closed-End Investment Fund,

MCl.TechVentures 1.0. Subfund

LOANVENTURES Sp. z 0.0.

14-10-2017

39,310

39,657

3.87

Debt type: promissory note; debt kind: legal person,
collateral type: no collateral, original creditor:
MCI.PrivateVentures Closed-End Investment Fund,

MCl.TechVentures 1.0. Subfund

MCI Ventures Project Sp. z o0.0.

IX SKA

08-04-2017

21,400

22,054

2.15

Total:

60,710

61,711

6.02
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ADDITIONAL TABLES
Value based on
I I e e G el T Total quantity Value based on the : the valuation as at | Percentage share
P yP a purchase price the balance sheet in total assets
date
Total: Not applicable - - -
Valve based Value based on
on the the valuation as CEEEIEED
Money Market Instruments Issuer Redemption date Interest Nominal value Quantity share in total
purchase at the balance
" assetfs
price sheet date
Total: Not applicable - -

Value based on the valuation

Capital groups referred to in Article 98 of the Act B R T oaleree St i

Percentage share in total assets

Total: Not applicable -

Value based on the valuation
as at the balance sheet date

Investment components purchased from entities

referred to in Article 107 of the Act CECN EEOE IO S LS

Not applicable

0

0.00

Total:

0

0.00
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Securities issued by international financial Value based Value based on

institutions, the members of which include NI GO T Country of the registered Market type Name of the Quantity on the the valuation as

the Republic of Poland or at least one of office of the issuer market purchase at the balance
OECD countries price sheet date

Percentage
share in total
assets

Active unregulated market Not applicable -
Active regulated market Not applicable -
Not listed on an active market Not applicable -
Total: -
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C. Bdalance sheet

Prepared for the MCl.TechVentures 1.0 Subfund of the MCI.PrivateVentures Closed-End Investment Fund as at
31 December 2016

(data expressed in PLN thousand except for the number of Investment Certificates expressed in units and the Net
Asset Value per Investment Certificate expressed in PLN)

Valve as at
No Description Valve as at 31-12-2016 31-12-2015

(restated data)

1. Assets 1,024,674 1,020,041
1) Cash and cash equivalents 2,120 29,463
2) Receivables 138,125 100,178
3) Transactions with the repurchase obligation of the other party 0 0
4) Investment components listed on an active market, including: 55,950 61,074
Debt securities 0 0

5) Investment components not listed on an active market, including: 828,240 829,110
Debt securities 0 0

9] Real estate 0 0
7) Ofther assefts 239 216
1. Liabilities 34,426 80,105
. Net assets (I-11) 990,248 939,936
V. Subfund’s capital 696,091 617,821
1) Paid-in capital 830,696 675,486
2) Capital distributed (negative value) -134,605 -57,665
V. Retained earnings 160,766 -479
1) Accumulated, undistributed nef income from investments -151,264 -119,052
2) Accumulated, undistributed realised profit (loss) on disposal of investments 312,030 118,573
VI Appreciation (depreciation) of investments vs. the purchase price 133,391 322,594
VIL. Capital of the Subfund and accumulated result of operations (IV+V+/-VI) 990,248 939,936
Number of registered investment certificates 4,752,071 4,447,948

Net asset value per investment certificate 208.38 211.32
Anticipated number of investment certificates 4,750,621 4,566,076
Diluted net asset value per investment certificate 208.45 212.14

Number of investment certificates by certificate series:

series A 760,826 760,826
series B 35,328 35,328
series C 508,856 508,856
series D 210,027 210,027
series E 147,337 147,337
series H 25,060 25,060
series | 17,506 17,506
series J 11,610 11,610
series K 9.791 9,791
series L 8,641 8,641
series M 17,394 18,394
series N 34,849 42,257
series O 43,950 50,021
series P 85,711 85,711
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series R 24,896 26,534
series S 26,527 28,232
series T 28,933 32,482
series U 29,388 37,950
series W 14,546 23,120
series Y 51,881 63,236
series Z 12,911 48,742
series Al 1,022,680 1,022,680
series Bl 19,390 26,101
series C1 3,169 3,169
series D1 39,207 59,924
series E1 - 7,687
series F1 123,941 177,396
series G1 105,069 136,454
series H1 75,030 94,204
series |1 86,957 105,257
series J1 150,507 164,696
series K1 71,439 94,329
series L1 38,206 41,524
series M1 15,199 18,147
series N1 92,632 107,595
series O] 93,926 102,689
series P1 90,860 94,435
series R1 31,569 -
series S1 81,698 -
series T1 172,179 -
series U1 35,667 -
series W1 70,224 -
series Y1 38,321 -
series 71 90,671 -
series A2 49,199 -
series B2 29,588 -
series C2 9,456

series D2 2,947 -
series E2 6,372 -
Net asset value per investment certificate series

series A 206.64 211.05
series B 206.64 211.05
series C 206.64 211.05
series D 206.64 211.05
series E 204.73 211.02
series H 191.43 198.27
series | 191.43 198.27
series J 207.45 214.34
series K 172.90 179.08
series L 194.82 201.79
series M 196.78 203.35
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series N 214.20 221.97
series O 215.68 222.65
series P 226.94 233.91
series R 22411 231.44
series S 224.20 231.66
series T 218.73 226.62
series U 220.29 228.33
series W 217.79 225.88
series Y 215.79 223.63
series Z 221.14 230.25
series Al 171.52 173.17
series Bl 220.89 228.97
series C1 223.27 231.25
series D1 224.05 232.34
series E1 0.00 235.37
series F1 228.10 236.48
series Gl 226.72 234.98
series H1 229.30 237.65
series |1 230.89 239.26
series J1 231.09 239.41
series K1 232.70 241.21
series L1 232.53 240.89
series M1 232.10 240.51
series N1 232.48 240.89
series O1 232.52 240.89
series P1 231.71 240.78
series R1 229.39 -
series S1 234.51 -
series T1 234.49 -
series U1 231.64 -
series W1 234.95 -
series Y1 234.51 -
series 71 234.87 -
series A2 234.45 -
series B2 237.29 -
series C2 236.05 -
series D2 235.12 -
series E2 252.71 -

* The presentation of overnight deposits in the comparable period changed vs. the presentation in the financial
statements for 2015, as these are disclosed under cash and cash equivalents. Details of presentation changes are
disclosed in the Additional Information to these financial statements.

** Investment certificates series A1 were not fully paid up. In accordance with amendments fo the Articles of
Association announced on 28 January 2014, investment certificates series Al participate in the income of the
MCIl.TechVentures 1.0. Subfund, revenues from disposal of investments of the MCIl.TechVentures 1.0. Subfund and in
these costs of the Fund that are charged to all series of Investment Certificates related to the MCIl.TechVentures 1.0.
Subfund, only in part equivalent to the issue price of the Investment Certificates of these series paid up currently.
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On 28 April 2015, the payment was made for part of investment certificates series Al, in the amount of
PLN 58,006,409.60. Than, on 13 October 2015, another payment was made for part of investment certificates series
Al, in the amount of PLN 15,994,715.20.
As at 31 December 2016, the value of unpaid investment certificates series A1 was PLN 95,988,744.80 (as at
31 December 2015: PLN 95,988,744.80).

The balance sheet shall be analysed together with the explanatory notes and the additional information which
constitute an integral part of the separate annual financial statements.

D. Income statement

Prepared for the MCl.TechVentures 1.0 Subfund of the MCI.PrivateVentures Closed-End Investment Fund for the
period from 1 January 2016 to 31 December 2016 (data expressed in PLN thousand except for the result of operations
per Investment Certificate expressed in PLN)

Value for the period Value for the period
No Description from 01-01-2016 from 01-01-2015
to 31-12-2016 to 31-12-2015

I Investment income 4,678 3,424
1 Dividends and other shares in profits 61 1,328
2 Interest income 2,786 1,958
3 Real estate income 0 0
4 Positive balance of exchange differences 1,333 0
5 Other 498 138
Il. | Costs of the Subfund 36,890 53,615
1 Fees for the investment fund company 23,572 40,399
2 Fees for entities in charge of distribution 0 0
3 Fees for the depositary 156 81
4 Fees related to keeping the register of assets of the Subfund 307 295
5 Permits and registration fees 302 413
6 Accounting services 926 147
7 Services involving the management of the Subfund’s assets 0 0
8 Legal services 5,644 3,742
9 Publishing services, including printing services 0 0
10 ! Interest costs 1,910 542
11 | Real estate costs 0 0
12 i Negative balance of exchange differences 0 1,047
13 i Other, of which: 4,903 6,949
fee for loan guarantee agreements 840 346
fee for Helix Ventures Partners FIZ (re Mediasoft Sp. z 0.0.) 0 5364
fee for the finalisation of the transaction of sale of Mediasoft Sp. z 0.0. 0 1923
lll. i Costs covered by the investment fund company 0 0
IV. i Net costs of the Subfund (lI-I1I) 36,890 53,615
V. Net investment income (1-1V) -32,212 -50,191
VI. | Redlised and unredlised profit (loss) 4,254 157,210
1 Realised profit (loss) on disposal of investments, including: 193,457 29,724
from exchange differences -40 -730
2 Increase (decrease) of unrealised profit (loss) on valuation of investments, including: -189,203 127,486
from exchange differences 12,844 11,511
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VII. i Result of operations -27,958 107,019
Result of operations per investment certificate -5.88 24.06
series A -6.46 26.76
series B -6.46 26.76
series C -6.46 26.76
series D -6.46 26.76
series E -6.40 26.76
series H -5.98 25.14
series | -5.98 25.14
series J -6.49 27.18
series K -5.41 22.71
series L -6.09 25.59
series M -6.15 25.79
series N -6.70 28.15
series O -6.74 28.23
series P -7.09 29.66
series R -7.01 29.35
series S -7.01 29.38
series T -6.84 28.74
series U -6.89 28.95
series W -6.81 28.64
series Y -6.75 28.36
series Z -6.91 29.20
series Al -2.43 10.06
series Bl -6.91 29.04
series C1 -6.98 29.32
series D1 -7.00 29.46
series E1 - 29.85
series F1 -7.13 29.99
series G1 -7.09 29.80
series H1 -7.17 30.14
series 11 -7.22 30.34
series J1 -7.22 30.36
series K1 -7.27 30.59
series L1 -7.27 30.55
series M1 -7.26 30.50
series N1 -7.27 30.55
series O1 -7.27 30.55
series P1 -7.24 30.53
series R1 -7.17 -
series S1 -7.33 -
series T1 -7.33 -
series U1 -7.24 -
series W1 -7.35 -
series Y1 -7.33 -
series 71 -7.34 -
series A2 -7.33 -
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series B2 -7.42 -
series C2 -7.38 -
series D2 -7.35 -
series E2 -7.90 -
Diluted result of operations per investment certificate 5.88 03.44

The calculation of the result of operations per investment certificate is based on the result of operations and the
number of investment certificates as at the end of the reporting period.
The statement of operations shall be analysed together with the explanatory notes and the additional information

which constitute an integral part of the separate annual financial statements.

E. Statement of changes in net assets

Prepared for the MCl.TechVentures 1.0 Subfund of the MCI.PrivateVentures Closed-End Investment Fund for the
period from 1 January 2016 to 31 December 2016 (data expressed in PLN thousand except for the number of
Investment Certificates expressed in units and the Net Asset Value per Investment Certificate expressed in PLN)

Value for the period Value for the period
No Description from 01-01-2014 from 01-01-2015
to 31-12-2016 to 31-12-2015
l. Change in net asset value
1. Net asset value as at the end of the previous reporting period 939,936 710,794
2. Results of operations for the reporting period (fotal), including: -27,958 107,019
a) net investment income -32,212 -50,191
b) realised profit (loss) on disposal of investments 193,457 29,724
c) increase (decrease) of unrealised profit (loss) on valuation of investments -189,203 127,486
3. Change in net assetfs due to the result of operations -27,958 107,019
4. Distribution of the income (revenues) of the Subfund (total): 0 0
a) from net investment income 0 0
b) from realised profit on disposal of investments 0 0
c) from income from disposal of investments 0 0
5. Changes in capital during the reporting period (total), including: 78,270 122,123
g) change in the paid-in capital (capital increase due to investment certificates 155.210 169,266
issued)
a) c_h_c:nge in the capital distributed (capital decrease due fo investment 76,940 47143
certificates redeemed)
6. Total change in net assets during the reporting period (3-4+5) 50,312 229,142
7. Net asset value as at the end of the reporting period 990,248 939,936
8. Average net asset value in the reporting period* 1,021,979 851,290
. Change in the number of investment certificates
1. Change in the number of investment certificates during the reporting period: 304,123 522,694
a) number of investment certificates issued 627,195 732,372
b) number of investment certificates redeemed 323,072 209,678
c) balance of changes 304,123 522,694
9 Number'of mvestr.nen.’r certificates cumulatively since the beginning of the 4,752,071 4,447,948
Subfund’s operations:
a) number of investment certificates issued 5,343,922 4,716,727
b) number of investment certificates redeemed 591,851 268,779
c) balance of changes 4,752,071 4,447 948
3. Anticipated number of investment certificates 4,750,621 4,566,076
1. Change in net asset value per investment certificate
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1. Net ogsef volye per investment certificate as at the end of the comparative 211.32 181.08
reporting period
9 Nef asset value per investment certificate as at the end of the current reporting 208.38 211.32
period
3. Percern‘c:ge ghange in net asset value per investment certificate during the 1.39% 16.70%
reporting period
4 Mlnlmgm net asset vglue per investment certificate during the reporting period 208.38 180.27
(including the valuation date)
31-12-2016 11-03-2015
5. I\_onml_Jm net asset v_cnlue per investment certificate during the reporting period 203.87 210.42
(including the valuation date)
30-11-2016 16-12-2015
6. Net os.seT volge E‘)e.r |nves‘fmenf cerhflcgfe based on the last valuation during the 208.38 209.83
reporting period* (including the valuation date)
31-12-2016 31-12-2015
7. Diluted net asset value per investment certificate 208.45 212.14
Percentage share of costs of the fund in the average net asset value during the
Iv. h " 3.61 6.30
year, including:
1. Percentage share of the fee for the company 2.31 4.75
2. Percentage share of the fee for entities in charge of distribution 0.00 0.00
3. Percentage share of the fees for the depositary 0.02 0.01
4, Percentage share of the fees related to keeping the register of assets of the fund 0.03 0.03
5. Percentage share of the fees for accounting services 0.01 0.02
Percentage share of the fees for services involving the management of the
6. \ 0.00 0.00
Subfund’s assets

* The official valuation of the Subfund confirmed by the Depositary.

This statement of changes shall be analysed fogether with the explanatory notes and the additional information
which constitute an integral part of the separate annual financial statements.
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F. Cash flow statement

Prepared for the MCl.TechVentures 1.0 Subfund of the MCI.PrivateVentures Closed-End Investment Fund for the
period from 1 January 2016 to 31 December 2016

(PLN *000)
Value for the period ch:lue BT EeIee
No Description from 01-01-2016 r;n;:)_l]g_lzglogs
to 31-12-2016

(restated data)
A. Cash flows from operating activities (I-11) -53,265 -257,399
I Cash inflows 622,957 268,172
1. From investments held 328 21,975
2. From disposal of investment components, including: 621,514 246,195
Deposits 325,390 133,339
3. Other 1,115 2
. Outflows 676,222 525,571
1. From investments held 0 0
2. From acquisition of investment components, including: 638,317 483,744
Deposits 325,390 131,279
3. Due to the fees paid to the company 29,310 32,283
4, Due to the fees paid fo entities in charge of distribution 0 0
5. Due to the fees paid to the depositary 154 108
6. Due to the fees paid related to keeping the register of assets of the Subfund 299 312
7. Due to the fees paid for permits and registration 0 0
8. Due to accounting services 122 131
9. Due to services involving the management of the Subfund’s assets 0 0
10. Due to legal services 6,088 4,266
11. Due fo real estate held 0 0
12. Other 1,932 4,727
B. Cash flows from financing activities (1-11) 26,168 257,835
1 Cash inflows 157,260 307,198
1. Due fo issue of investment certificates 157,249 244,277
2 Due to loans incurred 0 34,514
3 Due to borrowings incurred 0 0
4, Due to repayment of loans granted 0 0
5 Interest 11 11
6 Other, of which: 0 28,396
due to issue of bonds 0 25,000
due to the handling fee 0 3,007
1. Ouftflows 131,092 49,363
1. Due fo redemption of investment certificates 77,409 46,321
2. Due to repayment of loans drawn 21,948 0
3. Due fo repayment of borrowings drawn 0 0
4. Due fo bonds issued 26,025 0
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5. Due to the income distribution 0 0
6. Due to loans granted 0 0
7. Interest 1,032 485
8. Other 4,678 2,557
C. Impact of changes in exchange rates of cash and cash equivalent -244 -902
D. Net change in cash (A+/-B) -27,343 -466
E. Cash and cash equivalents at the beginning of the reporting period 29,463 29,940
F. Cash and cash equivalents at the end of the reporting period (E+/-D) 2,120 29,474

* The presentation of overnight deposits in the comparable period changed vs. the presentation in the financial
statements for 2015, as these are disclosed under cash and cash equivalents. Details of presentation changes are
disclosed in the Additional Information to these financial statements.

The cash flow statement shall be analysed together with the explanatory notes and the additional information
which constitute an integral part of the separate annual financial statements.

G. Explanatory notes
Values in tables in PLN ‘000

NOTE 1. ACCOUNTING POLICY OF THE SUBFUND

1. Legalregulations governing the Fund's
accounting

The registers of assets and liabilities of the Fund and the
assets and liabilities of the Fund are kept based on
applicable acts and regulatfions, including in
parficular:

e Accounting Act of 29 September 1994
(Journal of Laws of 2016, item 1047, as
amended);

e Act of 27 May 2004 on investment funds and
management of alternative investment funds
(consolidated text: Journal of Laws of 2016,
item 1896, as amended);

e Regulation of the Minister of Finance of 24
December 2007 on the specific accounting
policies for investment funds (Journal of Laws
of 2007 No 249, item 1859).

2. Principles for disclosure and presentation of
information in the financial statements

The Company conducts subjective assessments and
makes certain  assumptions which affect the
accounting principles applied and the presented
amounts of assets and liabilities, as well as revenues
and costs disclosed in the financial statements. Such
estimations are made based on the best knowledge
of the Company, i.e. based on available historical
data, data that can be observed on the market or
other factors considered relevant in the specific
circumstances. They provide a basis for estimation of
the value of particular investment components that
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cannot be explicitly specified based on information
from an active market. Estimations and assumptions
made are subject to regular review by the Company
that assesses whether e.g. impairment should not be
recognised and the respective impairment write-
down for specific investment components.

The financial statements were prepared:

e In Polish language and in Polish currency
(amounts expressed in PLN thousand, except
for the value perinvestment cerfificates, result
of operations per investment certificate -
these items are disclosed to full groszy (0,01
PLN), and the number of investment
certificates expressed in units).

e Based on accounting records as at the
balance sheet date, taking into account post-
balance sheet events pertaining to the
reporting period.

e In accordance with regulafions on fund
accounting pertaining fo determining the
result of operations, including: (a) net
investment income; and (b) realised profit
(loss) on disposal of investments; and
(c) unrealised profit (loss) on the valuation of
investments.

e In accordance with accounting principles
specified in the fund’s accounting policy and
valuation methods binding as at the balance
sheet date.

¢ Inthe format consistent with the Regulation of
the Minister of Finance of 24 December 2007
on the specific accounting policies for
investment funds (Journal of Laws of 2007 No
249, item 1859).
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3. Recognition of operations pertaining to the
Fund in accounting records

Operations pertaining to the Subfund are
recorded in the accounting records for the period
to which they refer.

On the valuation date, assets are measured, and
liabilities are stated at a reliably estimated fair
value, except for debt securities measures at the
adjusted purchase prices using the effective
interest rate.

The net asset value of the Subfund equals the
value of all assets of the Subfund less the value of
liabilities of the Subfund as at the valuation day.

The day of recognising changes in the capital
paid-in or capital distributed in the accounting
records shall be the day of the issuance or
redemption of investment certificates.

For the purposes of determining the net asset
value per investment certificate as at the
particular valuation date, changes in the capital
paid-in or capital distributed related to payments
or distributions recorded in accordance with
point 4 are disregarded.

Investment components purchased are recorded
in accounting records af their purchase price. The
purchase price of investment components
acquired free of charge shall be zero.

Open forward contracts shall be recorded in the
Subfund’s accounting records at book value
equal zero; the brokerage commission and other
costs relating to the opening thereof shall reduce
unredlised profit (increase unrealised loss) from the
confract valuation; the brokerage commission
and other costs relating to the closing thereof shall
reduce realised profit (increase realised loss) from
the forward confract.

Investment components of the Subfund received
in exchange for other investment components
have the purchase price assigned resulting from
the purchase price of these investment
components for which they were exchanged,
adjusted for potfential additional payments or
cash received.

In case of debt securities with interest accrued,
the value determined
with respect to their nominal value and the value
of interest accrued are disclosed in the Separate
financial statements jointly and presented jointly
as an investment component of the Subfund.

Income from bank deposits is determined using
the effective interest rate method, taking info
account the amount of interest on the deposit as
well as conditions and timing of the interest
payment, and it is recorded in the accounting
records of the Fund starting the day following the
deposit  opening date untl the inferest
capitalisation date inclusive.
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11.

Profit orloss on disposal of investment is calculated
using the (HIFO) “highest in first out” method,
involving assigning the highest purchase price of
the particular investment components to the sold
itfems, and in case of instfruments measured as
adjusted purchase price — the highest current
book value (this does not apply to securities
purchased with the repurchase obligation of the
other party). In case of expiration of obligations
under options written, it is concluded that the
liabilities expire starting the ones on which the
lowest net premium was received. Profit or loss on
sale of foreign currencies is calculated using the
“highest in first out” method.

. When fransactions involving sale and purchase of

the particular security are concluded on the same
day, the purchase of the component held is
recognised as the first.

. The pre-emptive right to shares listed on an active

market, due based on the resolution of the
general meeting of shareholders, shall be
recognised in accounting records on the day, on
which the price disregarding the value of this right
is used for the first time for the purposes of the
valuation of these shares. Non-exercised pre-
emptive right shall be considered disposed af zero
value, on the day following the date of expiry of
this right.

. The dividend due from shares listed on an active

market shall be recognised in accounting records
on the day, on which the market price
disregarding the value of the right to dividend is
used for the first fime for the purposes of the
valuation of these shares.

. The right to dividend on shares not listed on an

active market and the pre-emptive right to shares
not listed on an active market shall be recognised
in the accounting records on the day following
the day on which these rights were determined.

. A change in the nominal value of purchased

shares which does not give rise fo a change in the
issuer's share capital shall be recognised in sub-
ledger registers, where the number of shares held
and the unit purchase price are changed.

. Unrealised profit (loss) on valuation of investments

impacts the increase (decrease) of the result of
operations.

. Purchase or disposal of investment components

by the Subfund are recorded in the accounting
records as at the date of the agreement.
Investment components purchased or disposed
by the Subfund after 11:00 pm. on the valuation
date or investment components for which by
11:00 pm. the Subfund did not receive a
confirmation of the fransaction conclusion are
recorded on the next valuation date of the
Subfund’s assets and determination of its liabilities,
when it is possible.
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20.

22.

23.

24.

. Operations involving the Subfund are recognised

in the currency in which they are expressed and,
additionally after conversion for the Polish
currency, according to the applicable average
exchange rate determined for a given currency
by the National Bank of Poland as at the day of
recognition of these operations in accounting
records of the Subfund. If operations pertaining to
the Subfund are expressed in currencies for which
the National Bank of Poland does not publish the
exchange rate, their value shall be determined
taking intfo account the currency selected by the
Subfund for which the average exchange rate is
published by the National Bank of Poland.

Investment income shall include, in particular:
dividends and other shares in profits, interest
income and positive balance of exchange
difference resulting from the valuation of cash,
receivables and liabilities in foreign currencies.

. Costs of the Subfund shallinclude in particular: fee

of the Company for managing the Subfund and
management resulfs, costs of legal services, fee
for the Depositary, fees related to keeping the
register of the Subfund’s Assets, accounting
services, fees for permits and registration fees,
inferest costs (including effect of the premium
amortisation making up the valuation of assets not
listed on an active market using the adjusted
purchase price method
based on the effective interest rate), and
negative balance of exchange difference
resulting from the valuation of cash, receivables
and liabilities in foreign currencies.

Interest income from debt securities measured at
fair value is calculated in accordance with the
principles specified for these securities by the
issuer, and is disclosed as a component of
investments listed or not listed on an active
market. Interest income on bank deposits is
calculated using the effective interest rate and
disclosed under receivables in the separate
financial statements of the Subfund respectively.

In case of costs of the Subfund, a provision is
created for expected costs. Cost payments
reduce the provision created previously. The
preliminary cost estimate includes items of justified
value, calculated based on regular rates taking
info account the frequency of determination of
net asset value on valuation dates.

Interest costs due to loans and borrowings
incurred by the Subfund are seftled over time
using the effective interest rate.

4. Main valuation principles used

Assets are measured, and liabilities are stated as
at the valuation date specified in the Articles of
Association.

The Subfund accepted 23:00 hours, local time in
Poland, as the valuation time at which the latest
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available rates are obtained allowing estimating
fair value of investments held by the Subfund on
the particular valuation date.

Assets of the Subfund are measured, and liabilities
of the Subfund are stated as at the reliably
estimated fair value, subject to the following
principles:

3.1. The fair value of investment components listed
on an active market shall be the last price
available from the active market as at the
valuation moment.

3.2. The value of debt securities not listed on an
active market is estimated based on adjusted
purchase price using the effective interest rate
that, due to market level of interest rates of the
insfruments, constitutes a reliable estimation of the
fair value.

3.3. Deposits opened by the Subfund are
measured af  adjusted  purchase  price
using the effective interest rate that, due to
market level of interest rates of the instruments,
constitutes a reliable estimation of the fair value.
3.4. The value of promissory notes accepted by
the Subfund is determined at adjusted purchase
price using the effective interest rate.

3.5. Debt due to loans and borrowings granted
are measured at the fair value.

Due to market level of interest rates for loans and
borrowings, the effective interest rate model can
be considered a reliable estimation of the fair
value.

3.6. The fair value of shares in companies not listed
on an active market is determined using generally
accepted valuation methods, taking info
account various factors, based on the latest
information available as af the valuation moment
(not older than 6 months before the valuation
date), including direct contacts with companies
in which the Fund invests, experience and
knowledge of the company and the market on
which the company operates, as well as other
information to which the Fund has access.
Principles followed by the Fund in the valuation
process:

3.6.1. Lack of changes of the valuation for the first
12 months: As a rule, the Fund does not expect
any changes in the valuation for the first 12 months
aofter making the investment. However,
investments are monitored on a current basis in
order to confirm that the Company is on the
correct development path and its management
fulfils its obligations. If any material events take
place during the first 12 months of the valuation
that in the opinion of the Fund have an impact on
the valuation, the Fund will revalue (update) such
a valuation.

3.6.2. Revaluation (update of the valuation):
a) Revaluation can take place in case of a
significant increase in  revenues or
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profitability of an enterprise that can

sustain in the future, interest in acquisition

that indicates an increase in the valuation
of an enterprise vs. the value recorded in
accounting records, or any other factors

that in the opinion of the Fund result in a

permanent appreciation of the enterprise

and should be reflected in fair value.
b) Negative revaluation usually takes place
in the following instances:

e when the enterprise loses its financial
liquidity and experience problems in
acquiring new financial resources;

e deteriorating financial results or
market position.

3.6.3. Valuation methods: After 12 months from
making the investment or, in justified instances,
after a longer period, the Fund can change the
valuation method to one of the following
methods:
3.6.3.1. Last comparable transaction method:
Valuation based on the last transaction of
purchase/sale of shares in the company, with
a high probability of being repeated on similar
ferms.
3.6.3.2. Comparable method: The fair value of
the enterprise subject to the valuation is
defermined by comparing it to similar
companies, the shares of which are listed on
stock exchanges or that were subject to
fransactions. Companies with the business
profile as close as possible to the company
subject to the valuation are taken into
account for the valuation purposes. This
method involves the calculation of indices
(multiplier) reflecting the prices set by the
market for a profit or sales unit. Medians of
indices applied are used when calculating
final multipliers. Such indices are then used to
multiply the profit or sales of the company
subject to the valuation, which allows to
calculate its current market value. Then, to
arrive to the final valuation outcome, the
weighted average of the values calculated is
taken info account (when the value of the
company calculated based on the particular
index significantly varies from the value
determined based on other indices, it is
possible to reduce the weight of this index or
exclude it from the analysis). The value
calculated in this way is addifionally reduced
by the discount for lack of liquidity. The
discount for lack of liquidity related to the
investment in a private company reflects
more limited options for selling the shares by
the owners due fo lack of the existing market
of shares in private companies. Its value
ranges from 5% to 30%. The discount level
depends, inter alia, on the status of works
related to admitting the company to public
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trading or sale to another financial, strategic
or industry investor.

3.6.3.3. Adjusted net asset method: The fair
value of net assets of the company is
determined by adjusting balance sheet items
in order to ensure that their book values
match their market values.

3.6.3.4. Discounted cash flow method: The
value of the enterprise is estimated based on
the value of expected free cash flows that the
enterprise will generate in the future or when
the grounds to apply this method exist.
3.6.3.5. Invested capital method: The
valuation is based on the prices of a share
within the framework of a new or subsequent
equity financing round that took place
recently, taking into account the exchange
rate as at the valuation moment in case of
investments in foreign currencies.

The Fund shall select the method of the
valuation of shares in entities not listed on an
active market toking info account the
following factors:

¢ stage of the company development;

e ability to generate stable net profit, EBIT,
EBITDA, revenues;

e availability of information on comparable
companies;

e characteristics of the sector in which the
company operates;

e availability of reliable financial data and
forecasts for the analysed company as
well as the market and sectorin which the
company operates;

e information and events typical only for the
analysed company;

e information on the situation on and
condition of financial markets;

e informatfion on the situation on and
condition of the merger and acquisition
market, in particular in the context of the
number of fransactions concluded.

When there is more than one valuation method,
the application of which seem reasonable in the
particular circumstances, a few methods can be
used. Using more than one method allows better
estimating the value of the company. The ultimate
selection of the valuation method should depend
on the aforementioned factors and on other
factors that might be material from the point of
view of estimation of the value of the company.
Valuation methods and models applied by the
Fund are assessed and verified on a regular basis.
In case of using a few valuation methods, the
arithmetic average of individual valuation results is
used to calculate the ultimate value of the
company.

3.6.4. The preferred return option is a very
important additional element influencing the
value. The Fund invests mainly in enterprises at the
initial stage of their development, which involve
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an increased risk. For that reason, the Fund
endeavours to negotiate the tfransaction
parameters in such way as to protect the capital
invested. Such a possibility is provided by so-called
preferred return options, i.e. options that grant the
Fund the priority right to fully recover invested
resources when exiting the investment before
other investors (both existing and new). As part of
negotiations, in addition to the right to recover the
capital invested, such options very often enable
the Fund to receive additional resources allowing
achieving a predetermined minimum level of the
investment rate of return within a stipulated
investment horizon (IRR).

3.7. The fair value of derivatives not listed on a
active market is determined using generally
known and applied estimation models, such as
e.g. the Black-Scholes model, finite difference
method. When the complete valuation model
cannot be applied, including in particular for
preferred return  derivatives  arising  from
investment agreements, the derivative s
measured at its internal value.

In case of securities listed on more than one active
market, the fair value shall be the price
determined on the main market. The Subfund
selects main markets at the end of each calendar
month.

Long-term assets and liabilities in  foreign
currencies are measured in the currency in which
they are listed on an active market. In case of
long-term assets or liabilifies in foreign currencies
not listed on an active market, they are measured
in the currency, in which the particular instrument
is denominated. Long-term assets and liabilifies in
foreign currencies are stated
in Polish currency after translation based on the
last  available average exchange rate
announced for the particular foreign currency by
the National Bank of Poland, as at the valuation
moment.

Securifies purchased with the repurchase
obligation of the other party shall be measured,

NOTE 2. RECEIVABLES OF THE SUBFUND

starting the date of concluding the purchase
agreement, using the adjusted purchase price
method based on the effective interest rate.
Obligations to sell securities in case of the
Subfund’s obligation to repurchase, shall be
measured, starting the date of concluding the
sale agreement, using the method of adjustment
of the difference between the repurchase price
and the sale price, based on the effective interest
rate.

. Cash as well as receivables and liabilities that are

not denominated in PLN shall be recognised in the
balance sheet in PLN after translation from the
original currency using the relevant exchange
rate (information in notes).

. Inaccordance with provisions of the Articles of the

Association of the Fund and issue terms, the
Subfund issued the series Al cerfificates. These
certificates were not fully paid up and shall be
paid up in line with provisions of the Articles of
Associafion of the Fund. In accordance with
Article 137 section7 of the Act, investment
certificates that are not fully paid-up shall
constitute the receivables of the Subfund and are
disclosed under its assets, and recognised as a
capital paid-in. The net asset value per certificate
in case of certificates not fully paid up shall be
inifially presented at the issue value, in
accordance with the issue terms. Than, these
certificates participate in the income of the
Subfund, revenues from disposal of investments of
the Subfund and in these costs of the Fund that
are charged fo all series of Investment Certificates
related to the Subfund, only in part equivalent to
the issue price of the Investment Certfificates of
these series paid up currently.

The net asset value per certificate in case of other
certificates  (fully paid-up) disregards the
receivables due to certificates not paid-up.

The net asset value per certificate is measured in
line with the procedure for the calculation of net
asset value per certificate subject to agreement
with the Depositary and in line with the issue terms.

Receivables Value as at Value as at

31-12-2016 31-12-2015
1 Due to investments disposed 25,640 3,021
2 Due to derivatives 0 0
3 Due fo investment certificates issued 95,989 95,988
4 Due fo dividends 0 0
5 Due to interest 0 0
6 Due to real estate held, including rent 0 0
7 Due to loans granted 0 0
8 Other, of which: 16,496 1,169
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a) due to subscription

15,493

0

Total:

138,125

100,178

NOTE 3. LIABILITIES OF THE SUBFUND

Liabilities Value as at Value as at 31-12-
31-12-2016
1 Due to assets purchased 67 2,764
2 Due to fransactions with the repurchase obligation of the Subfund 0 0
3 Due to derivatives 2,310 412
4 Due to payments for investment certificates 0 1.833
5 Due to investment certificates redeemed 869 976
6 Due to the Subfund'’s income distribution 0 0
7 Due to the Subfund'’s revenue distribution 0 0
8 Due to bonds issued*) 0 25,243
9 Due to short-term loans and borrowings 0 0
10 Due to long-term loans and borrowings 13,272 34,731
1 Due to guarantees or warranties 0 0
12 Due to provisions, of which: 17,908 11,882
- for fixed fees 6,109 11,709
- for the fees for management results 2 105
- for the claim related to sale of Invia 11,697 0
- other provisions 100 68
13 Other liabilities 0 2,264
Total: 34,426 80,105

*) Registered Bonds series D issued; the original issue volume — 25,000 bonds, early redemption on 11.04.2016 — 7,500
bonds; the current issue volume — 17,500 bonds; nominal value of each Bond is PLN 1,000; the issue price is PLN 1,000
per one Bond; the issue date: 2015-11-05; redemption date: 2019-11-05; interest: WIBOR for 3M deposits (WIBOR 3M)
of the issue date, i.e. 1.73% plus 4.5% per year on the nominal value, starting the issue date inclusive; Bond collateral;
debts under the bonds have no collateral.
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NOTE 4. CASH AND CASH EQUIVALENTS

Value as at 31-12-2016

Value as at 31-12-2015

Value in the currency

Value in the
particular
currency as at

Value in the currency
of the financial

I. Structure of cash at banks Value in the particular of the financial Currency (‘000) the bal statements as at the
Currency (‘000) currency as at the statements as at the € balance balance sheet date
balance sheet date (‘000) balance sheet date she‘ei el (PLN ‘000)
(PLN ‘000) (‘000)
(restated data)
I. Banks:
ING Bank Slgski S.A. PLN 4 4 | PLN 28,453 28,453
ING Bank Slaski S.A. EUR 0 0! EUR 1 5
RAIFFEISEN BANK POLSKA SA PLN 1,957 1,957 { PLN 0 0
RAIFFEISEN BANK POLSKA SA EUR 2 11 { EUR 1 5
ALIOR BANK PLN 58 58 | PLN 1,005 1,005
ALIOR BANK EUR 20 90 | EUR 0 0
Total: 2,120 29,463
Value as at 31-12-2016 Valuve as at 31-12-2015
Il. Average level of cash maintained to Value in the currency Heltz e Value in the currency
cover current Ifqb"“'e‘s during the Value in the particular of the financial cuﬁ::fm:sr at of the financial
reporting period Currency (‘000) currency as at the statements as at the Currency (‘000) Y statements as at the
- the balance
balance sheet date (‘000) balance sheet date sheet date balance sheet date
(PLN ‘000) (000) (PLN ‘000)

Average level of cash during the PLN 25,797 25,797 | PLN 15,110 15,110
reporting period*):

EUR 9,456 41,050 | EUR 950 3,966

CIK 0 0iCzK 34 5
Total: 66,847 19,081
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Value as at 31-12-2016 Value as at 31-12-2015
lll. Cash equivalents
Value in the particular Value in the currency of the
currency as at the balance financial statements as at the
sheet date (‘000) balance sheet date (PLN ‘000)
Cash equivalents by type not applicable not applicable

* The presentation of overnight deposits in the comparable period changed vs. the presentation in the financial statements for 2015, as these are disclosed under
cash and cash equivalents. Details of presentation changes are disclosed in the Additional Information to these financial statements.

**The average level of cash during the reporting period is calculated based on the arithmetic average of cash and overnight deposits on official valuation dates of
the Subfund.
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NOTE 5. RISKS

a.

Market and other risk factors

As at 31 December 2016, the portfolio investments
of the Subfund included non-liquid, not listed
securities that are exposed at risk of loss of the
capital invested by the Subfund, in part or in
whole. Risks having an impact on the Subfund’s
investments include:

General economic risk — the investment portfolio
of the Subfund includes companies over which
the Subfund has limited control, having their
registered offices and carrying out their activities
in Poland. The aforementioned investments
involve the risk resulting from adverse changes in
currency exchange rates, political situation
development, legislative  situation,  market
sifuation, exchange and restrictions of capital
flows, regulations that may hinder the
implementation of development strategies, cost
reductions or productivity improvements by
portfolio companies or may in any other way
increase the value of the Subfund’s investments in
such portfolio companies.

Risk relaoted to the investment subject - the
Subfund’s investments in portfolio companies are
subject fo risk of competitiveness increase,
decrease in the market demand, exchange rate
volatility and other risks, such as e.g. credit risk or
counterparty risk, that might have an adverse
impact on results of operations of these
companies. Additionally, portfolio companies
may require significant additional capital outlays
and additional bank financing in order to support
their development or refinance their previous loan
liabilities. Terms on which such additional
financing is provided may not be favourable.

Liquidity risk — the investment portfolio of the
Subfund contains non-liquid securities that are not
admitted to public tfrading. Consequently, there is
arisk that the Subfund may be unable to achieve
its investment objectives by selling or disposing in
any other way portfolio investments reflecting the
current carrying amount of investments of the
Subfund.

Consequently, the Subfund may incur losses on
part or all of its investments.

Interest rate risk — the level of interest rates is one
of the most significant drivers of prices of debt and
equity securities. Changes in market inferest rate

levels, inter alia as a result of changes in
macroeconomic parameters, may result in
significant  shifts  of value of Investment

Cerfificates. It should be emphasized that the
relationship between the prices of debt securities
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h.

and the level of interest rates shows features of an
inversely proportional relationship. The interest
rate levelis also an important factor from the point
of view of the profitability of companies that use
bank loans for the purposes of their activities. A
growth of interest rate may result in an increase in
interest costs and deterioration of the profitability
of the company, which subsequently may result in
a drop of the company value.

Credit risk — risk of insolvency of business partners
related to permanent or temporary loss of their
ability to safisfy liabilities incurred, including
permanent or temporary inability to pay interest
on liabilities. Such a situation may occur as a result
of deterioration of the financial standing of a
business partner due o both internal factors of the
business partner and external conditions
(economic parameters, legal environment, etc.)
A defterioration of the financial position of the
business partner is reflected in a drop of prices of
debt securities issued by this enfity. This risk
category also includes risk related to a decrease
of the credit rating of the business partner by
rating agencies and resulting drop in prices of
debt securities due to higher risk premium
expected by investors.

A deterioration of the financial standing of issuers
of securities making up the investments of the
Subfunds or reduction of ratings of these securities
or the issuers thereof may result in a drop of the
value of Investment Certificates.

EX risk — the level of currency exchange rate is an
additional risk factor in case of the Subfund
making investments on foreign markets, and
investments in securities denominated in foreign
currencies. Changes in the exchange rate of PLN
to foreign currencies may result in fluctuations of
prices of such securities, expressed in PLN, which
in furn may lead fo fluctuations and drops of the
value of Investment Certificates.

Information included in these financial statements
are presented by the Company in good faith and
they reflect the recoverable value estimated
using the selected valuation method and
assumptions adopted, but there is arisk pertaining
to values that will be ultimately recovered in the
future.

As at the balance sheet date, investment
components not listed on an active market made
up 80.57% of the assets of the Subfund.
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TECHVENTURES

Valuve as at Value as at
Risks 31-12-2016 31-12-2015
(restated data)
1) Level of interest rate risk burden on assets and liabilities of the Subfund, by balance sheet
. . 87,188 49,087

category, including:

a) assets subject fo fair value risk due to interest rate*) 73,916 14,356

b) assets subject to cash flow risk due to interest rate**) 0 0

c) liabilities subject to cash flow risk due to inferest rate***) 13,272 34,731
2) Level of.credli.rate risk burden on assets and liabilities of the Subfund, by balance sheet 337,029 273,945
category, including:

a) amounts reflecting the maximum credit risk burden as at the balance sheet date if
transaction parties fail to satisfy their obligations, whereas fair values of additional collaterals are 241,041 177,957
disregarded in the description****)
Cash 2,120 29,463
Deposits 0 0
Receivables 138,125 100,178
Non-standardised derivatives 26,880 33,960
Debts 12,205 14,356
Promissory notes 61,711 0
' b) information on‘exiit!?g instances of significant concentration of credit risk in specified 95,988 95,988
investment categories )
Investment certificates unpaid 95,988 95,988
3) Level of FX risk burden on assets and liabilities of the Subfund, including the information on
. - " L e : 578,678 708,150
instances of significant concentration of FX risk in specified investment categories
cashin EUR 101 5
derivatives 26,202 24,924
shares in companies having their registered offices abroad 115,790 399,532
interests in companies having their registered offices abroad 426,775 297,191
debts to companies having their registered offices abroad 9,810 11,422

*) The presentation of overnight deposits in the comparable period changed vs. the presentation in the financial statements for 2015, as these are
disclosed under cash and cash equivalents. Details of presentation changes are disclosed in the Additional Information to these financial statements.
**) Fixed-coupon bonds, zero-coupon bonds, treasury bills, fixed coupon mortgage bonds, fixed-coupon deposit certificates, promissory notes and
fixed-interest debts were recognised as the assets subject to fair value risk due to interest rate.

***) Floating-coupon bonds, floating-coupon mortgage bonds, floating-coupon deposit certificates, floating-interest derivatives with a positive value
as at the balance sheet date and floating interest debts were recognised as the assets subject to cash flow risk due to interest rate.

***) Floating-interest derivatives with a negative value as at the balance sheet date and loans and borrowings incurred were recognised as the liabilities
subject to cash flow risk due to interest rate.

**xx%) Credit risk includes the risk of the business partner default on securities issued (fixed-, floating- and zero-coupon bonds, treasury bills and mortgage
bonds), loans, deposits making up the investment portfolio, cash in bank, and the business party default on transactions concluded, in particular for
non-standardised derivatives (disclosed in an absolute value) and buy-sell-back fransactions.

*xxxx) The level of 10% share of the particular issuer in total assets for particular investment categories and other balance sheet items was considered
a significant concentration of credit risk.

The Subfund managers take active steps in order type and ongoing monitoring of the exposure
to mitigate the aforementioned risks. These steps level;

include, infer alia: b) requirement to provide collaterals for the loans,
a) infroduction of investment limitations defining guarantees and warranties granted, except the
moximum exposure to the particular investment
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situation when all the following conditions are
met:

the situation of the entity guarantees that this
entity will satisfy its obligations to the Subfund;
creditworthiness of the entity is on a high level;
the transaction partner is reliable;

c) intfroduction of maximum levels of the
Subfund’s indebtedness and limitation of the
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possibility to incur debts only to bank loans and
issuance of bonds;

d) carrying out the economic analysis of each
investment component (in particular the ones not
listed on a public market), risk identification and
adjustment of the target exposure to the
particular investment to results of the analysis
performed at the stage before making the
investment decision.
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NOTE 6. DERIVATIVES
Value as at 31-12-2016
L Values and rgc;gi:ma Derivative Derivative
Derivatives Position taken type Derivative type Fuiposelofiihe pdluelofihe temindiof P basis fgr maturitylos execution
P P position opening open position future cash expiration s
future - date'
flows - date
payments

. . . investment
CALL opfion for shares in 21Diamonds GmbH - CALL option purchased CALL option portfolio 0 -
preferred return — open-ended management
CALL option for shares in Asgoodasnew investment
electronic GmbH - preferred return — open- CALL option purchased CALL option portfolio 3,727 -
ended management

. . investment
CALL option for conversion of the loan to . . .
Auctionata AG - open-ended CALL option purchased CALL option %%r;fglg)emem 0 -

. . . investment
CALL opfion for shares in Auctionata AG - CALL option purchased CALL option portfolio 0 -
preferred return — open-ended management

. . investment
CALL opfion for shares in AZIMO LTD - CALL option purchased CALL option portfolio 0 -
preferred return — open-ended management
CALL option for shares in Blacksquare investment
Investments Limited — preferred return — open- | CALL option purchased CALL option portfolio 12,393 -
ended management

. . investment
CALL option for shares in Ganymede Group CALL option purchased CALL option portfolio 1,544 -
Sp. z 0.0. - preferred return — open-ended management

. . investment
CALL option for conversion of the loan to CALL option purchased CALL option portfolio 0 -
Geewa a.s. — open-ended management

. . investment
CALL option for shares In Geewa a.s. - CALL option purchased CALL option portfolio 352 -
preferred return — open-ended management

. . S investment
CALL option for shares in GT Gettaxi Limited - CALL option purchased CALL option portfolio 7.975 -
preferred return — open-ended management

. L investment
CALL option for shares in iZettle AB — preferred CALL option purchased CALL option portfolio 0 .
return — open-ended management

. . . - investment

PUT option for shares in Mika Tur — short position . . .
— expiration date: 2017-12-31 PUT option purchased PUT option %cz]r:ggc;mem -250 31-12-2017 § -
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CALL option for shares in Naviexpert Sp. z 0.0. - investment
P P P-20.0- 71 cALL option purchased CALL option portfolio 0 -
preferred return — open-ended
management
. . investment
CALL option for conversion of the loan to . . .
Okfogo Holding Limited — open-ended CALL option purchased CALL option portfolio 0 -
management
CALL option for conversion of the loan to investment
Oktogo Holding Limited — conversion date CALL option purchased CALL option portfolio 0 30-12-2017 i -
2017-12-30 management
. . . investment
;A!'L opfion for shares in Oktogo Holding CALL option purchased CALL option portfolio 0 -
Limited — preferred return — open-ended
management
. . . investment
CALL opfion for shares in SHLD Limited — CALL option purchased CALL option portfolio 1,755 -
preferred return — open-ended
management
. . investment
(?AI.‘L option for conversion of the loan fo SHLD CALL option purchased CALL option portfolio 0 -
Limited - open-ended
management
. . . investment
CALL opfion for shares in UAB Pigu - preferred CALL option purchased CALL option portfolio 0 -
return — open-ended
management
. . . investment
CALL option for sh_ores in UAB Pigu - preferred PUT option purchased PUT option portfolio -2,058 -
return — short position
management
. . investment
CALL opfion for shares in Wearco $p. z 0.0. - CALL option purchased CALL option portfolio 0 -
preferred return — open-ended
management
. . investment
CALL opfion for shares in Morele.nef - open- CALL option purchased CALL option portfolio 1,442 -
ended
management
26,880 -

Total:
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Value as at 31-12-2015
o Values and rg:/ri‘gil;ma Derivative Derivative
Derivatives Position taken type Derivative type Az E Vel il il el P basis fc?r ey e execution
P P position opening open position future cash fut expiration date***
flows viure date** ate
payments*
CALL option for shares in 21Diamonds GmbH — CALL obtion invesm_qen‘r 0 )
preferred return - open-ended ) P portfolio
CALL option purchased management
CALL option for shares in asgoodasnew
electronic GmbH - preferred return — open- CALL option investment 929 -
ended portfolio
CALL option purchased management
CALL option for shares in Auctionata AG - CALL obtfion inves’rmen’r 0 )
preferred return - open-ended ) P portfolio
CALL option purchased management
CALL option for shares in AZIMO LTD — ) investment
preferred return - open-ended ) CALL opfion portfolio 0 .
CALL option purchased management
CALL option for shares in Biotech Varsovia
Pharma Sp. z 0.0. - preferred return — open- CALL option investment 0 -
ended portfolio
CALL option purchased management
CALL option for shares in Blacksquare
Investments Limited — preferred return — open- CALL option investment 8,843 -
ended portfolio
CALL option purchased management
CALL option for shares in Ganymede Group CALL option investment 0 )
Sp. z 0.0. - preferred return — open-ended P portfolio
CALL option purchased management
CALL option for conversion of the loan to . inves’rmem
Geewad a.s. — open-ended ) CALL option portfolio 0 .
CALL option purchased management
CALL option for shares in Geewa a.s. — . investment
preferred returmn - open-ended i CALL option portfolio 264 .
CALL option purchased management
CALL option for shares in GT Gettaxi Limited — . investment
preferred return - open-ended CALL option portfolio 3,540 )
CALL option purchased management
Option for shares in Invia.cz a.s. - preferred ) investment
return — short position . CALL option portfolio 0 )
CALL option purchased management
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CALL option for shares in iZettle AB — preferred ) investment

return — open-ended . CALL option portfolio 0i- . . .
CALL option purchased management

PUT option for shares in Mika Tur - short position ) investment

- expiration date: 2017-12-31 . PUT opfion portfolio 4124 - . 31-12-2017 | -
PUT option purchased management

CALL option for shares in Naviexpert Sp. z 0.0. — ) investment

preferred return — open-ended ) CALL option portfolio 7,829 | - - - -
CALL option purchased management

CALL option for conversion of the loan to . investment

Oktogo Holding Limited — open-ended i CALL option portfolio 7.707 ¢ - . . .
CALL option purchased management

CALL option for conversion of the loan to .

Oktogo Holding Limited — conversion date CALL option investment 1,475 | - - 30-12-2017 | -

_12- portfolio

2017-12-30 .
CALL option purchased management

CALL option for shares in Oktogo Holding ) investment i i i i

Limited - preferred return - open-ended . CALL option portfolio 652
CALL option purchased management

CALL option for shares in SHLD Limited — . investment

preferred return — open-ended ) CALL opfion portfolio 1511 - . ) )
CALL option purchased management

CALL option for conversion of the loan to SHLD CALL option investment ol- i i i

Limited — open-ended i P portfolio
CALL option purchased management

: H : i tment

CALL option for shares in UAB Pigu — preferred ) investm

return — open-ended . CALL option portfolio 0i- . . .
CALL option purchased management

CALL option for shares in UAB Pigu — preferred ) investment

return — short position _ CALL option portfolio 0i- - - B
CALL option purchased management

CALL option for shares in Wearco Sp. z 0.0. - . inves’rmenf

preferred return — open-ended ) CALL option portfolio 1,622 | - - - R
CALL option purchased management

Total: 33,960 ; - N N

*) The amount providing a basis for future payments depends on specific provisions of investment agreements. In particular, in case of preferred return options, this
amount usually refers to the value of shares/interests as at the valuation date and the predetermined guaranteed return on investment, while in case of call and put
options it refers to the value of shares/interests as at the valuation date and the purchase or sale price of shares/interests specified in the agreement.

**) Unless otherwise stated, the maturity or expiry date of a derivative shall be the moment of sale of shares/interests by the Subfund.

***) Unless otherwise stated, the ultimate derivative execution date expires upon sale of shares/interests by the Subfund.
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In case of the preferred return option, it is a financial instrument arising from provisions of the investment agreement/agreements ensuring the decision-making
powers to the Subfund with respect to the execution thereof, always favourable to the Subfund. This instrument does not meet the definition of a typical option
within the meaning of financial instruments.
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NOTE 7. TRANSACTIONS WITH THE REPURCHASE OBLIGATION OF THE SUBFUND OR THE OTHER PARTY

As at 31 December 2016 and during the period from 1 January 2016 to 31 December 2016, the Subfund had no
fransactions concluded with the repurchase obligation of the Subfund or the other party.

NOTE 8. LOANS AND BORROWINGS

value of assets of the Subfund

GATE e BETEe e g Value as at Value as at
9 31-12-2016 31-12-2015

1) Information on loans and borrowings drawn by the Subfund, cash loans and

borrowings in the amount equivalent, as at their drawing date, to more than 1% of the 13,272 34,731

a) name and registered office of the entity that granted the loan (borrowing)

Alior Bank S.A., ul.
topuszanska 38D, 02-232;
Warsaw

Alior Bank S.A., ul.
topuszanska 38D, 02-232;
Warsaw

b) amount of the loan (borrowing) upon incurring it and its percentage share in
assets

PLN 4,373,775; 0.49%
PLN 847,800; 0.09%
PLN 29,292,570; 3.20%

PLN 4,373,775; 0.49%
PLN 847,800; 0.09%
PLN 29,292,570; 3.20%

c) outstanding amount of the loan (borrowing), in thousand, of which:

13,272

34,731

d) interest

floating EUROBIOR 3M +
3.00% margin

floating EUROBIOR 3M +
3.00% margin

e) repayment date

27-07-2018

27-07-2018

f) collateral granted

a) warranty b) registered
pledge on shares

a) warranty b) registered
pledge on shares

2) Information on cash loans granted by the Subfund, in the amount equivalent, as at
their granting date, to more than 1% of the value of assets of the Subfund, including the
information on:

a) name and registered office of the entity to which the loan was granted

franche no 7

Auctionata AG

transzaé

Auctionata AG

franche no 5

Auctionata AG

franche no 4

Auctionata AG

franche no 3

Auctionata AG

franche no 2

Auctionata AG

b) amount of the loan upon granting it, percentage share in assets

17,594

franche no 7

877, 0%

franszaé

3.502; 0%

franche no 5

2.573; 0%

tfranche no 4

2.611; 0%

franche no 3

1.298; 0%

franche no 2

6.733; 0%
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c) outstanding amount of the loan (borrowing)

17,594

franche no 7

877

franszaé

3,502

franche no 5

2,573

franche no 4

2,611

franche no 3

1,298

franche no 2

6,733

d) interest

franche no 7

fixed - 2%

franszaé

fixed - 7%

franche no 5

fixed - 7%

franche no 4

fixed - 7%

franche no 3

fixed - 7%

franche no 2

fixed - 7%

e) repayment date

franche no 7

31-12-2016

franszaé

31-12-2016

franche no 5

31-12-2016

franche no 4

31-12-2016

franche no 3

31-12-2016

franche no 2

01-01-2017

f) collateral granted

franche no 7

no collateral

franszaé

no collateral

franche no 5

no collateral

franche no 4

no collateral

franche no 3

no collateral

franche no 2

no collateral
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NOTE 9. CURRENCIES AND EXCHANGE DIFFERENCES

Value as at 31-12-2016

Value as at 31-12-2015*

. A n Value as at the
Structure of balance sheet items by currency and after translation into PLN . Currency Value as at the Unit Currency balance sheet date
balance sheet date
(restated data)
Balance sheet item after translation into the currency of the financial
statements
a) in the currency of the financial statements in ‘000 420,619 in ‘000 PLN 243,413
Cash and cash equivalents in ‘000 PLN 2,019 in ‘000 PLN 29,458
Receivables in ‘000 PLN 121,693 in ‘000 PLN 99,446
Investment components listed on an active market in ‘000 PLN 1,629 in ‘000 PLN 1,734
Investment components not listed on an active market in ‘000 PLN 304,565 in ‘000 PLN 155,384
Other assets in ‘000 PLN 103 in ‘000 PLN 2
Liabilities in ‘000 PLN 9,390 in ‘000 PLN 42,611
b) in foreign currencies after translation into the currency of the financial in ‘000 PLN 569,629 in ‘000 PLN 696,523
statements
Cash and cash equivalents in ‘000 PLN 101 in ‘000 PLN 5
- in foreign currency in ‘000 EUR 22 in ‘000 EUR 1
in ‘000 usb 0 in ‘000 UsD 0
in ‘000 CIK 0 in ‘000 CIK 0
-in the currency of the financial statements in ‘000 PLN 101 in ‘000 PLN 5
Receivables in ‘000 PLN 16,432 in ‘000 PLN 732
- in foreign currency in ‘000 EUR 3,675 in ‘000 EUR 172
in ‘000 usbD 41 in ‘000 UsD 0
in ‘000 CIK 0 in ‘000 CIK 0
-in the currency of the financial statements in ‘000 PLN 16,432 in ‘000 PLN 732
Investment components listed on an active market in ‘000 PLN 54,321 in ‘000 PLN 59,340
- in foreign currency in ‘000 EUR 12,279 in ‘000 EUR 13,925
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-in the currency of the financial statements in ‘000 PLN 54,321 in ‘000 PLN 59,340
Investment components not listed on an active market in ‘000 PLN 523,675 in ‘000 PLN 673,726
- in foreign currency in ‘000 EUR 85,119 in ‘000 EUR 87,857
in ‘000 usb 6,866 in ‘000 usb 0

in ‘000 CIK 38,400 in ‘000 CzK 1,519,023

in ‘000 GBP 10,870 in ‘000 GBP 3,207

in ‘000 TRY 47,364 in ‘000 TRY 30,920

-in the currency of the financial statements in ‘000 PLN 523,675 in ‘000 PLN 673,726
Other assets in ‘000 PLN 136 in ‘000 PLN 214
- in foreign currency in ‘000 EUR 31 in ‘000 EUR 50
-in the currency of the financial statements in ‘000 PLN 136 in ‘000 PLN 214
Liabilities in ‘000 PLN 25,036 in ‘000 PLN 37,494
- in foreign currency in ‘000 EUR 5,659 in ‘000 EUR 8,150
in ‘000 usb 0 in ‘000 usb 10

in ‘000 CIK 0 in ‘000 CZK 17,280

-in the currency of the financial statements in ‘000 PLN 25,036 in ‘000 PLN 37,494
Total net assets: 990,248 939,936

Exchange gains by investment of the Subfund

Value for the period
from 01-01-2016 to 31-12-2016

Value for the period
from 01-01-2015 to 31-12-2015

. . Realised .
Realised Unrealised Unrealised
Investment components . N exchange .
exchange gains | exchange gains gains exchange gains

Derivatives 0 0 0 0
Shares 10 1,767 0 2,012
Shares in limited liability companies 9,995 0 9,241
Debts 1,082 1 363
Promissory notes 0 0 0
Total: 10 12,844 1 11,616

50




Separate annual financial statements of the MCl.TechVentures 1.0 Subfund of the MCI.PrivateVentures m B I
Closed-End Investment Fund for the period from 1 January 2016 to 31 December 2016 SENESE

TECHVENTURES

. Value for the period Value for the period
Exchange losses by investment of the Subfund from 01-01-2016 fo 31-12-2016 from 01-01-2015 fo 31-12-2015
Realised Unrealised sl fieel Unrealised
Investment components exchange
exchange losses | exchange losses Ta— exchange losses

Derivatives 0 0 0 0
Shares 0 0 482 0
Shares in limited liability companies 0 0 0 0
Debts 50 0 0 0
Promissory notes 0 0 249 105
Real estate 0 0 0 0
Total: 50 0 731 105

* The presentation of overnight deposits in the comparable period changed vs. the presentation in the financial statements for 2015, when they were disclosed
under cash and cash equivalents. Details of presentation changes are disclosed in the Additional Information to these financial statements.
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Value for the period Value for the period
from 01-01-2016 to 31-12-2016 from 01-01-2015 to 31-12-2015
Redlised and unredlised profit (loss) on disposal of Increase Value of Increase
investments Value of realised profit (decrease) of realised profit (decrease) of
(loss) on disposal of unrealised profit (loss) on unrealised profit
investments on valuation of disposal of on valuation of
assets investments assets
1. Investment components listed on an active market 0 -55,670 19.835 37,494
2. Investment components not listed on an active market 193,457 -133,533 9.889 89,992
3. Real estate 0 0 0 0
4. Other 0 0 0 0
Total: 193,457 -189,203 29,724 127,486

Value for the
period
from 01-01-2015
to 31-12-2015

Value for the period
Income distributed from 01-01-2014
to 31-12-2016

I. Income from investments distributed: not applicable not applicable
1. Dividends and other shares in profits not applicable not applicable
2. Interest income not applicable not applicable
3. Real estate income not applicable not applicable
4. Positive balance of exchange differences not applicable not applicable
5. Other not applicable not applicable
Il. Realised profit on disposal of investments distributed not applicable not applicable
Value for the period Share in assets on :s:::: ;nnr;zie impact on the
Income from disposal of investments distributed from 01-01-2014 the distribution el g P
to 31-12-2016 date distribution value of assets
date
I. Revenue from disposal of investments of the fund in non-
public assets not applicable not applicable not applicable not applicable
Value for the period Share in assets on :;:: ;nnr;ﬁie impact on the
Income from disposal of investments distributed from 01-01-2015 the distribution C e P
to 31-12-2015 date distribution value of assets
date
I. Revenue from disposal of investments of the fund in non-
public assets not applicable not applicable not applicable not applicable
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I. Costs covered by the Company

Value for the period
from 01-01-2014
to 31-12-2016

Value for the period
from 01-01-2015
to 31-12-2015

Amounts during the
reporting period

Amounts during the
reporting period

Fees for entities in charge of distribution 0 0
Fees for the depositary 0 0
Fees related o keeping the register of assets of the Subfund 0 0
Permits and registration fees 0 0
Accounting services 0 0
Services involving the management of the Subfund’s assets 0 0
Legal services 0 0
Publishing services, including printing services 0 0
Real estate costs 0 0
Other: 0 0
Total: 0 0
Value for the period Value for the period
from 01-01-2014 from 01-01-2015
to 31-12-2016 to 31-12-2015
Il. Fees for the Company
Amounts during the Amounts during the
reporting period reporting period
Fixed part of the fee 23,008 20,509
Part of the fee depending on results of the Subfund 564 19,890
Total: 23,572 40,399
Value for the period Value for the period
from 01-01-2016 from 01-01-2015
to 31-12-2016 to 31-12-2015
1ll. Costs of the Fund of Non-Public Assets directly related to investments disposed
Amounts during the Amounts during the
reporting period reporting period
1. Investment component disposed 0 0
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Additional Information

Information on major events concerning
previous years, included in the financial
statements for the current period - did not
occur.

Information on significant post-balance sheet
events,

not included in the financial statements — not
applicable.

Differences between and explanation of
differences between the data disclosed in the

Statement of changes - Main table:

financial statements and in the financial
statements prepared and published
previously:

- The financial statements for 2015 include
shares in Mika Tur Seyahat Acenteligi ve Yurzim
An incorrectly presented as interest, as a result
of which the following amendments were
made in the present financial statements:

Value as at 31-12-2015 Value as at 31-12-2015
presented originally presented in the present financial statements
Value based | Value based on
. Value based on the Percentage
Investment components on the valuation as Value based on .
Percentage share . valuation as at the share
the purchase at the balance N the purchase price .
K in total assets (%) . balance sheet date ' in total assets
price (PLN sheet date (PLN (PLN ‘000) (PLN '000) (%)
‘000) ‘000) N
Shares 153,227 384,206 37.67 195,217 425,423 41.93
shares in limited liability 384,754 457,250 44.83 342,764 416,033 41.00
companies

3) Level of FX risk burden on assets and liabilities of the Subfund, including the information on instances of

Note 5. Risks

Risks

significant concentration of FX risk in specified investment categories

shares in companies having their registered offices abroad

interests in companies having their registered offices abroad

Additionally, in  the present financial
statements, in order to improve clarity, in the
data for the comparable period, the
presentation of overnight deposits was
changed vs. the presentation in the financial

Statement of changes - Main table:

Valuve as at 31-12-
2015 presented in
the present

Valve as at 31-12-
2015 presented

originally financial
statements
604,716 708,150
358,315 399,532
338,408 297,191

statements for 2015, when they were disclosed
under cash and cash equivalents, and costs
due to investments held were reclassified to
costs of purchase of investment components.
The following changes were made:

Value as at 31-12-2015
presented originally

Value as at 31-12-2015
presented in the present financial statements

Value based on

Investment components Value based on | the valuation as HETEET B Value based on Vel bqsed on
share . the valuation as at | Percentage share
the purchase at the balance in total t the purchase price the bal heet | in total s (%
rice (PLN ‘000) | sheet date (PLN | '™ 'O'G Gss€ls (PLN “000) e e I
P ) (%) date (PLN ‘000)
000)
Total 580,302 919,230 90.12 550,844 889,772 87.67
Deposits 29,458 29,458 2.89 0 0 0
Balance sheet:
Al Val t 31-12-201 t Val t 31-12-201 t
No Descrlphon alue as at 3 015 presented alve as at 3 015 presented

originally

in the present financial statements

1) Cash and cash equivalents

29,463
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| | . ) . | 829,110 |
i 5 ilInvestment components not listed on an active market: 858,568 i i
Cash flow statement
Value for the period e I i i
from 01-01-2015
-~ from 01-01-2016
No Description to 31-12-2015 presented
to 31-12-2015 presented . N .
originally in the present financial
statements
A Cas'h‘f'lows from operating .256,940 .257.410
activities (1-11)
l. Cash inflows 3,889,705 268,161
9 From disposal 'of |nv§stment 3,867,728 246184
components, including:
Deposits 3,754,872 133,339
I Outflows 4,146,645 525,571
1 From investments held 64,302 0
2. From och|sm9n of mvgstmen’r 4,040,516 483,744
components, including:
Deposits 3,752,353 131,279
D. Net change in cash (A+/-B) -7 -477
Cash and cash equivalents at
E. the beginning of the reporting 12 29,940
period
Cash and cash equivalents at
F. the end of the reporting period 5 29,463
(E+/-D)
Note 4. Cash and cash equivalents
Value as at 31-12-2015 Valve as at 31-12-2015
presented originally presented in the present financial statements
Value in the Value in the Value in the
1. Structure of cash at banks Value in the particular ) curr‘ency of the particular curr.ency .°f the
Currency currency as at the financial statements | Currency | currency as at financial
(‘000) balance sheet date as at the balance (‘000) the balance statements as at
(‘000) sheet date sheet date the balance sheet
(PLN ‘000) (‘000) date (PLN ‘000)
I. Banks:
ING Bank Slaski S.A. PLN 0 0} PLN 28,453 28,453
ALIOR BANK PLN 0 0§ PLN 1,005 1,005
Note 5. Risks
Value as at 31-12- Value as at 31-12-
2015 presented 2015 presented in
Risks originally the present financial
statements
Cash 5 29,463
Deposits 29,458 0
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Value as at 31-12-
el e 2015 presented in
2015 presented 0 "
originally the present financial
Structure of balance sheet statements
items by currency and after Unit Currency
franslation info PLN Value as at the Value as at the
balance sheet date | balance sheet date
Cash and cash equivalents in ‘000 PLN 0 29,458
Investment components not in ‘000 PLN 184,842 155,384
listed on an active market

Adjustments of fundamental errors — during
the reporting period, no adjustments of
fundamental errors were made.

Going concern uncertainty — The separate
financial statements have been prepared on
the assumption that the Subfund will continue
as a going concern info the foreseeable
future, for no less than 12 months from the
balance sheet date. In the opinion of the
Company’s Management Board there are no
circumstances indicating any threat to the
Subfund’s ability fo continue as a going
concern.

Other information

a) As at 31 December 2016, no investment
limits were exceeded in the Subfund.

b) The Subfund is a party to the guarantee
agreement  with  respect to the
concluded agreement for purchase of
shares in Tafilbudur, in the amount of
EUR 1,057,258.

c) Overdue debtsincluded in the portfolio of
the Subfund, i.e.:

- fo GMZco Sp. z o.0. (PLN2977
thousand) will be converted to shares of
the companies, based on agreements
concluded;

-to Geewa a.s. (PLN 672 thousand) will be
converted to newly issued shares, based
on agreements concluded on 18 January
2017. At present, the Company is waifing
for the registration thereof.
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d)

On 27 June 2016, the Fund received from
Rockaway Travel SE (Rockaway) the
notice of claim addressed to MCIL
PrivateVentures Closed-End Investment
Fund with respect to sale of shares in
Invia.cz by the TechVentures Subfund
separated within the framework of the
MCI PrivateVentures Closed-Ended
Investment Fund. The notice of claim
pertains to the amount of EUR 8,528
thousand.

As atf the day of drawing up the financial
statements, no court proceedings were
instituted with respect to the claim of
Rockaway. Managers of Rockaway and
managers of MCI.PrivateVentures
Closed-End Investment Fund discussed
the issue, which resulted in creating the
provision of PLN 11,697 thousand as af
31 December 2016.

As at the day of drawing up the financial
statements, the Fund calculated the
exposure using the gross method and the
commitment method in accordance with
Articles 7 and 8 of the Commission (EU)
Delegated Regulation no 231/2013 of
19 December 2012 supplementing
Directive 2011/61/EU of the European
Parliament and of the Council with regard
to  exemptions, general operating
conditions, depositaries, leverage,
fransparency and supervision.



